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Management Discussion and Analysis 
ACT Executive 

for the Financial Year Ended 30 June 2016 

General Overview 
For the purpose of this reporting entity, the ACT Executive consists of the Chief Minister and other Ministers 
appointed by the Chief Minister, and their staff.  Ministers govern the Territory and execute and maintain 
enactments and laws in accordance with the Australian Capital Territory (Self-Government) Act 1988 (Cwlth). 

A seventh minister was appointed in January 2016, which required the transfer of a non-Executive Member’s 
Office and the associated funding from the Office of the Legislative Assembly.  Additional funding, in the form 
of a Treasurer’s Advance, was also received to support the appointment of the Seventh Minister and 
associated staff compared to a non-Executive Member’s Office. 

Risk Management 
The ACT Executive has minimal risks in relation to its operations and has adopted risk management practices 
to mitigate these risks.  Administrative operations are managed by the Chief Minister, Treasury and Economic 
Development Directorate (CMTEDD), and the associated internal controls are those used by CMTEDD. 

ACT Executive’s Financial Performance 
The following financial information is based on the  ACT Executive’s audited annual financial statements for 
2014-15 and 2015-16 and the forward estimates contained in the 2016-17 Budget Papers. 

The 2015-16 Annual Financial Statements accompanying this Management Discussion and Analysis (MD&A) 
uses the original budget published in the 2015-16 Budget Statements for comparative purposes, whereas the 
following analysis of the ACT Executive’s financial performance is based on the 2015-16 Total Funding, which 
includes the Original Budget and financial impacts associated with supplementary appropriations and 
Administrative Arrangements (AAs) that may have impacted the ACT Executive during the year, where 
relevant. 

The following table provides information on changes between the 2015-16 Original Budget and 2015-16 Total 
Funding, and variances between the 2015-16 Total Funding and 2015-16 actual results. 
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Table 1:  2015-16 Statement of Income and Expenses on Behalf of the Territory, Net Cost of Services and Net 
Assets/(Liabilities) Movements between the Original Budget, Amended Budget, Total Funding and Actual 
Results. 

 

Original 
Budget 

Amended 
Budget 

Plus AA  
Transfers 1 

Total 
Funding Actual 

Variance 
Including Transfers 

 2015-16 2015-16 2015-16 2015-16    
Description $m $m $m $m $m $m % 
        Income        
Payments for Expenses on Behalf 
     of the Territory 
 

8.528  8.528  -  8.528  9.120  0.592  6.9% 

Own Source Revenue        
Resources Received Free of Charge 0.199  0.199  -  0.199  1.335  1.136  570.9% 
        Total Own Source Revenue 0.199  0.199  -  0.199  1.335  1.136  570.9% 
        Total Income 8.727  8.727  -  8.727  10.455  1.728  19.8% 
        
Expenditure        
Employee and Superannuation 7.376  7.376  -  7.376  8.089  0.713  9.7% 
Supplies and Services  1.353  1.353  -  1.353  2.454  1.101  81.4% 
Depreciation and Amortisation 0.026  0.026  -  0.026  0.009  (0.017) -65.4% 
Borrowing Costs 0.002  0.002  -  0.002  -  (0.002) -100.0% 
        Total Expenditure 8.757  8.757  -  8.757  10.552  1.795  20.5% 
        Operating Surplus/(Deficit) (0.030) (0.030) -  (0.030) (0.097) (0.067) 223.3% 

        

Total Expenditure 8.757  8.757  -  8.757  10.552  1.795  20.5% 
Total Own Source Revenue 0.199  0.199  -  0.199  1.335  1.136  570.9% 
        Net Cost of Services  8.558  8.558  -  8.558  9.217  0.659  7.7% 

        

Total Assets 0.324  0.324  -  0.324  0.511  0.187  57.7% 
Total Liabilities 0.972  0.972  -  0.972  1.034  0.062  6.4% 
Net Assets/(Liabilities) (0.648) (0.648) -  (0.648) (0.523) 0.125  -19.3% 

This table may not add due to rounding. 

1 ‘AA’ means Administrative Arrangements.  There were no changes to Administrative Arrangements impacting the ACT Executive during 
the 2015-16 financial year. 

Operating Result 

The ACT Executive had an operating deficit of $0.097 million, which is $0.067 million higher than the 
2015-16 Total Funding operating deficit of $0.030 million, and $0.090 million higher than the 2014-15 financial 
year result of $0.007 million.  These variances are largely due to the reasons outlined below in relation to the 
Net Cost of Services. 

Net Cost of Services 

The net cost of services facilitates an assessment of performance by showing the full cost and composition of 
resources consumed in conducting the ACT Executive’s operations.  The net cost of services also reflects the 
impost the ACT Executive has on the Territory’s financial performance. 

Net cost of services is calculated as total expenditure minus own source revenue.  Own source revenue 
represents total income, less Payment for Expenses on Behalf of the Territory (EBT) appropriation. 
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Table 2:  Total Net Cost of Services 

 
Actual 

Original  
Budget Actual 

Forward 
Estimate 

Forward 
Estimate 

Forward 
Estimate 

Forward 
Estimate 

 2014-15 2015-16 2015-16 2016-17 2017-18 2018-19 2019-20 
 $m $m $m $m $m $m $m 
        
Total Expenditure 9.534 8.757 10.552 10.758 10.891 11.075 11.253 
Total Own Source  
     Revenue 

1.304 0.199 1.335 0.577 0.591 0.606 0.621 

        Net Cost of Services 8.230 8.558 9.217 10.181 10.300 10.469 10.632 

This table may not add due to rounding. 

1. Comparison to Original Budget 

ACT Executive’s net cost of services for 2015-16 of $9.217 million was $0.659 million higher than the original 
2015-16 Budget, largely resulting from the appointment of the Seventh Minister and associated staff. 

2. Comparison to 2014-15 Actual Result 

Total net cost of services of $9.217 million was $0.987 million or 12.0 per cent higher than the prior year, 
mainly reflecting the appointment of the Seventh Minister and associated staff, Remuneration Tribunal 
Outcomes and an increase in wages for ministerial staff as a result of the 2013-17 Enterprise Bargaining 
Agreement (EBA). 

3. Future Trends 

Figure 1:  Net Cost of Services 

 
In the 2016-17 Budget Papers, the ACT Executive forecast a stable trend in net cost of services in 2016-17 and 
across the forward estimates.  The increased net cost of services reflects the appointment of the Seventh 
Minister and associated staff in January 2016. 
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Total Expenditure 
1. Components of Expenditure 

Figure 2 below indicates the components of the ACT Executive expenditure for 2015-16, with the largest 
component being employee related expenditure (employee and superannuation expenses) (77 per cent or 
$8.089 million). 

Figure 2:  Components of Expenditure for 2015-16 

 
2. Comparison to the Original Budget 

Total expenditure for the 2015-16 financial year of $10.552 million was $1.795 million or 20.5 per cent higher 
than than the original budget of $8.757 million, mainly due to increases in employee related expenses 
($0.713 million) and supplies and services expenditure ($1.101 million).  These increases reflect the 
appointment of the Seventh Minister, services received free of charge from the Government Solicitor’s Office 
(GSO) and the first time recognition of rent received free of charge from the Office of the Legislative Assembly 
(OLA). 

3. Comparison to 2014-15 Actual Expenditure 

Total expenditure for 2015-16 was $1.018 million or 10.7 per cent higher than the previous year, due largely 
to increases in employee related expenses ($0.861 million) and supplies and services expenditure 
($0.239 million).  These increases reflect the appointment of the Seventh Minister, Remuneration Tribunal 
Outcomes, an increase in wages for ministerial staff as a result of the 2013-17 Enterprise Bargaining 
Agreement (EBA), and an increased use of space in the legislative assembly building following the appointment 
of the Seventh Minister. 

Total Own Source Revenue 
1. Components of Own Source Revenue 

The ACT Executive’s own source revenue of $1.335 million consists of Resources Received Free of Charge 
(RRFoC), and an Other Gain for 2014-15. 

2. Comparison to the Original Budget 

Own source revenue for the year ending 30 June 2016 was $1.335 million or 570.9 per cent higher than the 
original 2015-16 Budget of $0.199 million.  This is due to additional services received free of charge from the 
Government Solicitor’s Office (GSO), Justice and Community Safety Directorate (JACSD) during the year, and 
the first time recognition of rent received free of charge from OLA. 
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3. Comparison to 2014-15 Actual Income 

Own source revenue for the year ending 30 June 2016 was $0.031 million or 2.4 per cent higher than the 
2014-15 result of $1.304 million.  This increase largely relates to resources received free of charge, and is 
largely due to an increased use of the legislative assembly building following the appointment of the Seventh 
Minister, partially offset by a lower level of legal services received from the GSO, and the other gain impact 
resulting from the transfer of vehicle finance leases to operating leases in 2014-15 due to changes to whole of 
government vehicle leasing arrangements with SG Fleet from 23 April 2015. 

ACT Executive’s Financial Position 
Net Assets/(Liabilities) 

Net Liabilities for the financial year ended 30 June 2016 were $0.523 million, which is $0.125 million lower 
than the original budget Net Liabilities of $0.648 million, and $0.097 million higher than the 30 June 2015 
actual Net Liabilities of $0.426 million.  Reasons for these variations are explained in the following sections. 

Table 3:  Net Assets/(Liabilities) 

 
Actual 

Original 
Budget Actual 

 2015 2016 2016 
 $m $m $m 
    
Total Assets 0.685 0.324 0.511 
Total Liabilities 1.109 0.972 1.034 
    Net Assets/(Liabilities) (0.426) (0.648) (0.523) 

This table may not add due to rounding. 

Total Assets 
1. Components of Total Assets 

Figure 3 below indicates that for the financial year ended 30 June 2016, the ACT Executive held 63 per cent of 
its assets as cash, 7 per cent as receivables, 10 per cent as property, plant and equipment, and 20 per cent as 
intangible assets. 

Figure 3:  Total Assets as at 30 June 2016 
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2. Comparison to Original Budget 

The total asset position as at 30 June 2016 is $0.511 million, $0.187 million higher than the original 
2015-16 Budget of $0.324 million, largely due to an increase in intangible assets resulting from the addition of 
the Mobile X Diary Management System, partially offset by a decrease in property, plant and equipment 
resulting from the transfer of all vehicle finance leases to operating leases on 23 April 2015 because of a 
change in the whole of government vehicle leasing arrangements with SG Fleet from that date. 

3. Comparison to the 30 June 2015 Actual 

The ACT Executive’s total asset position is $0.174 million lower than the 30 June 2015 result of $0.685 million, 
mostly due to decreases in cash as a result of the timing difference between when cash was drawn down in 
2014-15 and the payment of an additional pay period was made in 2015-16, partially offset by the installation 
of a new Mobile X Diary Management System. 

Total Liabilities 
1. Components of Total Liabilities 

Figure 4 below indicates that 86 per cent of the ACT Executive’s liabilities relate to employee benefits, with the 
balance relating to payables.  The employee benefits liability relates to accumulated leave and accrued 
salaries. 

Figure 4:  Total Liabilities as at 30 June 2016 

 
1. Comparison to Original Budget 

The ACT Executive’s total liabilities for the year ended 30 June 2016 of $1.034 million is $0.062 million higher 
than the original budget of $0.972 million, largely due to increased employee entitlements resulting from the 
transfer of a non-Executive Member (now the Seventh Minister) and associated staff from the Office of the 
Legislative Assembly (OLA) during the year. 

2. Comparison to the 30 June 2015 Actual 

Total liabilities are $0.075 million lower than the 30 June 2015 result of $1.109 million, largely due to an 
increase in employee entitlements resulting from the transfer of a non-Executive Member (now the Seventh 
Minister) and associated staff from the Office of the Legislative Assembly (OLA) during the year, partially offset 
by the timing difference between when cash was draw down in 2014-15 and the payment of an additional pay 
was made in 2015-16. 
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ACT Executive 
Statement of Income and Expenses on Behalf of the Territory 

For the Year Ended 30 June 2016 
Hidden word 

14 

   Original  
  Actual Budget Actual 
 Note 2016 2016 2015 
 No. $’000 $’000 $’000 
Income     
     Revenue      
     Payment for Expenses on Behalf of the Territory 4 9 120 8 528 8 223 
     Resources Received Free of Charge 1 5 1 335 199 1 257 
Total Revenue  10 455 8 727 9 480 
     
Gains     
     Other Gains 6 - - 47 
Total Gains  - - 47 
     Total Income  10 455 8 727 9 527 
     
Expenses      
          Employee Expenses 7 7 168 6 556 6 425 
     Superannuation Expenses 8 921 820 803 
     Supplies and Services 1 9 2 454 1 353 2 215 
     Depreciation and Amortisation  11 9 26 29 
     Borrowing Costs 12 - 2 7 
     Other Expenses  13 - - 55 
     Total Expenses   10 552 8 757 9 534 
     
Operating Surplus/(Deficit)  (97) (30) (7) 
     
Total Comprehensive Income/(Deficit)  (97) (30) (7) 

This table may not add due to rounding. 

The above Statement of Income and Expenses on Behalf of the Territory should be read in conjunction with the 
accompanying notes. 
1 The 2014-15 figures for Resources Received Free of Charge and Supplies and Services were amended to include the cost of rent 

received free of charge from the Office of the Legislative Assembly (OLA), which was not previously reported.
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ACT Executive 
Statement of Assets and Liabilities on Behalf of the Territory 

As at 30 June 2016 
Hidden words 

15 

   Original  
  Actual Budget Actual 
 Note 2016 2016 2015 
 No. $’000 $’000 $’000 
Current Assets     
          Cash  15 323 154 554 
     Receivables 16 36 17 76 
     Total Current Assets  359 171 630 
     
Non-Current Assets     
          Property, Plant and Equipment 17 53 153 55 
     Intangible Assets 18 99 - - 
     Total Non-Current Assets  152 153 55 
     
Total Assets  511 324 685 
     
Current Liabilities     
          Payables 19 145 374 173 
     Employee Benefits 20 889 539 936 
     Total Current Liabilities  1 034 913 1 109 
     
Non-Current Liabilities     
          Employee Benefits  - 59 - 
     Total Non-Current Liabilities  - 59 - 
     
Total Liabilities  1 034 972 1 109 
     
Net Assets/(Liabilities)  (523) (648) (426) 

     
Equity     
          Accumulated Surpluses/(Deficits)  (523) (653) (426) 
     Asset Revaluation Surplus 21 - 5 - 
     Total Equity  (523) (648) (426) 

This table may not add due to rounding. 

The above Statement of Assets and Liabilities on Behalf of the Territory should be read in conjunction with the 
accompanying notes.
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ACT Executive 
Statement of Changes in Equity on Behalf of the Territory 

For the Year Ended 30 June 2016 
Hidden words 

16 

   Asset   
  Accumulated Revaluation Total   
  Funds Surplus Equity Original 
  Actual Actual Actual Budget 
30 JUNE 2016 Note 2016 2016 2016 2016 
 No. $’000 $’000 $’000 $’000 
      
Balance at 1 July 2015  (426) - (426) (618) 
      
Comprehensive Income      
           Operating Surplus/(Deficit)  (97) - (97) (30) 
      
Total Comprehensive Income/(Deficit)  (97) - (97) (30) 
      
      Balance at 30 June 2016  (523) - (523) (648) 

This table may not add due to rounding. 

   Asset   
  Accumulated Revaluation Total   
  Funds Surplus Equity  
  Actual Actual Actual  
30 JUNE 2015  2015 2015 2015  
  $’000 $’000 $’000  
      
Balance at 1 July 2014  (682) 5 (677)  
      
Comprehensive Income      
           Operating Surplus/(Deficit)  (7) - (7)  
     Asset Revaluation Surplus Increase/(Decrease) 21 - (5) (5)  
      
Total Comprehensive Income/(Deficit)  (7) (5) (12)  
      
Transactions Involving Owners Affecting Accumulated 
Funds 

     
           Capital Injections  264 - 264  
      
Total Transactions Involving Owners Affecting  
     Accumulated Funds  

 264 - 264  

      
Balance at 30 June 2015  (426) - (426)  

This table may not add due to rounding. 

The above Statement of Changes in Equity on Behalf of the Territory should be read in conjunction with the accompanying 
notes.
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ACT Executive 
Cash Flow Statement on Behalf of the Territory 

For the Year Ended 30 June 2016 
Hidden words 

17 

   Original  
  Actual Budget Actual 
 Note 2016 2016 2015 
 No. $’000 $’000 $’000 
     Cash Flows from Operating Activities                    
     
Receipts     
          Cash from Government for Expenses on Behalf of the Territory  9 120 8 528 8 223 
     Goods and Services Tax Input Tax Credits from the 
          Australian Taxation Office 

 102 106 37 

     Total Receipts from Operating Activities  9 222 8 634 8 260 
     
Payments     
          Employees  7 193 6 725 6 291 
     Superannuation  946 856 797 
     Supplies and Services  1 110 1 181 855 
     Borrowing Costs  - 2 7 
     Goods and Services Tax Paid to Suppliers  98 106 30 
     Total Payments from Operating Activities  9 347 8 870 7 980 
     
Net Cash Inflows/(Outflows) from Operating Activities 25 (125) (236) 280 
     
Cash Flows from Investing Activities     
     
Receipts     
          Proceeds from Sale of Property, Plant and Equipment  - 63 - 
     Total Receipts from Investing Activities  - 63 - 
     
Payments     
     Purchase of Intangibles   106 - - 
Total Payment from Investing Activities  106 - - 
     
Net Cash Inflows/(Outflows) from Investing Activities  (106) 63 - 
     
Cash Flows from Financing Activities     
     
Receipts      
          Capital Injection from Government   - - 264 
     Total Receipts from Financing Activities  - - 264 
     
Payments     
          Repayment of Finance Leases  - 98 120 
     Total Payments from Financing Activities  - 98 120 
     
Net Cash Inflows/(Outflows) from Financing Activities  - (98) 144 
     
Net Increase/(Decrease) in Cash and Cash Equivalents  (231) (271) 424 
     
Cash at the Beginning of the reporting Period  554 425 130 
     
Cash at the End of the Reporting Period 25 323 154 554 

This table may not add due to rounding. 

The above Cash Flow Statement on Behalf of the Territory should be read in conjunction with the accompanying notes.
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ACT Executive 
Territorial Statement of Appropriation 

For the Year Ended 30 June 2016 
Hidden words 

18 

  Original Total  Appropriation Appropriation 
  Budget Appropriated Drawn Drawn 
  2016 2016 2016 2015 
  $’000 $’000 $’000 $’000 
      
Territorial      
      Payment for Expenses on Behalf of the Territory   8 528 9 120 9 120 8 223 
Capital Injections  - - - 264 
      Total Territorial Appropriation  8 528 9 120 9 120 8 487 

 

The above Territorial Statement of Appropriation should be read in conjunction with the accompanying notes. 

Column Heading Explanations 

The Original Budget column shows the amounts that appear in the Changes to Appropriation table in the 
2015-16 Budget Papers.  This amount also appears in the Cash Flow Statement on Behalf of the Territory of the 
ACT Executive. 

The Total Appropriated column is inclusive of all appropriation variations occurring after the Original Budget. 

The Appropriation Drawn is the total amount of appropriation received by the ACT Executive during the year.  
This amount appears in the Cash Flow Statement on Behalf of the Territory of the ACT Executive. 

The following table and associated footnotes explain the movements between: 

 the Original Budget and the Total Appropriated; and 

 the Total Appropriated and the Appropriation Drawn. 

Reconciliation of Appropriation Table for 2015-16 
 Payment for  
 Expenses on  
 Behalf of the Capital  
 Territory Injections 
 $’000 $’000 
   
Original Budget 8 528 - 
   Changes in Appropriation during 2015-16   
s16 - Transfer of Functions after Appropriation Act Passed 1 222 - 
s18 - Treasurer's Advance 2 370 - 
Total Change in Appropriation during 2015-16 592 - 
   
Total Appropriated 9 120 - 
   Undrawn Funds 3 - - 
   Total Appropriation Drawn 9 120 - 

 

Variances between 'Original Budget' and 'Total Appropriated' 
1 $0.222 million was transferred from the Office of the Legislative Assembly (OLA) following the appointment of the Seventh Minister in 

January 2016, and represents costs associated with the transfer of a non-Executive Member’s Office. 

2 $0.370 million of Treasurer’s Advance was received for the additional costs required to appoint a Minister and associated staff 
compared to a non-Executive Member’s Office following the appointment of the Seventh Minister in January 2016. 

Variances between 'Total Appropriated' and 'Appropriation Drawn' 
3 There is no variance between the Total Appropriated and Appropriation Drawn for 2015-16.
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NOTE 1.   OBJECTIVES OF THE ACT EXECUTIVE 

Operations and Principal Activities 

For the purpose of this reporting entity, the ACT Executive consists of the Chief Minister and other Ministers 
appointed by the Chief Minister, and their staff.  The ACT Executive has powers under the Australian Capital 
Territory (Self-Government) Act 1988 to govern the Territory and execute and maintain enactments and laws.  

 

NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES 
a) Basis of Preparation 

The Financial Management Act 1996 (FMA) requires the preparation of annual financial statements for 
ACT Government Agencies.  

The FMA and the Financial Management Guidelines issued under the FMA, requires the ACT Executive’s 
financial statements to include: 

i. a Statement of Income and Expenses on Behalf of the Territory for the year; 

ii. a Statement of Assets and Liabilities on Behalf of the Territory at the end of the year; 

iii. a Statement of Changes in Equity on Behalf of the Territory for the year; 

iv. a Cash Flow Statement on behalf of the Territory for the year; 

v. a Territorial Statement of Appropriation for the year; 

vi. significant accounting policies adopted for the year; and 

vii. such other statements as are necessary to fairly reflect the financial operations of the ACT Executive 
during the year and its financial position at the end of the year. 

These general-purpose financial statements have been prepared to comply with ‘Generally Accepted 
Accounting Principles’ (GAAP) as required by the FMA.  The financial statements have been prepared in 
accordance with: 

i. Australian Accounting Standards; and 

ii. ACT Accounting and Disclosure Policies. 

As at 30 June 2016, the ACT Executive’s current assets are insufficient to meet its current liabilities, and its 
total assets are insufficient to meet its total liabilities.  The Statement of Assets and Liabilities on Behalf of the 
Territory shows that the ACT Executive’s: 

 current liabilities of $1.034 million exceed its current assets of $0.359 million by $0.675 million; and 

 total liabilities of $1.034 million exceed its total assets of $0.511 million by $0.523 million. 

However, this is not considered a liquidity risk as its cash needs are funded through appropriation from the 
ACT Government on a cash-needs basis.  This is consistent with the whole of government cash management 
regime, which requires excess cash balances to be held centrally rather than within individual agency bank 
accounts. 

The financial statements have been prepared using the accrual basis of accounting, which recognises the 
effects of transactions and events when they occur.  The financial statements have also been prepared 
according to the historical cost convention, except for Community and Heritage assets included in property, 
plant and equipment, which were valued at fair value in accordance with the re/valuation policies applicable 
to the ACT Executive during the reporting period, where applicable. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

a) Basis of Preparation - Continued 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date.  Fair value is measured using the market 
approach, the cost approach or the income approach valuation technique as appropriate.  In estimating the 
fair value of an asset or liability, the ACT Executive takes into account the characteristics of the asset or liability 
if market participants would take those characteristics into account when pricing the asset or liability at 
measurement date. 

For disclosure purposes, fair value measurements are categorised into Level 1, 2 or 3 based on the significance 
of the inputs to the fair value measurement and the extent to which the inputs to the valuation techniques 
used are observable.  The Fair Value Hierarchy is made up of the following three levels. 

 Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities that the 
ACT Executive can access at the measurement date. 

 Level 2 – inputs other than quoted prices included within Level 1 that are observable for the asset or 
liability, either directly or indirectly. 

 Level 3 – inputs for the asset or liability that are not based on observable market data (unobservable 
inputs) that are unobservable for particular assets or liabilities. 

These financial statements are presented in Australian dollars, which is the ACT Executive’s functional 
currency. 

The ACT Executive is an individual reporting entity. 

b) Territorial Items 

The ACT Executive only produces Territorial financial statements.  The Territorial financial statements include 
income, expenses, assets and liabilities that the ACT Executive administers on behalf of the ACT Government, 
but does not control. 

c) The Reporting Period 

These financial statements state the financial performance, changes in equity and cash flows of the 
ACT Executive for the year ended 30 June 2016 together with the financial position of the ACT Executive as at 
30 June 2016. 

d) Comparative Figures 

Budget Figures 

To facilitate a comparison with Budget Papers, as required by the FMA, budget information for 2015-16 has 
been presented in the financial statements.  Budget numbers in the financial statements are the original 
budget numbers that appear in the Budget Papers. 

Prior Year Comparatives 

Comparative information has been disclosed in respect of the previous period for amounts reported in the 
financial statements, except where an Australian Accounting Standard does not require comparative 
information to be disclosed. 

Where the presentation or classification of items in the financial statements is amended, the comparative 
amounts have been reclassified where practical.  Where a reclassification has occurred, the nature, amount 
and reason for the reclassification is provided. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
e) Abbreviations 

The following abbreviations are used throughout these financial statements. 

ACT or the 
Territory 

Australian Capital Territory 

CMTEDD Chief Minister, Treasury and Economic Development Directorate 
CSC Commonwealth Superannuation Corporation 
EBA Enterprise Bargaining Agreement 
EBT Payment for Expenses on Behalf of the Territory (appropriation/funding) 
FMA Financial Management Act 1996 
FTE Full-time Equivalent (staff) 
IFRS International Financial Reporting Standard 
JACSD Justice and Community Safety Directorate 
GAAP Generally Accepted Accounting Principles 
GSO Government Solicitor’s Office 
MLA Member of the Legislative Assembly 
OLA Office of the Legislative Assembly 
PSS Public Sector Superannuation Scheme 
PSSap Public Sector Superannuation Scheme accumulation plan 
SPA Superannuation Provision Account 
TBA Territory Banking Account 

f) Revenue Recognition 

Revenue is recognised at the fair value of the consideration received or receivable in the Statement of Income 
and Expenses on Behalf of the Territory.  In addition, the following specific recognition criteria must also be 
met before revenue is recognised. 

Payment for Expenses on Behalf of the Territory 

The Payment for expenses on behalf of the Territory is recognised as revenue when the ACT Executive gains 
control over the funding, which occurs upon the receipt of cash. 

g) Resources Received and Provided Free of Charge 

Resources received free of charge are recorded as revenue and expenses in the Statement of Income and 
Expenses on Behalf of the Territory at fair value.  Revenue is separately disclosed under resources received 
free of charge, with expenses being recorded in the line item to which it relates.  Goods and services received 
free of charge from ACT Government agencies are recorded as resources received free of charge, whereas 
goods and services received free of charge from entities external to the ACT Government are recorded as 
donations.  Services that are received free of charge are only recorded in the Statement of Income and 
Expenses on Behalf of the Territory if they can be reliably measured and would have been purchased if not 
provided to the ACT Executive free of charge. 

h) Borrowing Costs 

Borrowing costs are expensed in the period in which they are incurred. 

i) Current and Non-Current Items 

Assets and liabilities are classified as current or non-current in the Statement of Assets and Liabilities on Behalf 
of the Territory and in the relevant notes.  Assets are classified as current where they are expected to be 
realised within 12 months after the reporting date.  Liabilities are classified as current when they are due to be 
settled within 12 months after the reporting date or when the ACT Executive does not have an unconditional 
right to defer settlement of the liability for at least 12 months after the reporting date. 

Assets or liabilities which do not fall within the current classification are classified as non-current. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
j) Cash 

Cash includes cash at bank and cash on hand. 

k) Receivables 

Receivables are initially recognised at fair value and are subsequently measured at amortised cost, with any 
adjustments to the carrying amount being recorded in the Statement of Income and Expenses on Behalf of the 
Territory. 

The allowance for impairment losses represents the amount of trade receivables and other trade receivables 
the ACT Executive estimates will not be repaid.  The allowance for impairment losses is based on objective 
evidence and a review of overdue balances.  The ACT Executive considers the following is objective evidence of 
impairment: 

 becoming aware of financial difficulties of debtors; 

 default payments; or 

 debts more than 90 days overdue. 

The amount of the allowance is recognised in the Statement of Income and Expenses on Behalf of the 
Territory. 

The allowance for impairment losses are written off against the allowance account when the ACT Executive 
ceases action to collect the debt as it considers that it will cost more to recover the debt than the debt is 
worth. 

l) Acquisition and Recognition of Property, Plant and Equipment 

Property, plant and equipment is initially recorded at cost. 

Where property, plant and equipment is acquired at no cost, or minimal cost, cost is its fair value as at the 
date of acquisition.  However, property, plant and equipment acquired at no cost or minimal cost as part of a 
Restructuring of Administrative Arrangements is measured at the transferor’s book value. 

Where payment for property, plant and equipment is deferred beyond normal credit terms, the difference 
between its cash price equivalent and the total payment is measured as interest over the period of credit.  The 
discount rate used to calculate the cash price equivalent is an asset specific rate. 

Property, plant and equipment with a minimum value of $2,000 is capitalised. 

m) Measurement of Property, Plant and Equipment after Initial Recognition 

Property, plant and equipment assets are valued using the cost or revaluation model of valuation. 

Plant and equipment is measured at cost.  

Community and heritage assets are measured at fair value.  Fair value is the price that would be received to 
sell an asset or paid to transfer a liability in an orderly transaction between market participants at the 
measurement date. 

The ACT Executive revalues its community and heritage assets every three years.  However, if at any time it is 
considered that the carrying amount of an asset materially differs from its fair value then the asset will be 
revalued regardless of when the last valuation took place. 

n) Impairment of Assets 

The ACT Executive assesses at each reporting date whether there is any indication that an asset may be 
impaired.  Assets are also reviewed for impairment whenever events or changes in circumstances indicate that 
the carrying amount may not be recoverable. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
n) Impairment of Assets - Continued 

Impairment losses for plant and equipment and community and heritage assets are recognised as an expense 
in the Statement of Income and Expenses on Behalf of the Territory.  The carrying amount of the asset is 
reduced to its recoverable amount. 

An impairment loss is the amount by which the carrying amount of an asset exceeds its recoverable amount.  
The recoverable amount is the higher of the asset’s ‘fair value less cost of disposal’ and its ‘value in use’.  An 
asset’s ‘value in use’ is its depreciated replacement cost, where the asset would be replaced if the 
ACT Executive were deprived of it.  Assets that have previously been impaired are reviewed for possible 
reversal of impairment at each reporting date. 

o) Intangible Assets 

The ACT Executive’s intangible assets are externally acquired software for internal use. 

Externally acquired software is recognised and capitalised when: 

 it is probable that the expected future economic benefits attributable to the software will flow to the 
ACT Executive; 

 the cost of the software can be measured reliably; and 

 the acquisition cost is equal to or exceeds $50,000. 

Capitalised software has a finite useful life, and is amortised on a straight-line basis over its useful life, over a 
period not exceeding 5 years. 

p) Depreciation and Amortisation of Non-Current Assets 

Non-current assets with a limited useful life are systematically depreciated/amortised over their useful lives in 
a manner that reflects the consumption of their service potential.  The useful life commences when an asset is 
ready for use.  When an asset is revalued, it is depreciated/amortised over its newly assessed remaining useful 
life.  Amortisation is used in relation to intangible assets, while depreciation is applied to physical assets such 
as buildings and plant and equipment. 

Community and Heritage Assets have an unlimited useful life and are therefore not depreciated. 

Plant and Equipment assets are depreciated over the estimated useful life of each asset, or the unexpired 
period of the relevant lease, whichever is shorter. 

All depreciation and amortisation is calculated after first deducting any residual values which remain for each 
asset. 

Depreciation for non-current assets is determined as follows. 

Class of Asset Depreciation/Amortisation Method Useful Life (Years) 
Plant and Equipment Straight Line 2-20 
Community and Heritage Assets Not depreciated - 
Externally Generated Software Straight Line 5 

The useful lives of all major assets held are reassessed on an annual basis. 

q) Payables 

Payables are initially recognised at fair value based on the transaction cost and subsequent to initial 
recognition at amortised cost, with any adjustments to the carrying amount being recorded in the Statement 
of Income and Expenses on Behalf of the Territory.  All amounts are normally settled within 30 days after the 
invoice date. 

Payables include Trade Payables, Accrued Expenses and Other Payables. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
r) Leases 

The ACT Executive had finance leases at the beginning of the 2014-15 reporting period and operating leases at 
the end of that reporting period.  The ACT Executive continues to have operating leases in 2015-16. 

Operating Leases 

Operating leases do not effectively transfer to the ACT Executive substantially all the risks and rewards 
incidental to ownership of the asset under an operating lease.  Operating lease payments are recorded as an 
expense in the Statement of Income and Expenses on Behalf of the Territory on a straight-line basis over the 
term of the lease. 

Motor Vehicle Leasing Arrangements 2014-15 

Changes were made to the whole-of-government motor vehicle leasing arrangements with SG Fleet as a result 
of which all such leases were classified as operating leases rather than finance leases from 23 April 2015.  The 
leased vehicles held as Property, Plant and Equipment (under the previous finance lease arrangement with 
SG Fleet) were derecognised and the associated loss on the derecognition of the leased vehicle assets 
reflected under Other Expenses (refer to Note 13, ‘Other Expenses’).  The corresponding finance lease liability 
(current and non-current) was also derecognised and the associated gain from the derecognition of the liability 
reflected under Other Gains (refer to Note 6, ‘Other Gains’).   

s) Employee Benefits 

Employee benefits include: 

 short-term employee benefits such as wages and salaries, annual leave loading, and applicable 
on-costs, if they are expected to be settled wholly before twelve months after the end of the annual 
reporting period in which the employees render the related services; 

 other long-term benefits such as long service leave and annual leave; and 

 termination benefits. 

On-costs include annual leave, long service leave, superannuation and other costs that are incurred when 
employees take annual leave and long service leave. 

Wages and Salaries 

Accrued salaries and wages are measured at the amount that remains unpaid to employees at the end of the 
reporting period. 

Annual and Long Service Leave 

Annual and long service leave including applicable on-costs that are not expected to be wholly settled before 
twelve months after the end of the reporting period when the employees render the related service are 
measured at the present value of estimated future payments to be made in respect of services provided by 
employees up to the reporting date.  Consideration is given to the future wage and salary levels, experience of 
employee departures and periods of service.  At the end of each reporting period, the present value of future 
annual leave and long services leave payments is estimated using market yields on Commonwealth 
Government bonds with terms to maturity that match, as closely as possible, the estimated future cash flows.   

Annual leave liabilities have been estimated on the assumption they will be wholly settled within three years. 
In 2015-16 the rate used to estimate the present value of future annual leave payments is 101.4% (101.0% in 
2014-15). 

In 2015-16, the rate used to estimate the present value of future payments for long service leave is 114.7% 
(104.2% in 2014-15). 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
s) Employee Benefits - Continued 

The long service leave liability is estimated with reference to the minimum period of qualifying service.  For 
employees with less than the required minimum period of 7 years qualifying service, the probability that 
employees will reach the required minimum period has been taken into account in estimating the provision for 
long service leave and applicable on-costs. 

The provision for annual leave and long service leave includes estimated on-costs.  As these on-costs only 
become payable if the employee takes annual and long service leave while in-service, the probability that 
employees will take annual and long service leave while in service has been taken into account in estimating 
the liability for on-costs. 

Annual leave and long service leave liabilities are classified as current liabilities in the Statement of Assets and 
Liabilities on Behalf of the Territory where there are no unconditional rights to defer the settlement of the 
liability for at least 12 months.  Conditional long service leave liabilities are classified as non-current because 
the ACT Executive has an unconditional right to defer the settlement of the liability until the employee has 
completed the requisite years of service. 

For ACT Public Sector employees who commence employment with the ACT Executive, they are required to 
take leave without pay from their home directorate.  During their employment with the ACT Executive, they 
continue to accrue years of service, but their annual leave and long service leave balances are frozen in their 
home directorate. 

At the commencement of their employment with the ACT Executive, employees may elect to receive an annual 
allowance equivalent of 2.5% of their salary in lieu of accruing long service leave.  This election is usually taken 
by employees of ACT Executive who do not have a position to return to in the ACT Public Sector.  For 
employees who will return to their home directorate at the end of their contract with the ACT Executive, the 
employee normally elects to accrue the long service leave and not receive the 2.5% annual allowance. 

Once an employee’s contract ends with the ACT Executive, their accrued annual leave is paid out.  For 
employees returning to their home directorate, their leave balances are unfrozen and the years of service with 
the ACT Executive is added to the years already accrued with their home directorate. 

t) Superannuation 

The ACT Executive receives funding for superannuation payments as part of the Expenses on Behalf of the 
Territory (EBT) appropriation.  The ACT Executive then makes superannuation payments on a fortnightly basis 
to the Territory Banking Account (TBA) to cover the ACT Executive’s superannuation liability for the 
Commonwealth Superannuation Scheme (CSS) and Public Sector Superannuation Scheme (PSS).  This payment 
covers the CSS/PSS contribution, but does not include the productivity component.  The productivity 
component is paid directly to the Commonwealth Superannuation Corporation (CSC) by the ACT Executive.  
The CSS and PSS are defined benefit superannuation schemes, meaning that the defined benefits received by 
employees are based on the employee’s years of service and average final salary. 

Superannuation payments have also been made directly to superannuation funds for those members of the 
Public Sector who are part of either the Public Sector Superannuation accumulation plan (PSSap) or schemes 
of employee choice. 

Superannuation liabilities are not recognised at an individual level.  The total Territory superannuation liability 
is recognised by: 

 the Superannuation Provision Account (SPA) for CSS and PSS liabilities; 

 the CSC for the productivity component and PSSap liabilities; and 

 external schemes for liabilities associated with fund of choice arrangements. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

t) Superannuation - Continued 

The ACT Government is liable for the reimbursement of the emerging costs of benefits paid each year to 
members of the CSS and PSS in respect of their service provided to the ACT Government after 1 July 1989.  
These reimbursement payments are made from the SPA. 

Members of the Legislative Assembly 

There are two superannuation arrangements for Members of the Legislative Assembly (MLAs). 

Members who were elected before the 2008 general election and have a relevant period of service, and no 
discontinuance, are members of a defined benefit superannuation arrangement (DB Scheme), prescribed 
under the Legislative Assembly (Members’ Superannuation) Act 1991.  This DB Scheme operates in the same 
manner to the PSS and CSS mentioned above. 

Those Members elected at or after the 2008 general election, and who were not an existing member of the 
DB Scheme prior to the election, assume membership of a fund of choice accumulation scheme.  The Territory 
is required to contribute the equivalent of 14% of the Member’s eligible salary.  The ACT Government will 
contribute an additional 1% for Members who contribute 3% or more of their salary to the fund.  Other than 
the contribution rate, the Members’ fund of choice arrangement operates in the same manner as the fund of 
choice arrangements mentioned above. 

u) Insurance 

Major risks are insured through the ACT Insurance Authority (ACTIA).  The excess payable, under this 
arrangement, varies depending on each class of insurance held. 

v) Budgetary Reporting - Explanations of Major Variances between Actual Amounts and Original Budget 
Amounts 

Explanation of major variance between the 2015-16 original budget and the 30 June 2016 actual results are 
discussed in Note 27, ‘Budgetary Reporting – Explanations of Major Variances between Actual Amounts and 
Original Budget Amounts’. 

The definition of “major variance” is provided in Note 2(w), ’Significant Accounting Judgement and Estimates:  
Budgetary Reporting – Explanations of Major Variances between Actual Amounts and Original Budget 
Amounts’. 

Original budget refers to the original budgeted financial statements presented to the Legislative Assembly in a 
form that is consistent with the agency’s annual financial statements.  The 2015-16 budget numbers have not 
been audited. 

Budget reporting is disclosed for the territorial financial statements with the exception of Statement of Change 
in Equity as relevant line items are included in other financial statements.  

w) Significant Accounting Judgements and Estimates 

In the process of applying the accounting policies listed in this note, the ACT Executive has made the following 
judgements and estimates, which have had a significant impact on the amounts recorded in the financial 
statements: 

i. Employee Benefits:  Significant judgements have been applied in estimating the liability for employee 
benefits.  The estimated liability for annual and long service leave requires a consideration of the future 
wages and salary levels, experience of employee departures, probability that leave will be taken in 
service and periods of service.  The estimate also includes an assessment of the probability that 
employees will meet the minimum service period required to qualify for long service leave and that 
on-costs will become payable. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
w) Significant Accounting Judgements and Estimates - Continued 

i. Employee Benefits - Continued 

The significant judgements and assumptions included in the estimation of annual and long service leave 
liabilities include an assessment by an actuary.  The Australian Government Actuary performed this 
assessment in May 2014.  The assessment by an actuary is performed every 5 years.  However it may be 
performed more frequently if there is a significant contextual change in the parameters underlying the 
2014 report.  The next actuarial review is expected to be undertaken by May 2019. 

ii. Budgetary Reporting - Explanation of Major Variances between Actual Amounts and Original Budget 
Amounts:  Significant judgements have been applied in determining what variances are considered as 
‘major variances’ requiring explanations in Note 27, ‘Budgetary Reporting – Explanations of Major 
Variances between Actual Amounts and Original Budget Amounts’.  Variances are considered to be 
major variances if both of the following criteria are met: 

 the line item is a significant line item:  that is, the line item actual amount accounts for more 
than 10% of the relevant associated category (Income, Expenses and Equity totals) or 
sub-element (e.g. Current Liabilities and Receipts from Operating Activities totals) of the 
financial statements; and 

 the variances (original budget to actual) are greater than plus(+) or minus (-) 10% of the budget 
for the financial statement line item. 

Further information on this is provided in Note 2(v), ‘Budgetary Reporting – Explanations of Major 
Variances between Actual Amounts and Original Budget Amounts’. 

x) Impact of Accounting Standards Issued but yet to be Applied 

The following new and revised accounting standards and interpretations have been issued by the Australian 
Accounting Standards Board but do not apply to the current reporting period.  These standards and 
interpretations are applicable to future reporting periods.  The ACT Executive does not intend to adopt these 
standards and interpretations early.  Where applicable, these Australian Accounting Standards will be adopted 
from their application date. 

 AASB 2015-6 Amendments to Australian Accounting Standards – Extending Related Party Disclosures to 
Not-for-Profit Public Sector Entities [AASB 10, 124 and 1049] (application date 1 July 2016). 

This standard extends the scope of AASB 124, ‘Related Party Transactions’, to the not-for-profit sector 
and updates AASB 124 to include implementation guidance (including illustrative examples) to assist 
not-for-profit entities to apply the new requirements.  While there is no material financial impact in 
implementing this standard there will be increased disclosure required by the ACT Executive. 

y) Accounting Standards Adopted Early for the 2015-16 Reporting Period 

The following accounting standard has been early adopted for the 2015-16 reporting period, even though the 
standard is not required to be applied until after the completion of the reporting period. 

 AASB 2015-2 Amendments to Australian Accounting Standards – Disclosure Initiative: Amendments to 
AASB 101 and AASB 2015-7 Amendments to Australian Accounting Standards – Fair Value Disclosures of 
Not-For-Profit Public Sector Entities (application date 1 July 2016). 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
y) Accounting Standards Adopted Early for the 2015-16 Reporting Period - Continued 

AASB 2015-2 amends AASB 101, ‘Presentation of Financial Statements’, including clarifying that 
agencies should not be disclosing immaterial information and that the presentation of information in 
notes can and should be tailored to provide users with the clearest view of an agency’s financial 
performance and financial position.  AASB 2015-7 amends AASB 13, ‘Fair Value Measurement’, to 
provide disclosure relief to not-for-profit public sector agencies from certain disclosures about the fair 
value measurements of property, plant and equipment held for their current service potential rather 
than to generate net cash inflows.  This includes relief from disclosures of quantitative information 
about the significant unobservable inputs used in fair value measurements and of the sensitivity of 
certain fair value measurements to changes in unobservable inputs.

 

NOTE 3.   CHANGE IN ACCOUNTING POLICY AND ACCOUNTING ESTIMATES AND 
CORRECTION OF ERRORS 

a) Change in Accounting Policy 

The ACT Executive had no changes in accounting policy during the reporting period. 

b) Change in Accounting Estimates 

The ACT Executive had no change in accounting estimates during the reporting period. 

c) Correction of Prior Period Errors 

The ACT Executive had no correction of prior period errors during the reporting period. 
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NOTE 4.   PAYMENT FOR EXPENSES ON BEHALF OF THE TERRITORY  
Under the Financial Management Act 1996 (FMA), funds can be appropriated for expenses incurred on behalf 
of the Territory.  The ACT Executive receives appropriation to fund a number of expenses incurred on behalf of 
the Territory; the main one being the payment of employee related expenses.  The ACT Executive incurs these 
expenses in the provision of executive services and information to enable Ministers and their staff to 
undertake their duties effectively and efficiently. 

 
 2016 2015 
 $’000 $’000 
   
   Payment for Expenses on Behalf of the Territory 9 120 8 223 
   Total Payment for Expenses on Behalf of the Territory 1 9 120 8 223 

1 The increase in appropriation drawn is largely due to additional funding, and a transfer of funding from the Office of the Legislative 
Assembly (OLA), to support the appointment of the Seventh Minister, Remuneration Tribunal Outcomes and an increase in wages for 
ministerial staff as a result of the 2013-17 Enterprise Bargaining Agreement (EBA). 

 
NOTE 5.   RESOURCES RECEIVED FREE OF CHARGE 
   
Revenue from ACT Government Entities    
   Corporate and Accounting Services from the Chief Minister, Treasury and Economic  
      Development Directorate (CMTEDD) 1 

38 30 

Rent, Building Maintenance and Other Services Provided by the Office of the  
      Legislative Assembly (OLA) 1, 2 

1 023 882 

Legal Services Provided by the Justice and Community Safety Directorate (JACSD) 3 274 345 
   Total Resources Received Free of Charge  1 335 1 257 

1 These increases mainly reflect the appointment of the Seventh Minister in January 2016. 

2 The 2014-15 figure has also been amended to include the cost of rent received free of charge from the Office of the Legislative 
Assembly (OLA), which was not previously reported ($708,372).  The increase in 2015-16 results from the use of a larger area of the 
Legislative Assembly building following the appointment of the Seventh Minister and associated staff. 

3 The decrease in legal services provided by JACSD reflects a general decrease in the use of the Government Solicitor’s Office (GSO) for a 
range of services provided during the year. 
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NOTE 6.   OTHER GAINS 
Other gains are transactions that are not part of the ACT Executive's core activities. 

 
 2016 2015 
 $’000 $’000 
   
Gains Arising from Derecognition of Liabilities 1 - 47 
   Total Other Gains - 47 

1 The 2014-15 figure reflects the transfer of all vehicle finance leases to operating leases on 23 April 2015, due to changes to whole of 
government vehicle leasing arrangements with SG Fleet from that date.  The gross gain on the derecognition of the finance lease 
liability was $0.047 million and the gross loss on the derecognition of the leased vehicles was $0.047 million (refer Note 13, ‘Other 
Expenses’), reflecting a net loss of $266.00 due to the transfer.

 
NOTE 7.   EMPLOYEE EXPENSES 
   
Salaries and Wages 1 6 738 6 018 
Annual Leave Expenses 1 303 209 
Long Service Leave Expenses 1 53 (42) 
Termination Expenses 2 - 99 
Other Employee Benefits and On-Costs 3 74 141 
   Total Employee Expenses  7 168 6 425 

1 These increases reflect the appointment of the Seventh Minister and associated staff, and the impact of an increase in wages for 
ministerial staff as a result of the 2013-17 Enterprise Bargaining Agreement (EBA). 

2 The 2014-15 termination payments were due to changes in staffing arrangements following the resignation of the former Chief 
Minister. 

3 This decrease results from a reduction in Fringe Benefit Tax paid for novated motor vehicles. 

 
NOTE 8.   SUPERANNUATION EXPENSES 
   
Members' Superannuation 1 130 147 
Superannuation Contributions to the Territory Banking Account 2 245 217 
Productivity Benefit 2 31 27 
Superannuation to External Providers 2 515 412 
   Total Superannuation Expenses 921 803 

1 The decrease reflects the full year impact of the departure of the former Chief Minister during 2014-15, which resulted in a reduction of 
the number of ministers who are members of the Members’ Superannuation fund. 

2 The increases are due to the appointment of the Seventh Minister and associated staff. 
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NOTE 9.   SUPPLIES AND SERVICES 
 
 2016 2015 
 $’000 $’000 
   
Audit Services  (refer Note 14, 'Auditor's Remuneration')  25 20 
Consultants  1 5 
Furniture and Fittings  - 26 
Hospitality 1 36 42 
Insurance Premium  18 14 
Information Technology (IT) Modernisation, Licensing and Support 2 439 347 
Office Supplies 2 113 103 
Parking 3 76 93 
Payroll and Payslip Services  6 7 
Repairs and Maintenance  - 8 
Resources Received Free of Charge (refer Note 5, 'Resource Receive Free of Charge'):    
-  Corporate and Accounting Services  38 30 
-  Rent 4 824 708 
-  Building Maintenance and Other Services 2 199 174 
-  Legal Services 5 274 344 
Staff Related Expenses 6 28 48 
Travel 7 353 184 
Vehicle Expenses 8 14 39 
Other  10 23 
   
Total Supplies and Services 2 454 2 215 

1 The decrease in Hospitality is due to a reduction in functions hosted by the Chief Minister. 

2 These increases are associated with the appointment of the Seventh Minister and the transfer of associated staff. 

3 This decrease relates to a reduction in parking fees charged for use of the Nara Centre car park. 

4 The 2014-15 figure was amended to include the cost of rent received free of charge from the Office of the Legislative Assembly (OLA), 
which was not previously reported.  The increase in 2015-16 results from the use of a larger area of the Legislative Assembly building 
following the appointment of the Seventh Minister. 

5 The decrease in Legal Services reflects a general decrease in the use of services from the Government Solicitor’s Office (GSO) during the 
year. 

6 This decrease is largely due to decreased staff training cost. 

7 The increase for this reporting period is mainly due to an increased participation in international Trade Missions. 

8 This decrease reflects a reduction in the use of government funded vehicles due to changes in the remuneration arrangements for 
ministers as a result of the Remuneration Tribunal Outcomes in April 2014. 

 
NOTE 10. WAIVERS, IMPAIRMENT LOSSES AND WRITE-OFFS 
There were no waivers, impairment losses and write-offs for the ACT Executive in 2015-16 (nil in 2014-15). 
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NOTE 11. DEPRECIATION AND AMORTISATION 
 
 2016 2015 
 $’000 $’000 
Depreciation   
Plant and Equipment  2 2 
Motor Vehicles 1 - 27 
   Total Depreciation  2 29 
   
Amortisation   
Externally Generated Software 2 7 - 
   Total Amortisation  7 - 
   
Total Depreciation and Amortisation 9 29 

1 This decrease reflects the transfer of vehicle finance leases to operating leases on 23 April 2015, reflecting changes to whole of 
government vehicle leasing arrangements with SG Fleet from that date.  There is no depreciation associated with operating leases. 

2 The increase results from amortisation of a newly installed Mobile X Diary Management System. 

 
NOTE 12. BORROWING COSTS 
   
Finance Charges on Finance Leases 1 - 7 
   Total Borrowing Costs - 7 

1 This decrease results from the discontinuation of motor vehicle finance leases from 23 April 2015. 

 
NOTE 13. OTHER EXPENSES 
   
Losses on Sale of Motor Vehicles 1 - 8 
Losses on Derecognition of Motor Vehicles under Finance Leases 2 - 47 
   Total Other Expenses - 55 

1 This decrease results from the discontinuation of motor vehicle finance leases from 23 April 2015.  Also refer to footnote 2 below. 

2 The 2014-15 figure reflects the transfer of all vehicle finance leases to operating leases on 23 April 2015, due to changes to whole of 
government vehicle leasing arrangements with SG Fleet from that date.  The gross gain on the derecognition of the finance lease 
liability was $0.047 million and the gross loss on the derecognition of the leased vehicles was $0.047 million (refer Note 6, ‘Other 
Gains’), reflecting a net loss of $266.00 due to the transfer. 

 
NOTE 14. AUDITOR’S REMUNERATION 
Auditor's remuneration consists of financial audit services provided to the ACT Executive by the ACT Audit 
Office.  No other services were provided by the ACT Audit Office. 

   
Audit Services    
   Audit Fees Paid or Payable to the ACT Audit Office  25 20 
   Total Fees Paid to the ACT Audit Office  25 20 
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NOTE 15. CASH  
The ACT Executive holds one bank account with the Westpac Banking Corporation as part of the whole of 
government banking arrangements.  As part of these arrangements, the ACT Executive does not receive any 
interest on this account. 

 2016 2015 
 $’000 $’000 
   
Cash at Bank  322 553 
Cash on Hand  1 1 
   Total Cash 1 323 554 
1 This decrease is mainly due to the timing difference between the when cash was drawn down in 2014-15 and the payment of an 

additional pay period was made in 2015-16. 
 
NOTE 16. RECEIVABLES 
   
Current Receivables   
Other Current Receivables 1 - 36 
Net GST Receivable from the Australian Taxation Office  36 40 
   Total Current Receivables 36 76 
   
Total Receivables 36 76 
      
Ageing of Receivables      
 Not Overdue Past Due Total 
  Less than 30 to Greater  
  30 Days  60 Days than 60 Days  
 $'000 $'000 $'000 $'000 $'000 
2016      
      Not Impaired a      
Receivables 36 - - - 36 
      
2015      
      Not Impaired a      
Receivables 76 - - - 76 

a 'Not Impaired' refers to Net Receivables (that is Gross Receivables less Impaired Receivables). 

 2016 2015 
 $’000 $’000 
Classification of ACT Government/Non-ACT Government Receivables    
   
Receivables from ACT Government Entities    
Net Other Receivables  - 36 
Total Receivables from ACT Government Entities 1 - 36 
   Receivables from Non-ACT Government Entities    
Net GST Receivable  36 40 
   Total Receivables from Non-ACT Government Entities  36 40 
   
Total Receivables  36 76 

1 This decrease relates to the one-off recovery of expenditure from the Office of the Legislative Assembly (OLA) for costs paid on their 
behalf in 2014-15 relating to the appointment of the Sixth Minister. 
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NOTE 17. PROPERTY, PLANT AND EQUIPMENT 
Property, plant and equipment includes the following classes of assets - plant and equipment, and community 
and heritage assets.  Property, plant and equipment excludes assets held for sale and investment property. 

 Plant and Equipment:  includes furniture, fittings and office equipment. 

 Community and Heritage Assets:  are those non-current assets that the ACT Government intends to 
preserve indefinitely because of their unique historical, cultural or environmental attributes.  A common 
feature of heritage assets is that they cannot be replaced and they are not usually available for sale or for 
redeployment.  Heritage assets held by the ACT Executive consists solely of paintings and a Kimono. 

 
 2016 2015 
 $’000 $’000 
Plant and Equipment   
   Plant and Equipment at Cost 33 33 
Less: Accumulated Depreciation (21) (19) 
   Total Written Down Value of Plant and Equipment  12 14 
   
Community and Heritage Assets    
   Community and Heritage Assets at Fair Value  41 41 
   Total Written Down Value of Community and Heritage Assets  41 41 
   Total Written Down Value of Property, Plant and Equipment 53 55 

Assets Under a Finance Lease 

The ACT Executive has no Assets Under a Finance Lease. 

Valuation of Non-Current Assets 

Independent valuers perform revaluations on the ACT Executive’s physical assets on a 3 year rolling basis.  The 
latest valuations were undertaken by Independent Accredited Art Valuer, Helen Maxwell in July 2014 on the 
ACT Executive’s works of art and in June 2016 on the Kimono.  There was no change in written down values as 
a result of the 2016 revaluation. 
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NOTE 17. PROPERTY, PLANT AND EQUIPMENT - CONTINUED 
Reconciliation of Property, Plant and Equipment 

The following table shows the movement of Property, Plant and Equipment during 2015-16. 

 
  Community  
 Plant and  and Heritage  
 Equipment Assets Total 
 $’000 $’000 $’000 
    
Carrying Amount at the Beginning of the Reporting Period  14 41 55 
Depreciation  (2) - (2) 
    Carrying Amount at the End of the Reporting Period  12 41 53 

 

Reconciliation of Property, Plant and Equipment 

The following table shows the movement of Property, Plant and Equipment during 2014-15. 

    
Carrying Amount at the Beginning of the Reporting Period 167 46 213 
    Disposal / Transfer  (70) - (70) 
Depreciation Write Back for Disposals  58 - 58 
Revaluation  - (5) (5) 
Depreciation  (29) - (29) 
Other Movements 1 (112) - (112) 
    Carrying Amount at the End of the Reporting Period 14 41 55 

1 This decrease reflects the transfer of vehicle finance leases to operating leases on 23 April 2015, reflecting changes to whole of 
government vehicle leasing arrangements with SG Fleet from that date.  As a result of this change, the ACT Executive no longer holds 
vehicle related assets. 
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NOTE 17. PROPERTY, PLANT AND EQUIPMENT - CONTINUED 
Fair Value Hierarchy 

The ACT Executive is required to classify property, plant and equipment into a Fair Value Hierarchy that 
reflects the significance of the inputs used in determining their fair value.  Refer to Note 2(a), ‘Significant 
Accounting Policies:  Basis of Accounting’, for more information. 

Details of the ACT Executive’s property, plant and equipment at fair value and information about the Fair Value 
Hierarchy as at 30 June 2016 are as follows. 

 
  Classification According to Fair Value Hierarchy 2016 
  Level 1 Level 2 Level 3 Total 
  $’000 $’000 $’000 $’000 
Property, Plant and Equipment at Fair Value      
Heritage and Community Assets  - 41 - 41 
  - 41 - 41 

 

Details of the ACT Executive’s property, plant and equipment at fair value and information about the Fair Value 
Hierarchy as at 30 June 2015 are as follows. 

 
  Classification According to Fair Value Hierarchy 2015 
  Level 1 Level 2 Level 3 Total 
  $’000 $’000 $’000 $’000 
Property, Plant and Equipment at Fair Value      
Heritage and Community Assets  - 41 - 41 
  - 41 - 41 

 

Transfers between Categories 

Transfers in and out of a fair value level are recognised on the date of the event or change in circumstances 
that caused the transfer. 

There have been no transfers between Levels 1, 2 and 3 during the current and previous reporting period. 

Valuation Techniques, Inputs and processes 

Level 2 Valuation Techniques and Inputs 

Valuation Technique:  Community and Heritage Assets are valued using the market approach. 

Inputs:  In determining the value of Community and Heritage Assets the fair value is determined using a 
market price where there is a market for the same or a similar item. 

There has been no change to the above valuation techniques during the year. 
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NOTE 18. INTANGIBLE ASSETS 
 
 2016 2015 
 $’000 $’000 
Externally Generated Software   
   Computer Software at Cost 1 106 - 
Less: Accumulated Amortisation (7) - 
Total Externally Generated Software  99 - 
   
   Total Intangible Assets 99 - 

Reconciliation of Intangible Assets 

The following table shows the movement of intangibles during 2015-16. 

 Externally   
 Generated  
 Software Total 
 $’000 $’000 
   
Carrying Amount at the Beginning of the Reporting Period - - 
   Additions 1 106 106 
Amortisation  (7) (7) 
   Carrying Amount at the End of the Reporting Period  99 99 

1 This increase results from the installation of a new Mobile X Diary Management System during 2015-16.
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NOTE 19. PAYABLES 
 
 2016 2015 
 $’000 $’000 
Current Payables    
   Accrued Expenses  145 173 
   Total Current Payables 1 145 173 
   
Total Payables  145 173 

 
Payables are aged as follows:   
   Not Overdue 145 173 
Total Payables 145 173 
   
Classification of ACT Government/Non-ACT Government Payables   
   
Payables with ACT Government Entities    
   Accrued Expenses  139 117 
    Total Payables with ACT Government Entities 139 117 
   
Payables with Non-ACT Government Entities   
   Accrued Expenses  6 56 
    Total Payables with Non-ACT Government Entities 6 56 
   
Total Payables 145 173 

1 This decrease mainly reflects the timing of accounts being processed for payment towards the end of the financial year. 
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NOTE 20. EMPLOYEE BENEFITS 
 
 2016 2015 
 $’000 $’000 
Current Employee Benefits   
   Accrued Salaries and Wages 1 48 248 
Accrued Superannuation 1 4 29 
Annual Leave 2 696 521 
Long Service Leave 2, 3 115 104 
Other Benefits  26 34 
   Total Current Employee Benefits 889 936 
   
Total Employee Benefits 889 936 

   
Estimate of when Leave is Payable    
   Estimated Amount Payable within 12 months    
   Annual Leave  696 245 
Long Service Leave  115 10 
Accrued Salaries and Wages  48 248 
Accrued Superannuation  4 29 
Other Benefits  26 34 
   Total Employee Benefits Payable within 12 months  889 566 
   Estimated Amount Payable after 12 months    
   Long Service Leave 4 - 94 
Annual Leave 4 - 276 
   Total Employee Benefits Payable after 12 months  - 370 
   
Total Employee Benefits  889 936 

At the end of the 2015-16 financial year, the ACT Executive had 53.7 full-time equivalent (FTE) staff employed 
(46.8 FTE staff employed at the end of the 2014-15 financial year).  The increase in FTEs largely reflects the 
appointment of the Seventh Minister and associated staff. 
1 These decreases mainly reflect the timing difference between cash drawn down in 2014-15 and the payment of an additional pay 

period in 2015-16. 

2 These increases are mainly due to the appointment of the Seventh Minister and associated staff. 
3 This increase also reflects the increase in the rate used to estimate the value of future long service leave from 104.2% to 114.7%. 
4 These decreases result from the expected payout of staff employee entitlements in the lead up to the election.

 
NOTE 21. EQUITY 

Asset Revaluation Surplus 

The Asset Revaluation Surplus is used to record the increments and decrements in the value of property, plant 
and equipment.   
   
Balance at the Beginning of the Reporting Period -  5 
Decrement in Community and Heritage Assets due to Revaluation -  (5) 
   Total Increase/(Decrease) in the Asset Revaluation Surplus -  (5) 
   
Balance at the End of the Reporting Period - - 
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NOTE 22. FINANCIAL INSTRUMENTS 

Details of the significant policies and methods adopted, including the criteria for recognition, the basis of 
measurement, and the basis on which income and expenses are recognised, with respect to each class of 
financial asset and financial liability are disclosed in Note 2, 'Significant Accounting Policies'. 

Interest Rate Risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. 

The ACT Executive has no exposure to interest rate risk because cash is held in non-interest bearing accounts.  
Accordingly, a sensitivity analysis has not been undertaken. 

Credit Risk 

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 
other party to incur a financial loss.  The ACT Executive's credit risk is limited to the amount of the financial 
assets it holds net of any allowance for impairment loss.  The ACT Executive expects to collect all financial 
assets that are not past due or impaired.  There have been no changes in credit risk exposure since the 
previous reporting period.  As cash is held at bank and there are no material receivables, there is no significant 
credit risk that has been identified by the ACT Executive for Territorial financial assets. 

Liquidity Risk 

Liquidity risk is the risk that the ACT Executive will be unable to meet its financial obligations as they fall due.  
The ACT Executive’s main financial obligations relate to the purchase of supplies and services.  Purchases of 
supplies and services are paid within 30 days of receiving the goods or services.  The main source of cash to 
pay these obligations is appropriation from the ACT Government which is paid on a fortnightly basis during the 
year.  The ACT Executive manages its liquidity risk through forecasting appropriation drawdown requirements 
to enable payment of anticipated obligations. 

Price Risk 

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market prices (other than those arising from interest rate risk or currency risk), whether these 
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all 
similar financial instruments traded in the market. 

The only financial asset held by the ACT Executive is cash, and as a result, it is not considered to have any price 
risk.  Accordingly, a sensitivity analysis has not been undertaken. 
 

Fair Value of Financial Assets and Liabilities 

The carrying amounts and fair values of financial assets and liabilities at the end of the reporting period are: 

 
  Carrying Fair Value Carrying Fair Value 
  Amount Amount Amount Amount 
 Note 2016 2016 2015 2015 
 No. $’000 $’000 $’000 $’000 
Financial Assets      
      Cash  15 323 323 554 554 
      Total Financial Assets  323 323 554 554 
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NOTE 22. FINANCIAL INSTRUMENTS - CONTINUED 
Fair Value of Financial Assets and Liabilities - Continued 

The following tables set out the ACT Executive's maturity analysis for financial assets and liabilities as well as 
the exposure to interest rates, including the weighted average interest rates by maturity period as at 
30 June 2015 and 30 June 2016.  Except for non-current payables, financial assets and liabilities which have a 
floating interest rate or are non-interest bearing will mature in 1 year or less.  All amounts appearing in the 
following maturity analysis are shown on an undiscounted cash flow basis. 

 
  Weighted Floating  Fixed Interest Maturing In:   
  Average Interest 1 Year  Over 1 Over Non-

Interest 
 

 Note Interest  or Less to 5 Years 5 Years Bearing Total 
 No. Rate $’000 $’000 $’000 $’000 $’000 $’000 
2016         
         
Financial Assets         
         Cash 
   

15  - - - - 323 323 
         Total Financial Assets    - - - - 323 323 
         
Net Financial Assets/ 
     (Liabilities) 

  - - - - 323 323 

 
2015         
         
Financial Assets         
         Cash  15  - - - - 554 554 
         Total Financial Assets   - - - - 554 554 
         
Net Financial Assets/ 
     (Liabilities) 

  - - - - 554 554 

 
NOTE 23. COMMITMENTS 
Operating Lease Commitments 

The ACT Executive’s operating lease commitments mainly relate to software licences, ICT equipments including 
support and maintenance.  The ACT Executive had 2 non-cancellable operating leases for motor vehicles as at 
30 June 2016.  These leases were reclassified from finance leases to operating leases on 23 April 2015 due to a 
change in the whole of government vehicle leasing arrangements with SG Fleet, and have since ended. 

Non-cancellable operating lease commitments are payable as follows: As at 30 June 2016, 

 
 2016 2015 
 $’000 $’000 
   Within One Year  48 38 
Later than one year but not later than five years  102 21 
   Total Operating Lease Commitments 1 150 59 

1 This increase reflects the renewal of a range of ICT equipment leases. 
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NOTE 24. CONTINGENT LIABILITIES AND CONTINGENT ASSETS 
Contingent Assets 

There were no contingent assets as at 30 June 2016 (nil at 30 June 2015). 

Contingent Liabilities 

Contingent liabilities represent the estimated value of possible legal claims for damages and or costs. 

 
 2016 2015 
 $’000 $’000 
   
Claim for damages/costs 550 550 
   Net Contingent Liabilities 550 550 

 
NOTE 25. CASH FLOW RECONCILIATION 
 
    
(a) Reconciliation of Cash at the End of the Reporting Period in the Cash Flow 

     Statement on Behalf of the Territory to Equivalent Items in the Statement of 
     Assets and Liabilities on Behalf of the Territory 

  

    
Total Cash Recorded on the Statement of Assets and Liabilities on Behalf of 
     the Territory 

323 554 

    Cash at the End of the Reporting Period as Recorded in the Cash Flow Statement 
     on Behalf of  the Territory 

323 554 

    (b) Reconciliation of Net Cash Inflows/(Outflows) from Operating Activities to the 
     Operating Surplus/(Deficit) 

  

    Operating Surplus/(Deficit) (97) (7) 
    Add/(Less) Non-Cash Items   
    Depreciation 9 29 
    Cash Before Changes in Operating Assets and Liabilities (88) 22 
    
Changes in Operating Assets and Liabilities   
    (Increase)/Decrease in Receivables 37 (30) 
(Increase)/Decrease in Other Assets - 93 
Increase/(Decrease) in Payables 10 79 
Increase/(Decrease) in Employee Benefits (85) 116 
    Net Changes in Operating Assets and Liabilities (38) 258 
    
Net Cashflows from Operating Activities (126) 280 

 
NOTE 26. EVENTS OCCURING AFTER BALANCE DATE 
There were no events occurring after balance date that would have a material impact on amounts included in 
the 2015-16 or future financial statements. 
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NOTE 27. BUDGETARY REPORTING - EXPLANATIONS OF MAJOR VARIANCES BETWEEN 
ACTUAL AMOUNTS AND ORIGINAL BUDGET AMOUNTS 

The following are brief explanations of major line item variances between the 2015-16 Budget (as published in the 
2015-16 Budget Statements) and the 2015-16 actual outcomes.  Variances are considered to be major variances if both of 
the following criteria are met. 

(a) The line item is a significant line item:  the line item actual amount accounts for more than 10% of the relevant 
associated category (Income, Expenses and Equity totals) or sub-element (e.g. Current Liabilities and Receipts from 
Operating Activities totals) of the financial statements; and 

(b) The variances (original budget to actual) are greater than plus (+) or minus (-) 10% of the budget for the financial 
statement line item. 

  Original   
 Actual Budget   
 2015-16 2015-16 Variance Variance 
 $’000 $’000 $’000 % 
Operating Statement Line Items      
     
Revenue     

Resources Received Free of Charge 1 335 199 1 136 570.9 
This increase mainly reflects additional services received free of charge from the Government Solicitor's Office (GSO), 
Justice and Community Safety Directorate (JACSD) during the year, and the first time recognition of rent received free 
of charge from the Office of the Legislative Assembly (OLA). 

     
Expenses     

Supplies and Services  2 454 1 353 1 101 81.4 
This increase is largely due to services received free of charge from the GSO, JACSD during the year, and the first time 
recognition of rent received free of charge from the Office of the Legislative Assembly (OLA). 

 
 
Balance Sheet Line Items     
     
Assets     

Cash and Cash Equivalents 323 154 169 109.7 
This increase reflects the timing of cashflows during the year. 

     
Property, Plant and Equipment 53 153 (100) (65.4) 

This decrease is due to a change in whole of government vehicle leasing arrangements, which resulted in all vehicle 
leases held with SG Fleet being reclassified as operating leases on 23 April 2015. 

     
Intangible Assets 99 - 99 >999.9 

This increase reflects the purchase of a Mobile X Diary Management System. 
     
Liabilities     

Payables 145 374 (229) (61.2) 
This decrease reflects the timing of payments made towards the end of the financial year compared to budget. 

     

Employee Benefits (Current and Non-Current) 889 598 291 48.7 
This increase is largely associated with the appointment of the Seventh Minister and the associated staff in 
January 2016. 
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NOTE 27. BUDGETARY REPORTING - EXPLANATIONS OF MAJOR VARIANCES BETWEEN 
                  ACTUAL AMOUNTS AND ORIGINAL BUDGET AMOUNTS - CONTINUED 

  Original   
 Actual Budget   
 2015-16 2015-16 Variance Variance 
 $’000 $’000 $’000 % 
Cash Flow Statement Line Items      
     
Cash Flows from Investing Activities     
     
Receipts     

Proceeds from Sale of Property, Plant and Equipment - 63 (63) (100.00) 
This decrease is due to a change in whole of government vehicle leasing arrangements, which resulted in all vehicle 
leases held with SG Fleet being reclassified as operating leases on 23 April 2015, the impact of which was not included 
in the Original Budget. 

     
Payments     

Purchase of Intangibles 106 - 106 >999.9 
This increase reflects the purchase of a Mobile X Diary Management System. 

     

Cash Flows from Financing Activities     
     
Payments     

Repayment of Finance Leases - 98 (98) (100.00) 

This decrease is due to a change in whole of government vehicle leasing arrangements, which resulted in all vehicle 
leases held with SG Fleet being reclassified as operating leases on 23 April 2015, the impact of which was not included 
in the Original Budget. 
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Management Discussion and Analysis 
Chief Minister, Treasury and Economic Development Directorate 

for the Financial Year Ended 30 June 2016 

General Overview 
The Directorate provides strategic financial and economic policy advice to the ACT Government with the aim of 
improving the Territory’s financial position and economic management. 

The Directorate plays a lead role in promoting accountability and transparency in the delivery of services to 
the community.  This is achieved through sound financial policies, management practices and analysis. 

As a key central agency of the ACT Government, the Directorate provides strategic advice to the 
ACT Government on policy development, service delivery and whole of government issues. 

During 2015-16, the Directorate’s objectives and principal activities included: 

 building coordinated and integrated policy development and service delivery across government; 

 supporting informed decision making by government; 

 maintaining the right workforce; 

 improving satisfaction with community engagement; 

 managing the Territory’s finances appropriately; 

 maintaining a strong balance sheet; 

 achieving value for money; 

 improving the customer satisfaction and service; 

 reducing red tape and improving effective regulation; 

 achieving higher than national average participation in sport and physical recreation; 

 growing the value of Tourism; 

 growing innovation, trade and investment; 

 coordinating effective regulation and enforcement; and 

 managing the delivery of the Loose-Fill Asbestos Insulation Eradication Scheme. 

Risk Management 
The Directorate identifies and manages risk at the Strategic and Divisional levels.  The CMTEDD Risk 
Management Framework and Risk Management Plan is based on the Australia/New Zealand 31000:2009 Risk 
Management standard and utilises the ACT Government Risk Matrix.  The CMTEDD Audit and Risk Committee 
has oversight of risk management within the Directorate. 

Further information on the Directorate’s risk management can be found in Volume 1 of the Annual Report. 

Changes in Administrative Structure 

Administrative Restructuring During 2015-16 

Administrative Arrangements 2016 (No 1) (Notifiable Instrument NI2016-41) (AA) came into effect on 
22 January 2016, which transferred responsibility for the Arboretum from the Territory and Municipal Services 
Directorate (TAMSD) and Vocation Education and Training (VET) from the then Education and Training 
Directorate (ETD) to CMTEDD.  This AA impacted the operations of CMTEDD and its financial results and 
position reported for 2015-16. 
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Administrative Restructuring During 2014-15 

During 2014-15, in addition to the Directorate changing its name from the Chief Minister and Treasury 
Directorate (CMTD) to the Chief Minister, Treasury and Economic Development Directorate (CMTEDD), the 
following Administrative Arrangements (AAs) and other transfers significantly impacted the operations of 
CMTEDD and its financial results and position reported for 2014-15. 

i. Administrative Arrangements 2014 (No 1) (Notifiable Instrument NI2014-310) came into effect on 
7 July 2014.  The Economic Development Directorate (EDD) and Commerce and Works Directorate 
(CWD) were transferred to CMTEDD, along with Community Facilities and artsACT from the Community 
Services Directorate (CSD) and ACT Property Group from the Territory and Municipal Services 
Directorate (TAMSD).  These transfers have a minimal impact on the variations between the reported 
2014-15 and 2015-16 Actual figures in most cases.  Where there is a significant impact, this is 
mentioned in the related note in the accompanying financial statements. 

ii. Administrative Arrangements 2014 (No 2) (Notifiable Instrument NI2014-654) came into effect on 
15 December 2014, which resulted in the transfer of functions from the Health Directorate (HD), the 
Justice and Community Safety Directorate (JACSD), TAMSD and the Environment and Planning 
Directorate (EPD) to CMTEDD to enable the establishment of Access Canberra. 

iii. The functions of the former Exhibition Park Corporation were also transferred to CMTEDD on 
1 January 2015, following the repeal of the Exhibition Park Corporation Act 1976. 

iv. Other transfers include: 

- childcare centres being transferred from the then Education and Training Directorate (ETD), 
effective from 1 February 2015; and 

- the responsibility for administering outstanding home loans being transferred from the Home 
Loan Portfolio (HLP) to CMTEDD, effective from 30 June 2015, following the winding up of HLP. 

The financial impact of the above AAs and other transfers is reflected in the notes to the accompanying 
financial statements where applicable. 

Directorate Financial Performance 
The following information is based on the Directorate’s audited Annual Financial Statements for 2014-15 and 
2015-16, the 2015-16 Budget published in the 2015-16 Budget Statements and the forward estimates 
contained in the 2016-17 Budget Statements. 

The 2015-16 Annual Financial Statements accompanying this Management Discussion and Analysis (MD&A) 
uses the original budget as published in the 2015-16 Budget Papers for comparative purposes, whereas the 
following analysis of the Directorate’s financial performance is based on the 2015-16 Total Funding, which 
includes the Original Budget and financial impacts associated with supplementary appropriation and AAs that 
may have impacted the Directorate during the year, where relevant. 

The following table provides information on changes between the 2015-16 Original Budget and 2015-16 Total 
Funding, and variances between the 2015-16 Total Funding and the 2015-16 actual results. 
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Table 1:  2015-16 Operating Statement, Net Cost of Services and Net Assets/(Liabilities) Movements 
between Original Budget, Amended Budget, Total Funding, and Actual Results 

 

Original 
Budget 

Amended 
Budget 1 

Plus AA 
Transfers 2 

Total 
Funding Actual 

Variance 
Including Transfers 

 2015-16 2015-16 2015-16 2015-16 2015-16   
Description $m $m $m $m $m $m % 
        Income        
Government Payments for Outputs 411.7  411.7  27.7  439.4  410.8  (28.6) -6.5% 
Own Source Revenue        
Fees and Fines -  -  0.1  0.1  0.1  - 7.6% 
User Charges 320.9  320.9  0.1  321.0  267.5  (53.5) -16.7% 
Interest 2.3  2.3  -  2.3  1.9  (0.4) -18.9% 
Land Revenue 9.6  9.6  -  9.6  -  (9.6) -100.0% 
Resources Received Free of 
     Charge 

3.0  3.0  - 3.0  3.9  0.9  28.4% 

Other Revenue and Gains 4.6  4.6  -  4.6  25.4  20.8  457.0% 
        Total Own Source Revenue 340.4  340.4  0.2  340.6  298.8  (41.8) -12.3% 
        Total Income 752.1  752.1  27.9  780.0  709.6  (70.5) -9.0% 
        
Expenditure        
Employee and Superannuation 249.6  249.6  3.0  252.6  271.1  18.5  7.3% 
Supplies and Services  279.1  279.1  2.2  281.3  242.8  (38.6) -13.7% 
Depreciation and Amortisation 73.2  73.2  0.7  73.9  74.1  0.2  0.3% 
Grants and Purchased Services  71.9  71.9  22.8  94.7  106.6  11.9  12.6% 
Borrowing Costs 2.3  2.3  -  2.3  1.6  (0.7) -29.9% 
Cost of Goods Sold 3.2  3.2  -  3.2  -  (3.2) -100.0% 
Waiver, Impairment Losses and  
     Write-Offs 

6.0  6.0  -  6.0  0.6  (5.4) -90.2% 

Other Expenses 36.4  36.4  -  36.4  99.9  63.5  174.3% 
Transfer Expenses 3.3  3.3  -  3.3  0.4  (3.0) -88.9% 
        Total Expenditure 725.1  725.1  28.7  753.8  797.1  43.3  5.7% 
        Operating Surplus/(Deficit) 27.0  27.0  (0.8) 26.3  (87.5) (113.8) -433.5% 

        

Total Expenditure 725.1  725.1  28.7  753.8  797.1  43.3  5.7% 
Total Own Source Revenue 340.4  340.4  0.2  340.6  298.8  (41.8) -12.3% 
        Net Cost of Services  384.7  384.7  28.5  413.2  498.3  85.2  20.6% 

        

Total Assets 2 280.8  2 280.8  53.9  2 334.6  2 285.9  (48.8) -2.1% 
Total Liabilities 200.8  200.8  1.6  202.3  442.9  240.6  118.9% 
Net Assets/(Liabilities) 2 080.0 2 080.0 52.3  2 132.3  1 842.9  (289.4) -13.6% 

This table may not add due to rounding. 
1 There were no supplementary budgets during the year that impacted CMTEDD, so the Amended Budget equals the Original Budget. 
2 This column summarises the financial impact of the Administrative Arrangements (AAs) of 22 January 2016, which impacted the 

Directorate during the year. 

Directorate’s Financial Position 
Net Assets/(Liabilities) 

Net Assets for the financial year ended 30 June 2016 were $1.843 billion, which is $289.4 million lower than 
the Total Funding Net Assets of $2.132 billion, and $0.174 billion higher than the 30 June 2015 actual 
Net Assets of $1 669.4 million.  Reasons for these variations are explained in the following sections. 
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Operating Result 

The Directorate achieved an operating deficit of $87.5 million for the 2015-16 financial year, which is 
$113.8 million lower than the 2015-16 Total Funding surplus of $26.3 million, and $47.3 million lower than 
the 2014-15 financial year deficit of $134.8 million.  These variances are largely due to the reasons outlined 
below in relation to the Net Cost of Services. 

Net Cost of Services 

The net cost of services facilitates an assessment of performance by showing the full cost and composition of 
resources consumed in conducting the Directorate’s operations.  The net cost of services also reflects the 
extent to which the Directorate relies on government appropriation to fund its expenses. 

Net cost of services is calculated as total expenditure minus own source revenue.  Own source revenue 
represents total income, less Government Payment for Outputs (GPO) appropriation. 

Table 2:  Total Net Cost of Services 
 Actual Total 

Funding 
Actual Forward 

Estimate 
Forward 
Estimate 

Forward 
Estimate 

Forward 
Estimate 

 2014-15 2015-16 2015-16 2016-17 2017-18 2018-19 2019-20 
 $m $m $m $m $m $m $m 
        
Total Expenditure 912.0 753.8 797.1 972.9 879.1 756.0 694.3 
Total Own Source Revenue 294.8 340.6 298.8 535.8 520.9 414.8 357.2 
        Net Cost of Services 617.3 413.2 498.3 437.1 358.3 341.1 337.1 

The Directorate’s net cost of services for 2015-16 of $498.3 million was $85.1 million or 20.6 per cent higher 
than the 2015-16 Total Funding, and $119.0 million or 19.3 per cent lower than the prior year.  Reasons for 
these variations are explained in the following sections. 

Figure 1: Net Cost of Services 

 
The steady decrease in the net cost of services from 2015-16 to 2017-18 largely reflects the timing of forecast 
sales of land remediated under the Loose-Fill Asbestos Insulation Eradication Scheme (the Scheme). 
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Total Expenditure 

1. Components of Expenditure 

Figure 2 indicates the components of the Directorate’s expenditure for 2015-16, with the largest components 
being Grants and Purchased Services representing 13 per cent ($106.6 million), Employee and Superannuation 
Expenses representing 34 per cent ($271.1 million) and Supplies and Services Expenses representing 30 per 
cent ($242.8 million) of ordinary activities. 

Figure 2:  Components of Expenditure for 2015-16 

 
2. Comparison to the Total Funding 

Total expenditure of $797.1 million was $43.3 million, or 5.7 per cent higher than the 2015-16 Total Funding 
of $753.8 million.  This variation largely reflects higher than budget: 

 employee and superannuation expenses ($18.5 million), largely due to the full year impact of the 
Administrative Arrangements (AAs) and other transfers to CMTEDD during 2014-15; 

 grants and purchased services ($11.9 million), mainly due to more homeowners opting into the 
Loose-Fill Asbestos Insulation Eradication Scheme (the Scheme) during 2015-16 compared to the 
original budget, partially offset by a deferral of expenditure from 2015-16 to 2016-17 and future years 
due to a lower than budgeted purchase of asbestos affected properties during 2015-16; and 

 other expenses ($63.5 million), primarily resulting from the transfer of completed capital works to 
Territory and Municipal Services Directorate (TAMSD), the Magistrates Court to JACSD and land and 
buildings to the Land Development Agency (LDA); 

partially offset by lower than budget supplies and services ($38.6 million), largely due to the rollover of 
funding from 2015-16 to future years, a reduction in the purchases of ICT business systems by Shared Services 
on behalf of other agencies due to agencies starting to purchase certain assets directly, and the removal of 
internal transactions within the Directorate (which was not done in the original budget). 

3. Comparison to 2014-15 Actual Result 

Total expenditure for 2015-16 of $797.1 million was $114.9 million or 12.6 per cent lower than the 
2014-15 actual result of $912.0 million.  The variation is primarily due to decreases in: 

 grants and purchased services ($266.2 million), due mostly to a reduction of homeowners opting into 
the Scheme during 2015-16 compared to 2014-15; 
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partially offset by increases in: 

 employee and superannuation expenses ($46.4 million), mostly due to the full year impact of the AAs 
and other transfers to CMTEDD during 2014-15, the transfer of the National Arboretum Canberra (NAC) 
from TAMSD and Vocational Education and Training (VET) from the then Education and Training 
Directorate (ETD) following the AAs of 22 January 2016; 

 supplies and services ($14.3 million), largely due to the full year impact of the establishment of Access 
Canberra following the AAs of 15 December 2014, the transfer of the Arboretum from TAMSD following 
the AAs of 22 January 2016, and the rental of Winyu House, Gungahlin; and 

 depreciation ($7.1 million), due largely to the full year impact of the transfer of Childcare Centres from 
the then ETD to CMTEDD on 1 February 2015 and the full year impact of the transfer of Canberra 
Connect from TAMSD following the AAs of 15 December 2015. 

Total Own Source Revenue 

1. Components of Own Source Revenue 

Figure 3 indicates that for the financial year ended 30 June 2016, the Directorate’s Own Source Revenue was 
made up mainly of user charges (90 per cent of total own source revenue, or $267.5 million).  Other items 
include other revenue and gains (9 per cent or $25.4 million), resources received free of charge (1 per cent or 
$3.9 million) and interest (1 per cent or $1.9 million). 

Figure 3:  Components of Own Source Revenue for 2015-16 

 
2. Comparison to the Total Funding 

Own Source Revenue for the year ended 30 June 2016 of $298.8 million was $41.8 million or 12.3 per cent 
lower than the 2015-16 Total Funding of $340.6 million.  This is largely due to reduced rent following the 
transfer of the Magistrates Court from the ACT Property Group (ACTPG) to the Justice and Community Safety 
Directorate (JACSD), the removal of internal trading transactions within the Directorate (which was not done in 
the original budget), a reduction in purchases of ICT business systems by Shared Services on behalf of other 
agencies due to agencies starting to purchase certain assets directly, and a reduction in the use of ACTPG 
project related services for minor new works by other agencies. 

3. Comparison to 2014-15 Actual Income 

Own Source Revenue for the year ending 30 June 2016 of $298.8 million was $4.0 million or 1.4 per cent 
higher than the 2014-15 result of $294.8 million. 
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Table 3:  Net Assets/(Liabilities) 
  Total  
 Actual Funding Actual 
 2015 2016 2016 
 $m $m $m 
    
Total Assets 2 098.0 2 334.6 2 285.9 
Total Liabilities 428.6 202.3 442.9 
    Net Assets/(Liabilities) 1 669.4 2 132.3 1 842.9 

Total Assets 

1. Components of Total Assets 

Figure 4 indicates that for the financial year ended 30 June 2016, the Directorate held 54 per cent of its assets 
in Property Plant and Equipment, 16 per cent in Capital Works in Progress, 16 per cent in Loose-Fill Asbestos 
Insulation Eradication Scheme Land, 7 per cent in Receivables, mostly relating to Loans Receivable from 
Community Housing Canberra (CHC), 4 per cent in Cash and Cash Equivalents, and 1 per cent in Inventory, 
Intangibles and Other Assets. 

Figure 4:  Total Assets as at 30 June 2016 

 
2. Comparison to the Total Funding 

The total asset position as at 30 June 2016 was $2.286 billion, $48.8 million or 2.1 per cent lower than 
the Total Funding of $2.335 billion, largely due to: 

 a lower than planned progression of capital works during the year, savings in the capital works program, 
and an acceleration of the Public Housing Renewal program in 2014-15; 

partially offset by: 

 higher cash balances to provide flexibility for the management of the Loose-Fill Asbestos Insulation 
Eradication Scheme (the Scheme); and 

 an increase in Scheme land and assets held for sale, reflecting the purchase of an additional 
287 asbestos affected blocks during the year, and the completion of remediation on the first 
134 properties (of which 11 have been sold). 
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3. Comparison to 30 June 2015 Actual 

The Directorate’s total asset position of $2.286 billion is $0.188 billion or 9.0 per cent higher than the 
30 June 2015 actual result of $2.098 billion due to increases in: 

 Scheme land and assets held for sale, reflecting the purchase of an additional 287 asbestos affected 
blocks during the year, and the completion of remediation on the first 134 properties (of which 11 have 
been sold); and 

 capital works in progress, largely due to public housing renewal program assets under development. 

This is partially offset by lower cash balances resulting from the timing of cash flows late in the financial year 
and a reduction in the frequency of property acquisition by the Asbestos Response Taskforce as the purchase 
phase of the Scheme winds down, which has resulted in a reduction of funds kept “at call” for property 
purchases. 

Total Liabilities 

1. Components of Total Liabilities 

Figure 5 indicates that for the financial year ended 30 June 2016, the Directorate held 37 per cent of its 
liabilities in Other Provisions, which largely relates to the expected purchase of asbestos affected properties 
and the subsequent building demolition and land remediation on those sites, 20 per cent in Employee 
Benefits,  15 per cent in Payables and 16 per cent in Interest-Bearing Liabilities associated with the Community 
Housing Canberra (CHC) and Exhibition Park in Canberra (EPIC) loans. 

Figure 5:  Total Liabilities as at 30 June 2016 

 
2. Comparison to the Total Funding 

The Directorate’s total liabilities for the year ended 30 June 2016 of $442.9 million was $240.6 million  or  
118.9 per cent higher than the 30 June 2015 Total Funding of $202.3 million.  This variation is largely due to 
the recognition of provisions for the purchase of asbestos affected properties and the associated building 
demolition and land remediation to be undertaken under the Scheme, which was not done in the 
2015-16 Budget. 
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3. Comparison to 30 June 2015 Actual 

Total liabilities of $442.9 million are $14.4 million or 3.4 per cent higher than the 30 June 2015 result of 
$428.6 million.  This variation is largely due to increases in: 

 the Directorate’s overdraft resulting from the timing of recoveries from other ACT Government 
agencies for work undertaken on their behalf by Procurement and Capital Works; and 

 payables due to the timing of payments associated with work done in relation to the public housing 
renewal project; 

partially offset by a reduction in other provisions, reflecting the ongoing purchase of asbestos affected 
properties and the associated building demolition and land remediation work. 
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Territorial Financial Performance 
Consistent with the Directorate’s controlled accounts, the following information is based on the audited 
Annual Financial Statements for 2014-15 and 2015-16, the 2015-16 budget published in the 2015-16 Budget 
Statements and the forward estimates contained in the 2016-17 Budget Statements. 

The 2015-16 Annual Financial Statements accompanying this Management Discussion and Analysis (MD&A) 
uses the original budget as published in the 2015-16 Budget Papers for comparative purposes, whereas the 
following analysis of the Directorate’s financial performance is based on the 2015-16 Total Funding, which 
includes the Original Budget and the AAs that impacted the Directorate during the year. 

The following table provides information on changes between the 2015-16 Original Budget and 2015-16 Total 
Funding, and variances between the 2015-16 Total Funding and the 2015-16 actual results. 

Table 4:  2015-16 Statement of Income and Expenses on Behalf of the Territory and Net Assets/(Liabilities) 
Movements between Original Budget, Amended Budget, Total Funding, and Actual Results 

 

Original 
Budget 

Amended 
Budget 1 

Plus AA 
Transfers 2 

Total 
Funding Actual 

Variance 
Including Transfers 

 2015-16 2015-16 2015-16 2015-16    
Description $m $m $m $m $m $m % 
        Income        
Payments for Expenses on Behalf 
     of the Territory 

73.6  73.6  0.1  73.7  71.2  (2.5) -3.4% 

Taxes, Fees and Fines 1 672.7  1 672.7  -  1 672.7  1 741.2  68.5  4.1% 
User Charges 17.2  17.2  -  17.2  15.7  (1.5) -8.7% 
Grants from the Commonwealth 1 538.9  1 538.9  -  1 538.9  1 545.8  6.9  0.4% 
Dividends 238.5  238.5  -  238.5  256.8  18.4  7.7% 
Land Revenue 12.9  12.9  -  12.9  71.0  58.0  449.1% 
Other Revenue 1.6  1.6  -  1.6  2.2  0.5  31.1% 
        
Total Income 3 555.4  3 555.4  0.1  3 555.5  3 703.8  148.3  4.0% 
        
Expenditure        
Supplies and Services  11.7  11.7  -  11.7  11.7  (0.1) -0.6% 
Cost of Land Sold -  -  -  -  60.2  60.2  100.0% 
Grants and Purchased Services  45.1  45.1  0.1  45.2  61.8  16.6  36.7% 
Waiver, Impairment Losses and 
     Write-Offs 

9.1  9.1  -  9.1  6.5  (2.6) -28.4% 

Other Expenses 27.9  27.9  -  27.9  2.2  (25.7) -92.0% 
Transfer to Government 3 461.6  3 461.6  -  3 461.6  3 567.0  105.3  3.0% 
        
Total Expenditure 3 555.4  3 555.4  0.1  3 555.5  3 709.4  153.8  4.1% 
        
Operating Surplus/(Deficit) -  -  -  - (5.6) (5.6) 100.0% 

        
        
Total Assets 847.2  847.2  -  847.2  773.8  (73.4) -8.7% 
Total Liabilities 216.0  216.0  -  216.0  385.8  169.9  78.6% 
Net Assets/(Liabilities) 631.2 631.2 -  631.2  388.0  (243.2) -62.7% 

This table may not add due to rounding. 
1 There were no supplementary budgets during the year that impacted CMTEDD, so the Amended Budget equals the Original Budget. 
2 This column summarises the financial impact of the Administrative Arrangements (AAs) of 22 January 2016, which impacted the 

Directorate during the year. 
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Territorial Statement of Income and Expenses 
Total Revenue 

1. Components of Revenue 

Total revenue for 2015-16 was $3.704 billion, and was comprised largely of the collection of taxes, fees and 
fines (47 per cent or $1.741 billion), grants from the Commonwealth (42 per cent or $1.546 billion) and 
dividend revenue from the Territory’s dividend paying agencies (7 per cent or $256.8 million). 

Figure 6: Components of Income for 2015-16 

 
2. Comparison to Total Funding 

Total Income of $3.704 billion for 2015-16 is comparable to the 2015-16 Total Funding of $3.556 billion.  The 
$148.3 million higher than Total Funding results from higher: 

 taxes, fees and fines of $68.5 million, largely due to higher revenues in conveyance duties 
($57.4 million), payroll tax ($19.2 million), income tax equivalent ($13.6 million), partially offset by 
lower general rates ($4.8 million), fees ($10.6 million) and fines ($6.7 million); 

 grants from the Commonwealth of $6.9 million, largely reflecting an increase in GST Revenue 
($16.6 million) and Education National Partnership Payments (NPPs) ($14.2 million), partially offset by 
two instalments of Financial Assistance Grants for Local Government being brought forward to 2014-15 
from 2015-16 ($24.3 million); 

 dividends of $18.4 million, largely relating to the Land Development Agency (LDA) ($16.5 million), Icon 
Water Limited ($10.8 million), partially offset by lower dividends from the ACT Property Group 
($8.8 million) and Public Trustee ($0.2 million); and 

 land revenue of $58.0 million, which represents the sale of 201 Land Rent blocks, which was not 
budgeted for. 
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3. Comparison to 2014-15 Actual Result 

Total Income has increased by $0.436 billion compared to the 2014-15 result of $3.268 billion, reflecting 
higher: 

 taxes, fees and fines ($0.562 billion), largely due to the full year impact of the transfer of the Revenue 
Office function from the former Commerce and Works Directorate (CWD) to CMTEDD following the 
Administrative Arrangements (AAs) of 7 July 2014 and the transfer of regulatory functions from the 
Justice and Community Safety Directorate (JACSD) and the Environment and Planning Directorate (EPD) 
to the Directorate associated with the establishment Access Canberra following the AAs of 
15 December 2014; 

 dividend revenue ($67.2 million), due to increased dividend revenue from LDA ($95.2 million), partially 
offset by lower dividend from Icon Water Limited ($13.9 million), ACT Property Group ($8.4 million) 
and the former ACTTAB ($5.5 million); and 

 land revenue ($29.1 million), mainly due to the sale of more Land Rent blocks during 2015-16 
compared to 2014-15, and the full year impact of the transfer of the former Commerce and Works 
Directorate (CWD) to CMTEDD following the AAs of 7 July 2014 (the full year’s land rent is recognised at 
the beginning of each year); 

partially offset by lower: 

 grants from the Commonwealth ($125.3 million), largely resulting from lower GST Revenue Grant funds 
being received ($56.4 million), two instalments of Financial Assistance Grants for local Government 
being brought forward to 2014-15 from 2015-16 ($48.9 million) and lower National Partnership 
Payments (NPPs) ($35.4 million), partially offset by higher National Specific Purpose Payments for 
Education Reform ($13.2 million); and 

 other gains ($105.5 million), due to a one-off gain from the sale of the ACTTAB business in 2014-15. 

Note:  Dividend Revenue reported by CMTEDD reflects dividends declared by the ACT Property Group within 
the CMTEDD Controlled accounts, the Public Trustee for the ACT, Icon Water Limited (formerly ACTEW 
Corporation Limited) and LDA.  For further information regarding the dividends declared and/or performance 
of the dividend paying agencies, refer to the respective agency’s 2015-16 Annual Financial Report. 

Total Expenditure 

1. Components of Expenditure 

Total expenditure for 2015-16 was $3.709 billion, and was comprised mainly of transfers to the Territory 
Banking Account (TBA) of monies collected on behalf of the Territory ($3.567 billion or 96 per cent).  Other 
territorial expense items include Grants and Purchased Services for Community Service Obligations, Subsidies 
and Concessions and the First Home Owners Scheme ($61.8 million or 2 per cent) and the cost of land sold 
($60.2 million or 2 per cent). 
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Figure 7: Components of Expenses for 2015-16 

 
2. Comparison to Total Funding 

Total Expenses of $3.709 billion for 2015-16 is comparable to the 2015-16 Total Funding of $3.556 billion.  The 
$153.8 million higher than Total Funds mainly results from an increase in amounts transferred to the TBA 
($105.3 million) largely due to the increase in taxes, fees and fines, grants from the Commonwealth, dividend 
revenue and land revenue.  The increase is also affected by recording the value of Land Rent blocks sold to 
eligible lessees, which was not budgeted for. 

3. Comparison to 2014-15 Actual Result 

Total Expenses has increased by $0.441 billion compared to the 2014-15 result of $3.268 billion, with the 
majority reflecting higher amounts transferred to the TBA ($0.415 billion) due to the increase in taxes, fees 
and fines, grants from the Commonwealth and dividend revenue.  The increase is also affected by recording 
the value of Land Rent blocks sold to eligible lessees, which was not budgeted for. 

Territorial Financial Position 
Net Assets/(Liabilities) 

Net Assets for the financial year ended 30 June 2016 were $388.0 million, which is $243.2 million or 
37.3 per cent lower than the Total Funding Net Assets of $631.2 million.  Reasons for these variations are 
explained in the following sections. 

Table 5:  Territorial Net Assets/(Liabilities) 
  Total  
 Actual Funding Actual 
 2015 2016 2016 
 $m $m $m 
    
Total Assets 646.1 847.2 773.8 
Total Liabilities 267.3 216.0 385.8 
    Net Assets/(Liabilities) 378.9 631.2 388.0 
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Total Assets 

1. Components of Total Assets 

Figure 8 indicates that for the financial year ended 30 June 2016, the Directorate held 51 per cent 
($397.4 million) of its assets in Property Plant and Equipment in relation to the Land Rent Scheme, 48 per cent 
($368.7 million) in Receivables, 1 per cent ($7.7 million) in Investments, Cash and Cash Equivalents, Inventory 
and Other Assets. 

Figure 8:  Total Assets as at 30 June 2016 

 
2.  Comparison to Total Funding 

Total assets at 30 June 2016 are $773.8 million, which are $73.4 million or 8.7 per cent lower than the Total 
Funding of $847.2 million.  The decrease is largely due to lower than estimated takeup of Land Rent block 
purchases as at 30 June 2016 than budgeted, partially offset by higher than forecast receivables relating to 
taxes, fees, fines and dividends. 

3. Comparison to 30 June 2015 Actual Result 

Total assets at 30 June 2016 are $773.8 million, which are $127.7 million higher than the prior year actual of 
$646.1 million.  The increase is largely due to increased receivables associated with the collection of income 
tax equivalents, payroll tax, other taxes, fees and fines, and dividends on behalf of the Territory. 

Total Liabilities 

1. Components of Total Liabilities 

Figure 9 indicates that for the financial year ended 30 June 2016, the Directorate held 99 per cent 
($382.3 million) of its liabilities in Payables and 1 per cent ($3.5 million) in Other Liabilities and Other 
Provisions. 
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Figure 9:  Total Liabilities as at 30 June 2016 

 
2.  Comparison to Total Funding 

Total liabilities at 30 June 2016 are $385.8 million, which are $169.8 million higher than the total funding of 
$216.0 million.  The increase is largely due to higher than estimated payables to the Territory Banking Account 
(TBA) resulting from the higher than budget collection of taxes, fees, fines and dividends as at 30 June 2016, as 
mentioned above. 

3. Comparison to 30 June 2015 Actual Result 

Total liabilities at 30 June 2016 are $385.8 million, which are $118.5 million higher than the prior year actual 
of $267.3 million.  The increase is largely due to increased payables to the TBA associated with the collection 
of taxes, fees, fines and dividends on behalf of the Territory. 
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Chief Minister, Treasury and Economic Development Directorate 
Operating Statement 

For the Year Ended 30 June 2016 
Hidden word 

22 

   Original  
  Actual Budget Actual 
 Note 2016 2016 2015 
 No. $’000 $’000 $’000 
Income     
     Revenue      

Government Payment for Outputs 4 410 779 411 730 482 451 
Fees and Fines 5 128 - - 
User Charges – Non-ACT Government 6 25 161 24 593 24 714 
User Charges – ACT Government 6 242 356 296 322 256 019 
Interest 7 1 883 2 321 1 983 
Land Revenue  - 9 572 - 
Resources Received Free of Charge 8 3 850 2 996 3 561 
Other Revenue 9 5 784 4 562 3 420 

Total Revenue  689 941 752 096 772 148 
     
Gains     

Other Gains     
Gains on Loose-Fill Asbestos Insulation Eradication  
     Scheme (Scheme) Land Sales 

10 889 - - 

Other 10 18 737 - 5 068 
Total Gains  19 626 - 5 068 
     Total Income  709 567 752 096 777 216 
     
Expenses      
     Employee Expenses 11 238 966 215 346 196 827 

Superannuation Expenses 12 32 124 34 229 27 827 
Supplies and Services  13 242 762 279 113 228 503 
Depreciation and Amortisation 14 74 120 73 228 66 987 
Grants and Purchased Services     

Scheme Grants 15 48 775 640 336 130 
Grants 15 49 469 54 394 34 390 
Purchased Services 15 8 384 16 836 2 322 

Borrowing Costs 16 1 621 2 311 1 903 
Cost of Goods Sold  - 3 201 - 
Waivers, Impairment Losses and Write-Offs 17 589 6 030 365 
Other 18 99 912 36 405 16 765 
Transfers to Government      

Scheme Transfer Expenses 19 370 - - 
Other Transfers  - 3 341 - 

     Total Expenses   797 092 725 074 912 019 
     
Operating Surplus/(Deficit)  (87 525) 27 022 (134 803) 
     
Other Comprehensive Income     
Items that will not be reclassified subsequently to profit or loss     
     Increase/(Decrease) in the Asset Revaluation Surplus 39 (12 695) 3 251 38 731 
     Total Other Comprehensive Income  (12 695) 3 251 38 731 
     
Total Comprehensive Income/(Deficit)  (100 220) 30 273 (96 072) 

     This table may not add due to rounding. 

The above Operating Statement should be read in conjunction with the accompanying notes.
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Chief Minister, Treasury and Economic Development Directorate 
Balance Sheet 

As at 30 June 2016 
Hidden words 

23 

   Original  
  Actual Budget Actual 
 Note 2016 2016 2015 
 No. $’000 $’000 $’000 
Current Assets     
     Cash and Cash Equivalents 22 82 435 27 757 125 926 

Receivables 23 85 375 68 129 53 764 
Inventories 24 1 237 153 282 
Assets Held for Sale     

Loose-Fill Asbestos Insulation Eradication Scheme  
     (Scheme) Land Held for Sale  

25 54 258 - - 

Other  - 21 - 
Other Assets 31 8 952 8 199 7 954 

     Total Current Assets  232 257 104 259 187 926 
     Non-Current Assets     
     Receivables 23 68 248 71 897 70 372 

Investments  - 993 - 
Scheme Land 27 368 246 351 350 282 617 
Property, Plant and Equipment 28 1 228 344 1 193 929 1 251 104 
Investment Properties 26 5 410 2 600 2 600 
Intangible Assets 29 14 502 22 309 14 558 
Capital Works in Progress 30 368 430 533 267 288 597 
Other Assets 31 430 177 196 

     Total Non-Current Assets  2 053 610 2 176 522 1 910 044 
     Total Assets  2 285 867 2 280 781 2 097 970 
     Current Liabilities     
     Bank Overdraft 32 37 498 - 13 403 

Payables 33 67 231 23 808 31 324 
Borrowings 34 729 - 842 
Interest-Bearing Liabilities 35 51 52 - 
Finance Leases  - 2 049 - 
Employee Benefits 36 82 279 75 440 86 558 
Other Provisions 37 109 461 - 132 260 
Other Liabilities 38 14 134 17 773 15 494 

     Total Current Liabilities  311 383 119 122 279 881 
     Non-Current Liabilities     
     Payables 33 90 - 124 

Borrowings 34 256 - 826 
Interest-Bearing Liabilities 35 69 561 71 591 69 612 
Finance Leases  - 2 605 - 
Employee Benefits 36 6 133 5 443 4 903 
Other Provisions 37 53 896 198 71 990 
Other Liabilities 38 1 617 1 800 1 234 

     Total Non-Current Liabilities  131 553 81 637 148 689 
     Total Liabilities  442 936 200 759 428 570 
     Net Assets  1 842 933 2 080 022 1 669 399 
Equity     
     Accumulated Funds  1 388 533 1 616 929 1 194 599 

Asset Revaluation Surplus 39 454 400 463 093 474 800 
     Total Equity  1 842 933 2 080 022 1 669 399 

     
This table may not add due to rounding. 

The above Balance Sheet should be read in conjunction with the accompanying notes.
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Chief Minister, Treasury and Economic Development Directorate 
Statement of Changes in Equity 

For the Year Ended 30 June 2016 
Hidden words 

24 

   Asset   
  Accumulated Revaluation Total   
  Funds Surplus Equity Original 
 Note Actual Actual Actual Budget 
 No. $’000 $’000 $’000 $’000 
      
Balance at 1 July 2015  1 194 599 474 800 1 669 399 1 696 722 
      
Comprehensive Income      
      Operating (Deficit)/Surplus  (87 525) - (87 525) 27 022 
(Decrease)/Increase in the Asset  
     Revaluation Surplus 

39 - (12 695) (12 695) 3 251 

Total Comprehensive Income/(Deficit)  (87 525) (12 695) (100 220) 30 273 
      
Net Effect of Correction of an Error (930) - (930) - 
      
Transactions Involving Owners Affecting  
     Accumulated Funds 

     

Capital Injections      
Loose-Fill Asbestos Insulation Eradication 
     Scheme (Scheme)  

 102 843 - 102 843 127 587 

Other  182 864 - 182 864 299 179 
Capital Distributions      

Scheme  (4 971) - (4 971) (51 713) 
Other  (7 400) - (7 400) (9 919) 

Net Assets Transferred in as part of an  
     Administrative Restructure  

41 54 823 - 54 823 - 

Net Assets Transferred Out to Other Agencies 1  (50 142) - (50 142) - 
Dividend Approved  (3 334) - (3 334) (12 107) 
    -  Total Transactions Involving Owners  
     Affecting Accumulated Funds 

274 683 - 274 683 353 027 

      
Movement in the Asset Revaluation Surplus      
      Transfers of the Asset Revaluation Surplus  
     to/(from) Accumulated Funds 

39 7 705 (7 705) - - 

    -  Total Movement in the Asset Revaluation  
     Surplus 

 7 705 (7 705) - - 

      
Balance at 30 June 2016  1 388 533 454 400 1 842 932 2 080 022 

This table may not add due to rounding. 

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes. 
1 Net Assets Transferred out to Other Agencies largely reflects the value of dwellings transferred to Housing ACT under the Public 

Housing Renewal Program. 

Note 1:  During 2015-16, there were several Administrative Arrangements (AAs), which have had an impact on the 
Directorate’s 2015-16 Actual results.  More information on these transfers is included in Note 1(a), ‘Objectives of 
the Chief Minister, Treasury and Economic Development Directorate:  Administrative Restructuring During 
2015-16’, and the ‘Controlled Statement of Appropriation’. 

Note 2:  The values in ‘Transfers of Asset Revaluation Surplus to/(from) Accumulated Funds’ mostly represents the Asset 
Revaluation Surplus transferred from other ACT Government directorates to CMTEDD following the AAs impacting 
the Directorate during the year.  In practical terms, the Asset Revaluation Surpluses were transferred into CMTEDD 
via Accumulated Funds, then transferred to the Asset Revaluation Surplus.
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Chief Minister, Treasury and Economic Development Directorate 
Statement of Changes in Equity 

For the Year Ended 30 June 2015 
Hidden words 
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   Asset   
  Accumulated Revaluation Total  
  Funds Surplus Equity 
 Note Actual Actual Actual 
 No. $’000 $’000 $’000 
     
Balance at 1 July 2014  2 224 - 2 224 
     
Comprehensive Income     
     Operating Surplus/(Deficit)  (134 804) - (134 804) 

Increase/(Decrease) in the Asset Revaluation Surplus 39 - 38 731 38 731 
     
Total Comprehensive Income/(Deficit)  (134 804) 38 731 (96 073) 
     
Transactions Involving Owners Affecting Accumulated Funds     
     Capital Injections  321 580 - 321 580 

Capital Distributions  (4 563) - (4 563) 
Net Assets transferred in as part of an Administrative  
     Restructure 

41 1 364 100 - 1 364 100 

Net Assets transferred in as part of Other Transfers 1  93 909 - 93 909 
Dividend Approved  (11 746) - (11 746) 

     Total Transactions Involving Owners Affecting Accumulated 
     Funds 

 1 763 280 - 1 763 280 

     
Movement in the Asset Revaluation Surplus     
     Transfers of the Asset Revaluation Surplus to/(from) 
      Accumulated Funds 

39 (436 068) 436 068 - 

Total Movement in the Asset Revaluation Surplus  (436 068) 436 068 - 
     
Balance at 30 June 2015  1 194 599 474 800 1 669 399 

This table may not add due to rounding. 

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes. 
1 Net Assets Transferred in as part of Other Transfers relate to transfers during the year of childcare centres from the Education and 

Training Directorate (ETD), responsibility for administering outstanding home loans from the Home Loan Portfolio (HLP), and the 
Exhibition Park Corporation (EPC) to the Chief Minister, Treasury and Economic Development Directorate (CMTEDD) for reasons other 
than Administrative Arrangements (refer Note 1 (b), ‘Objectives of the Chief Minister, Treasury and Economic Development 
Directorate:  Administrative Restructuring During 2014-15’). 

Note 1:  During 2014-15, there were several Administrative Arrangements (AAs) and other transfers, which had significant 
impacts on the Directorate’s 2014-15 Original Budget and Actual results.  More information on these transfers is 
included in Note 1(b), ‘Objectives of the Chief Minister, Treasury and Economic Development Directorate:  
Administrative Restructuring During 2014-15’. 

Note 2:  The values in ‘Transfers of the Asset Revaluation Surplus to/(from) Accumulated Funds’ represents the Asset 
Revaluation Surplus transferred from other ACT Government directorates to CMTEDD following the AAs impacting 
the Directorate during the year.  In practical terms, the Asset Revaluation Surpluses were transferred into CMTEDD 
via Accumulated Funds, then transferred to the Asset Revaluation Surplus.
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Chief Minister, Treasury and Economic Development Directorate 
Cash Flow Statement 

For the Year Ended 30 June 2016 
Hidden words 

26 

   Original  
  Actual Budget Actual 
 Note 2016 2016 2015 
 No. $’000 $’000 $’000 
Cash Flows from Operating Activities     
     Receipts     

Government Payment for Outputs  410 779 411 730 481 950 
User Charges – Non-ACT Government  27 446 25 144 48 095 
User Charges – ACT Government  222 426 298 962 243 013 
Capital Works Receipts  346 524 563 912 335 353 
Interest Received  1 880 2 315 1 983 
Goods and Services Tax Input Tax Credits from the  
      Australian Taxation Office (ATO)  

 76 375 76 562 15 759 

Goods and Services Tax Collected from Customers  64 804 76 612 - 
Other  6 258 3 766 2 996 

     Total Receipts from Operating Activities  1 156 492 1 459 003 1 129 149 
     Payments     

Employees  241 857 214 024 183 578 
Superannuation   35 656 34 342 26 277 
Supplies and Services   230 309 283 442 241 152 
Borrowing Costs   1 524 2 245 1 900 
Grants and Purchased Services     

Loose-Fill Asbestos Insulation Eradication Scheme  
     (Scheme) Grants  

 114 236 65 411 227 576 

Other  57 853 71 188 74 053 
Capital Works   360 718 563 912 289 401 
Cost of Goods Sold   4 971 - - 
Other Payments  - 42 729 - 
Goods and Service Tax Remitted to the ATO   64 246 76 589 16 520 
Goods and Services Tax Paid to Suppliers   80 636 76 472 - 
Transfer of Territory Receipts to the ACT Government     

Scheme  370 - - 
Other  - 3 341 - 

     Total Payments from Operating Activities  1 192 376 1 433 695 1 060 457 
     Net Cash Inflows/(Outflows) from Operating Activities 45 (35 884) 25 308 68 692 
     Cash Flows from Investing Activities     
     Receipts     

Proceeds from the Sale of Assets     
Proceeds from Scheme Land Sales  5 860 53 080 - 
Proceeds from Sale of Property, Plant and Equipment   1 463 361 650 

Proceeds from Repayments of Loans Receivable   388 498 - 
     Total Receipts from Investing Activities  7 711 53 939 650 
     Payments     

Relating to Property, Plant and Equipment   29 679 27 825 22 245 
Relating to Capital Works in Progress  155 334 258 476 79 515 
Relating to Land and Intangibles      

Scheme Land  102 511 127 587 187 674 
Other  20 871 25 457 9 277 

Issue of Loan  - 62 1 328 
     Total Payments from Investing Activities  308 395 439 407 300 039 
     Net Cash Inflows/(Outflows) from Investing Activities  (300 684) (385 468) (299 389) 
     

This table may not add due to rounding.
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Chief Minister, Treasury and Economic Development Directorate 
Cash Flow Statement - Continued 
For the Year Ended 30 June 2016 

Hidden words 

27 

   Original  
  Actual Budget Actual 
 Note 2016 2016 2015 
 No. $’000 $’000 $’000 
     
Cash Flows from Financing Activities     
     Receipts     
     Capital Injections   285 707 426 766 321 580 

Receipts of Transferred Cash Balances   352 - 33 715 
Borrowings from the ACT Government  - - 2 461 
Borrowings from Other Financial Institutions  - - 196 

     Total Receipts from Financing Activities  286 059 426 766 357 952 
     Payments     
     Distributions to Government      

Scheme  4 971 51 712 - 
Other  8 088 9 919 4 563 

Dividends to the ACT Government  3 334 12 107 11 746 
Repayment of Borrowings   684 50 - 
Repayment of Finance Lease Liabilities   - 259 4 952 

     Total Payments from Financing Activities  17 077 74 047 21 261 
     Net Cash Inflows/(Outflows) from Financing Activities  268 982 352 719 336 691 
     
Net Increase/(Decrease) in Cash and Cash Equivalents  (67 586) (7 441) 105 994 
     
Cash and Cash Equivalents at the Beginning of the  
     Reporting Period 

 112 523 35 198 6 529 

     
Cash and Cash Equivalents at the End of the Reporting Period 45 44 937 27 757 112 523 

 
This table may not add due to rounding. 

The above Cash Flow Statement should be read in conjunction with the accompanying notes.
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Description 

During 2015-16, Output Class 1, ‘Government Strategy’, included the provision of: 

 advice and support to the Chief Minister, the Head of Service and the Director-General on strategic policy, including 
high priority reforms and effective delivery of Government policies and priorities; 

 an employment and policy framework to support a professional, skilled and accountable public service that is 
responsive to the Government and the community; 

 management of whole of government capacity building programs; 

 advice to the Government concentrating on the relationship between employers and workers in the ACT and the risk 
arising from workplace activities, including:  industrial relations, workplace safety, dangerous substances regulation, 
long service leave, public holidays and workers’ compensation; and 

 communications support and protocol services to the ACT Government and community. 

 
  Original  
 Actual Budget Actual 
 2016 2016 2015 
 $’000 $’000 $’000 
Income    
    Revenue     

Government Payment for Outputs 23 214 34 501 24 994 
User Charges – Non-ACT Government 24 - 26 
User Charges – ACT Government 5 622 4 657 4 372 
Resources Received Free of Charge 520 425 399 
Other Revenue 64 - 10 

Total Revenue 29 444 39 583 29 802 
    
Gains    

Other Gains 11 - 142 
Total Gains 11 - 142 
    Total Income 29 455 39 583 29 944 
    
Expenses     
    Employee Expenses 19 487 19 089 16 946 

Superannuation Expenses 2 834 3 498 2 525 
Supplies and Services  7 812 13 957 5 156 
Depreciation and Amortisation 890 722 1 008 
Borrowing Costs 3 2 9 
Grants and Purchased Services 2 641 2 577 2 686 
Other Expenses 462 - 1 809 

    Total Expenses  34 129 39 845 30 139 
    
Operating Surplus/(Deficit) (4 674) (262) (195) 

This table may not add due to rounding. 

Note 1:  The income and expenses in this output class are reported inclusive of overhead allocations and internal 
transactions to and from other output classes.  This method ensures each output class is measured at the full cost 
of the outputs.  Transactions between output classes are eliminated from the Directorate’s Operating Statement, 
and are summarised in the Intra-Directorate Eliminations column of the ‘Summary of Directorate Output Classes’.
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Description 

During 2015-16, Output Class 2, ‘Financial and Economic Management’, included the provision of: 

 economic analysis and advice to the Government and agencies; 

 management of Federal financial relations; 

 accounting, financial framework, and insurance policy advice; and 

 analysis, monitoring and reporting on major projects and the financial performance of agencies and the Territory’s 
budget to assist the Government to achieve its policy objectives. 

 
  Original  
 Actual Budget Actual 
 2016 2016 2015 
 $’000 $’000 $’000 
Income    
    Revenue     

Government Payment for Outputs 27 300 33 794 26 013 
User Charges – ACT Government 268 - 325 
Interest 1 524 1 925 1 747 
Resources Received Free of Charge 179 719 323 
Other Revenue 11 26 55 

Total Revenue 29 282 36 464 28 464 
    
Gains    

Other Gains - - 43 
Total Gains - - 43 
    Total Income 29 282 36 464 28 508 
    
Expenses     
    Employee Expenses 11 580 7 480 12 047 

Superannuation Expenses 1 613 1 469 1 584 
Supplies and Services  4 135 8 083 4 667 
Depreciation and Amortisation 356 1 882 1 299 
Borrowing Costs 1 525 1 925 1 748 
Grants and Purchased Services 10 743 17 601 6 446 
Other Expenses 3 871 - 446 

    Total Expenses  33 824 38 440 28 237 
    
Operating Surplus/(Deficit) (4 541) (1 976) 271 

This table may not add due to rounding. 

Note 1:  The income and expenses in this output class are reported inclusive of overhead allocations and internal 
transactions to and from other output classes.  This method ensures each output class is measured at the full cost 
of the outputs.  Transactions between output classes are eliminated from the Directorate’s Operating Statement, 
and are summarised in the Intra-Directorate Eliminations column of the ‘Summary of Directorate Output Classes’.
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Description 

During 2015-16, Output Class 3, ‘Revenue Management’, included the provision of administration of the ACT Government’s 
taxation revenue. 
 
  Original  
 Actual Budget Actual 
 2016 2016 2015 
 $’000 $’000 $’000 
Income    
    Revenue     

Government Payment for Outputs 13 098 12 549 13 044 
User Charges – Non-ACT Government 2 - 5 
User Charges – ACT Government 973 10 764 
Interest 61 66 - 
Resources Received Free of Charge 1 114 721 947 
Other Revenue 2 298 41 

Total Revenue 15 250 13 644 14 801 
    
Total Income 15 250 13 644 14 801 
    
Expenses     
    Employee Expenses 9 421 7 830 8 024 

Superannuation Expenses 1 380 1 316 1 400 
Supplies and Services  4 220 3 043 4 073 
Depreciation and Amortisation 57 124 287 
Other Expenses 746 - 1 298 

Total Expenses  15 824 12 313 15 082 
    
Operating Surplus/(Deficit) (575) 1 331 (281) 

This table may not add due to rounding. 

Note 1:  The income and expenses in this output class are reported inclusive of overhead allocations and internal 
transactions to and from other output classes.  This method ensures each output class is measured at the full cost 
of the outputs.  Transactions between output classes are eliminated from the Directorate’s Operating Statement, 
and are summarised in the Intra-Directorate Eliminations column of the ‘Summary of Directorate Output Classes’. 

Note 2:  This Output Class was renamed from ‘Revenue Management and Government Business’ to ‘Revenue 
Management’ during the preparation of the 2015-16 Budget Statements.
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Description 

During 2015-16, Output Class 4, ‘Shared Services ICT’, included the provision of a complete range of ICT services to the 
Government, including infrastructure, applications support and ICT project services. 
 
  Original  
 Actual Budget Actual 
 2016 2016 2015 
 $’000 $’000 $’000 
Income    
    Revenue     

Government Payment for Outputs 10 945 14 064 9 469 
User Charges – Non-ACT Government - 42 - 
User Charges – ACT Government 145 346 128 839 133 807 
Interest - 98 - 
Resources Received Free of Charge 401 - 434 
Other Revenue 2 341 632 

Total Revenue 156 694 143 384 144 342 
    
Gains    

Other Gains 17 506 - - 
Total Gains 17 506 - - 
    Total Income 174 199 143 384 144 342 
    
Expenses     
    Employee Expenses 54 630 48 405 50 462 

Superannuation Expenses 7 465 7 660 7 138 
Supplies and Services  76 382 73 189 70 468 
Depreciation and Amortisation 26 153 21 300 24 672 
Borrowing Costs 22 8 16 
Other Expenses 3 467 523 1 154 

    Total Expenses  168 118 151 085 153 910 
    
Operating Surplus/(Deficit) 6 081 (7 701) (9 568) 

This table may not add due to rounding. 

Note 1:  The income and expenses in this output class are reported inclusive of overhead allocations and internal 
transactions to and from other output classes.  This method ensures each output class is measured at the full cost 
of the outputs.  Transactions between output classes are eliminated from the Directorate’s Operating Statement, 
and are summarised in the Intra-Directorate Eliminations column of the ‘Summary of Directorate Output Classes’.
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Description 

During 2015-16, Output Class 5, ‘Procurement and Capital Works’, included the: 

 provision of procurement activities on behalf of government directorates and agencies for infrastructure, capital 
works, goods and services, and advice to the Government on procurement and related construction industry policy; 

 development and implementation of the Government’s procurement related policies; 

 administration of a range of pre-qualification schemes; and 

 establishment and management of whole of government contracts. 

 
  Original  
 Actual Budget Actual 
 2016 2016 2015 
 $’000 $’000 $’000 
Income    
    Revenue     

Government Payment for Outputs 4 867 4 687 4 926 
User Charges – Non-ACT Government - 340 363 
User Charges – ACT Government 21 547 43 609 17 846 
Resources Received Free of Charge 367 316 110 
Other Revenue 43 60 - 

Total Revenue 26 825 49 012 23 245 
    Total Income 26 825 49 012 23 245 
    
Expenses     
    Employee Expenses 18 680 17 911 15 128 

Superannuation Expenses 2 479 2 461 2 086 
Supplies and Services  7 814 26 864 7 154 
Depreciation and Amortisation 28 200 163 
Borrowing Costs 2 14 - 
Other Expenses 731 - 257 

    Total Expenses  29 733 47 450 24 788 
    
Operating Surplus/(Deficit) (2 908) 1 562 (1 543) 

This table may not add due to rounding. 

Note 1:  The income and expenses in this output class are reported inclusive of overhead allocations and internal 
transactions to and from other output classes.  This method ensures each output class is measured at the full cost 
of the outputs.  Transactions between output classes are eliminated from the Directorate’s Operating Statement, 
and are summarised in the Intra-Directorate Eliminations column of the ‘Summary of Directorate Output Classes’. 

Note 2:  This Output Class was renamed from ‘Shared Services Procurement’, to ‘Procurement and Capital Works’ during 
the preparation of the 2015-16 Budget Statements.
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Operating Statement for Output Class 6 
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Description 

During 2015-16, Output Class 6, ‘Shared Services Human Resources’, included the provision of tactical and transactional 
human resource services to directorates and agencies. 
 
  Original  
 Actual Budget Actual 
 2016 2016 2015 
 $’000 $’000 $’000 
Income    
    Revenue     

Government Payment for Outputs 3 284 3 132 2 910 
User Charges – ACT Government 23 496 23 848 23 065 
Interest 125 146 123 
Resources Received Free of Charge 177 - 164 
Other Revenue 1 707 1 480 1 714 

Total Revenue 28 789 28 606 27 976 
    Total Income 28 789 28 606 27 976 
    
Expenses     
    Employee Expenses 15 685 18 143 17 360 

Superannuation Expenses 2 239 2 721 2 549 
Supplies and Services  9 227 6 595 8 682 
Depreciation and Amortisation 821 1 663 805 
Borrowing Costs 42 3 7 
Other Expenses 234 - 365 

    Total Expenses  28 248 29 125 29 768 
    
Operating Surplus/(Deficit) 540 (519) (1 791) 

This table may not add due to rounding. 

Note 1:  The income and expenses in this output class are reported inclusive of overhead allocations and internal 
transactions to and from other output classes.  This method ensures each output class is measured at the full cost 
of the outputs.  Transactions between output classes are eliminated from the Directorate’s Operating Statement, 
and are summarised in the Intra-Directorate Eliminations column of the ‘Summary of Directorate Output Classes’.
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Description 

During 2015-16, Output Class 7, ‘Shared Services Finance’, included the provision of tactical and transactional finance 
services to directorates and agencies as well as publishing services. 
 
  Original  
 Actual Budget Actual 
 2016 2016 2015 
 $’000 $’000 $’000 
Income    
    Revenue     

Government Payment for Outputs 1 787 1 213 1 327 
User Charges – ACT Government 16 344 14 903 15 312 
Resources Received Free of Charge 176 - 98 
Other Revenue 2 - 124 

Total Revenue 18 309 16 116 16 861 
    
Gains    

Other Gains 3 722 - - 
Total Gains 3 722 - - 
    Total Income 22 032 16 116 16 861 
    
Expenses     
    Employee Expenses 11 520 11 567 11 743 

Superannuation Expenses 1 671 1 854 1 727 
Supplies and Services  4 864 3 423 4 052 
Depreciation and Amortisation 1 392 906 459 
Borrowing Costs 26 - 5 
Other Expenses 164 - 227 

    Total Expenses  19 637 17 750 18 213 
    
Operating Surplus/(Deficit) 2 395 (1 634) (1 352) 

This table may not add due to rounding. 

Note 1:  The income and expenses in this output class are reported inclusive of overhead allocations and internal 
transactions to and from other output classes.  This method ensures each output class is measured at the full cost 
of the outputs.  Transactions between output classes are eliminated from the Directorate’s Operating Statement, 
and are summarised in the Intra-Directorate Eliminations column of the ‘Summary of Directorate Output Classes’.
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Operating Statement for Output Class 8 
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Description 

During 2015-16, Output Class 8, ‘Economic Development’, included the: 

 development and provision of a range of policy and strategy advice, and legislation reviews and development to 
support the business units of the Directorate, specifically in relation to:  business development, sport and recreation, 
tourism and events, arts and land development; 

 provision and management of vocational education and training in the Territory; 

 gaming and racing policy advice and legislation development in consultation with the Gambling and Racing 
Commission; 

 leadership and coordination of the delivery of the Government’s land supply strategy; 

 delivery of programs, initiatives and business policy advice that promoted the economic development of the broader 
capital region, including universities, research organisations, commercialisation entities, business organisations and 
other government agencies; 

 creation and implementation of a range of innovative tourism marketing and development programs, in partnership 
with local industry, national bodies and institutions, which aim to support the Territory’s economic development 
through increased visitation to the ACT and region; 

 supporting of Canberra’s participation in organised sport and recreation through delivery of programs, facilities and 
pathways, including the provision of:  support services to local high performance athletes, administration of grants 
and the delivery of education and training opportunities to maintain and enhance the capabilities of the community 
sport and recreation sector in the ACT; 

 planning and delivery of new sporting infrastructure and the ongoing management and maintenance of the Territory’s 
community sportsgrounds, aquatic/leisure and associated facilities; 

 promotion and management of major events at venues including GIO Stadium, Exhibition Park in Canberra, Manuka 
Oval, Stromlo Forest Park and the Canberra Business Event Centre; 

 management and delivery of major events such as Floriade, Floriade NightFest, the Enlighten Festival, New Year’s Eve, 
Australia Day, Canberra Festival and the Canberra Nara Candle Festival; 

 management of the National Arboretum Canberra; 

 management of Territory-owned commercial buildings, government office accommodation, community/multipurpose 
buildings and leased commercial buildings on behalf of the Territory; 

 supporting of the development of the arts, encouraging community participation in and access to the arts through 
supporting artistic excellence and diversity, strengthening the sustainability of the arts, and promoting the capacity for 
arts to contribute to social and economic outcomes; and 

 delivering on a key priority of the Government – Urban Renewal – by driving economic activity to improve the 
liveability of our city, build on the character of our communities and deliver sustainable development.
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  Original  
 Actual Budget Actual 
 2016 2016 2015 
 $’000 $’000 $’000 
Income    
    Revenue     

Government Payment for Outputs 118 366 109 476 107 178 
User Charges – Non-ACT Government 1 14 810 19 765 16 692 
User Charges – ACT Government 1 95 997 77 636 99 012 
Interest 60 86 113 
Resources Received Free of Charge 813 - 520 
Fees and Fines 128 - - 
Other Revenue 4 377 227 2 634 

Total Revenue 234 551 207 190 226 149 
    
Gains    

Other Gains 14 765 - 2 398 
Total Gains 14 765 - 2 398 
    Total Income 249 316 207 190 228 546 
    
Expenses     
    Employee Expenses 38 545 32 171 35 287 

Superannuation Expenses 5 298 5 164 4 648 
Supplies and Services  134 065 106 228 134 055 
Depreciation and Amortisation 42 028 43 426 37 407 
Cost of Goods Sold - 3 201 - 
Borrowing Costs 1 223 93 
Grants and Purchased Services 46 732 49 631 27 209 
Other Expenses 114 255 553 7 848 

    Total Expenses  380 924 240 597 246 547 
    
Operating Surplus/(Deficit) (131 608) (33 407) (18 001) 

This table may not add due to rounding. 

1 The 2014-15 figures have been amended to correct an error in the 2014-15 Annual Financial Statements (AFS).  In the 2014-15 AFS, the 
ACT Government User Charges was incorrectly reported as Non-ACT Government User Charges, and vice versa. 

Note 1:  The income and expenses in this output class are reported inclusive of overhead allocations and internal 
transactions to and from other output classes.  This method ensures each output class is measured at the full cost 
of the outputs.  Transactions between output classes are eliminated from the Directorate’s Operating Statement, 
and are summarised in the Intra-Directorate Eliminations column of the ‘Summary of Directorate Output Classes’. 

Note 2:  Following the Administrative Arrangements (AAs) of 22 January 2016, the Arboretum was transferred from the 
Territory and Municipal Services Directorate (TAMSD) and Vocation Education and Training (now Skills Canberra) 
was transferred from the Education Directorate (ED) (formerly the Education and Training Directorate (ETD)).
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Description 

During 2015-16, Output Class 9, ‘Loose-Fill Asbestos Insulation Eradication’, included the: 

 provision of a coordinated and compassionate response to the lasting impacts of loose-fill asbestos in Canberra 
homes; 

 provision of a single point of contact for those in the community affected by, or having concerns about, loose-fill 
asbestos; 

 delivery of the Loose-fill Asbestos Insulation Eradication Scheme; and 

 provision of technical and regulatory advice to Government and the community in relation to asbestos. 

 
  Original  
 Actual Budget Actual 
 2016 2016 2015 
 $’000 $’000 $’000 
Income    
    Revenue     

Government Payment for Outputs 110 307 123 561 256 840 
User Charges – ACT Government 120 - 81 
Interest 2 - - 
Resources Received Free of Charge 70 - 24 
Land Revenue - 9 572 - 
Other Revenue - - 2 

Total Revenue 110 498 133 133 256 947 
    
Gains    

Other Gains 893 - 22 
Total Gains 893 - 22 
    Total Income 111 391 133 133 256 969 
    
Expenses     
    Employee Expenses 5 752 6 663 5 769 

Superannuation Expenses 783 1 181 580 
Supplies and Services  10 634 9 706 16 221 
Depreciation and Amortisation 75 52 - 
Grants and Purchased Services 48 748 1 351 336 028 
Other Expenses 56 41 257 - 

    Total Expenses  66 048 60 210 358 597 
    
Operating Surplus/(Deficit) 45 343 72 923 (101 628) 

This table may not add due to rounding. 

Note 1:  The income and expenses in this output class are reported inclusive of overhead allocations and internal 
transactions to and from other output classes.  This method ensures each output class is measured at the full cost 
of the outputs.  Transactions between output classes are eliminated from the Directorate’s Operating Statement, 
and are summarised in the Intra-Directorate Eliminations column of the ‘Summary of Directorate Output Classes’. 

Note 2:  Note 2(y), ‘Loose-Fill Asbestos Insulation Eradication Scheme’, and Note 2(hh)(viii), ‘Significant Accounting Policies:  
Significant Accounting Judgements and Estimates’, provide information regarding the accounting impacts and 
significant judgements made in relation to the activities of the Loose-Fill Asbestos Insulation Eradication Scheme.
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Description 

During 2015-16, Output Class 10, ‘Access Canberra ’, included: 

 shaping the delivery of services around businesses, community groups and individuals seeking to engage with the 
ACT Government to enable a ‘no wrong door’ approach; and 

 aiming to set a new benchmark for integrated and seamless service; with staff working together, and with the 
community, to support businesses to flourish while still providing the appropriate level of community protection. 

 
  Original  
 Actual Budget Actual 
 2016 2016 2015 
 $’000 $’000 $’000 
Income    
    Revenue     

Government Payment for Outputs 97 611 74 753 35 749 
User Charges – Non-ACT Government 4 785 4 446 1 195 
User Charges – ACT Government 4 478 2 820 1 746 
Interest 110 - - 
Resources Received Free of Charge 598 815 544 
Fees and Fines - - - 
Other Revenue 2 370 2 130 1 041 

Total Revenue 109 951 84 964 40 276 
    
Gains    

Other Gains 1 058 - 2 463 
Total Gains 1 058 - 2 463 
    Total Income 111 009 84 964 42 738 
    
Expenses     
    Employee Expenses 51 103 46 087 24 911 

Superannuation Expenses 6 915 6 905 3 703 
Supplies and Services  32 064 28 025 13 006 
Depreciation and Amortisation 2 320 2 953 888 
Borrowing Costs 1 136 21 
Grants and Purchased Services 1 707 710 912 
Other Expenses 1 510 102 4 591 
Transfer Expenses - 3 341 - 

    Total Expenses  95 621 88 259 48 031 
    
Operating Surplus/(Deficit) 15 388 (3 295) (5 293) 

This table may not add due to rounding. 

Note 1:  The income and expenses in this output class are reported inclusive of overhead allocations and internal 
transactions to and from other output classes.  This method ensures each output class is measured at the full cost 
of the outputs.  Transactions between output classes are eliminated from the Directorate’s Operating Statement, 
and are summarised in the Intra-Directorate Eliminations column of the ‘Summary of Directorate Output Classes’. 

Note 2:  Output Class 10, ‘Access Canberra’, was established within the Directorate following the transfer of functions from 
the Health Directorate (HD), the Justice and Community Safety Directorate (JACSD), the Territory and Municipal 
Services Directorate (TAMSD) and the Environment and Planning Directorate (EPD) as a result of the 
Administrative Arrangements (AAs) of 15 December 2014.
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 Original Total  Appropriation Appropriation 
 Budget Appropriated Drawn Drawn 
 2016 2016 2016 2015 
 $’000 $’000 $’000 $’000 
Controlled     
     Government Payment for Outputs (GPO) (including  
     Community Service Obligation Payments) 

411 730  501 620  410 779  481 951  

     
Capital Injections     
- Equity from Government 424 878  484 382  285 707  320 380  
- Loan (ACT Government Borrowing) 1 888  1 888   - 1 200  
Total Capital Injections 426 766  486 270  285 707  321 580  
     Total Controlled Appropriation 838 496 987 890 696 486 803 531 

This table may not add due to rounding. 

The above Controlled Statement of Appropriation should be read in conjunction with the accompanying notes. 

Column Heading Explanations 

The Original Budget column shows the amounts that appear in the Changes to Appropriation tables in the 2015-16 Budget 
Statements.  These amounts also appear in the Cash Flow Statement of the Directorate. 

The Total Appropriated column is inclusive of all appropriation variations occurring after the Original Budget.  

The Appropriation Drawn is the total amount of appropriation received by the Directorate during the year.  This amount 
appears in the Cash Flow Statement. 

The following table and associated footnotes explain the movements between: 

 the Original Budget and the Total Appropriated; and 

 the Total Appropriated and the Appropriation Drawn. 

Reconciliation of Appropriation Table 2015-16     
 Government Capital Injections 
 Payments  Equity from Loans Total 
 for Outputs Government   
 $’000 $’000 $’000 $’000 
     
Original Budget 411 730 424 878 1 888 426 766 
     Changes in Appropriation during 2015-16     
s14 - Transfer of Funds Between Appropriations 1 (9 370) 5 800 - 5 800 
s16 - Transfer of Functions after Appropriation 
     Act Passed 2 

27 693 940 - 940 

s16A - Appropriation for Accrued Employee 
     Entitlements 3 

- 2 506 - 2 506 

s16B - Rollover of Undispersed Appropriation 4 61 673 50 258 - 50 258 
s18 - Treasurer's Advance 5 9 894 - - - 
Total Change in Appropriation during 2015-16 89 890 59 504 - 59 504 
     
Total Appropriated 501 620 484 382 1 888 486 270 
     Undrawn Funds 6 (90 841) (198 675) (1 888) (200 563) 
     Total Appropriation Drawn 410 779 285 707 - 285 707 

This table may not add due to rounding.
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Variances between ‘Original Budget’ and 'Total Appropriated’ 
1 Several appropriation transfers impacted Government Payment for Outputs (GPO) and Capital Injections during 2015-16. 

The GPO transfers comprised: 

 the following transfers from GPO to Capital Injections: 

 $7.233 million for the Loose-Fill Asbestos Insulation Eradication Scheme, to fund costs associated with demolition works; and 

 $2.787 million for the iConnect and Digital Dividend Investment Strategy and Transformational Service Delivery projects, to 
reflect the capital nature of the project expenditure; 

partially offset by: 

 the following transfers to GPO from Capital Injections: 

 $0.4 million for the Office Accommodation project, to undertake a feasibility study; and 

 $0.250 million for the Human Resources Information Management System (HRIMS) Upgrade, to allow for a review of the project. 

The Capital Injections transfers comprised: 

 the following transfers to Capital Injections from GPO: 

 $7.233 million for the Loose-Fill Asbestos Insulation Eradication Scheme, to fund costs associated with demolition works; and 

 $2.787 million for the iConnect and Digital Dividend Investment Strategy and Transformational Service Delivery projects, to more 
appropriately reflect the nature of the project expenditure; 

partially offset by: 

 $2.8 million being transferred to the Territory and Municipal Services Directorate (TAMSD) to facilitate the extension of Constitution 
Avenue to Vernon Circle; 

 the following transfers from Capital Injections to GPO: 

 $0.4 million for the Office Accommodation project, to undertake a feasibility study; and 

 $0.250 million for the HRIMS Upgrade, to allow for a review of the project; and 

 $0.770 million being transferred from Capital Injections to Payments for Expenses on Behalf of the Territory (EBT) appropriation to 
cover the remaining expenditure required under the First Home Owners’ Grant Scheme for 2015-16. 

2 On 22 January 2016, Administrative Arrangements 2014 (No 1) (Notifiable Instrument NI2016-41) (AA) came into effect, which 
transferred responsibility for the Arboretum from TAMSD and Vocational Education and Training from the Education Directorate (ED) 
to CMTEDD.  The amounts transferred associated with this AA were: 

 $26.064 million in GPO from ED with Vocational Education and Training; and 

 $1.629 million in GPO and $0.940 million in Capital Injections from TAMSD with the Arboretum. 

3 Additional funding was received to enable the payment of accumulated long service employee entitlements taken or paid out during 
the 2015-16 financial year. 

4 GPO and Capital Injections appropriation was rolled from 2014-15 to 2015-16.  The rollovers relate to 11 GPO funded projects and over 
100 Capital Injections funded projects, and largely result from either delays in the progression, or timing associated with the 
development, of projects.  Of these rollovers, the most significant relate to the Loose-Fill Asbestos Insulation Eradication Scheme, 
where $55.116 million in GPO and $42.2 million in Capital Injections funding was rolled over due to delays in the acquisition of 
properties by the Territory under the Scheme. 

5 Treasurer’s Advance funding was received during the year to meet cash requirements for a variety of unbudgeted activities, including: 

 higher than anticipated sportsground irrigation costs ($2.143 million); 

 support for international sporting events ($1.410 million); 

 unexpectedly high demand for Working with Vulnerable People checks resulting from the implementation of the Working with 
Vulnerable People (Background Checking) Act 2011) ($1.167 million); and 

 to meet cash requirements for annual leave entitlements ($1.774 million). 



96    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  97

Chief Minister, Treasury and Economic Development Directorate 
Controlled Statement of Appropriation - Continued 

For the Year Ended 30 June 2016 
Hidden words 

42 

Variances between 'Total Appropriated’ and 'Appropriation Drawn' 
6 Funds remaining undrawn as at 30 June 2016 represent anticipated rollovers to 2016-17 and future years (out to as far as 2019-20), as 

well as savings in Capital Injections across a range of capital works projects ($34 million) and the remaining undrawn appropriation 
relating to the Community Housing Canberra loan facility ($2 million).  The undrawn funding associated with rollovers relates to around 
34 GPO appropriated projects and around 50 Capital Injections funded projects.  Of these projects, the most significant rollovers relate 
to the Loose-Fill Asbestos Insulation Eradication Scheme, with an estimated rollover of $55.059 million in GPO appropriation and 
$74.177 million in Capital Injections appropriation, which reflects the later than estimated acquisition of asbestos affected properties 
and the associated building demolition and land remediation under the Scheme.



98    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16

Chief Minister, Treasury and Economic Development Directorate 
Controlled Note Index 

For the Year Ended 30 June 2016 
Hidden words 

43 

 Introductory Notes  
Note 1 Objectives of the Chief Minister, Treasury and Economic Development Directorate   
Note 2 Significant Accounting Policies  
Note 3 Change in Accounting Policy and Accounting Estimates, and Correction of Prior 

     Period Errors 
 

    
 Income Notes  
Note 4 Government Payment for Outputs  
Note 5 Fees and Fines  
Note 6 User Charges   
Note 7 Interest  
Note 8 Resources Received and Provided Free of Charge  
Note 9 Other Revenue  
Note 10 Other Gains  

    
 Expense Notes  
Note 11 Employee Expenses  
Note 12 Superannuation Expenses  
Note 13 Supplies and Services  
Note 14 Depreciation and Amortisation  
Note 15 Grants and Purchased Services  
Note 16 Borrowing Costs  
Note 17 Waivers, Impairment Losses and Write-Offs  
Note 18 Other Expenses  
Note 19 Transfers to Government  
Note 20 Act of Grace Payments  
Note 21 Auditor's Remuneration  

    
 Asset Notes  
Note 22 Cash and Cash Equivalents  
Note 23 Receivables  
Note 24 Inventories  
Note 25 Assets Held for Sale  
Note 26 Investment Properties  
Note 27 Loose-Fill Asbestos Insulation Eradication Scheme Land  
Note 28 Property, Plant and Equipment  
Note 29 Intangible Assets  
Note 30 Capital Works in Progress  
Note 31 Other Assets  

    
 Liability Notes  
Note 32 Bank Overdraft  
Note 33 Payables  
Note 34 Borrowings  
Note 35 Interest-Bearing Liabilities  
Note 36 Employee Benefits  
Note 37 Other Provisions  
Note 38 Other Liabilities  

    
 Equity Notes  
Note 39 Asset Revaluation Surplus  



98    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  99

Chief Minister, Treasury and Economic Development Directorate 
Controlled Note Index - Continued 
For the Year Ended 30 June 2016 

Hidden words 

44 

 Other Notes  
Note 40 Disaggregated Disclosure of Assets and Liabilities  
Note 41 Restructure of Administrative Arrangements  
Note 42 Financial Instruments  
Note 43 Commitments  
Note 44 Guarantees, Contingent Liabilities and Contingent Assets  
Note 45 Cash Flow Reconciliation  
Note 46 Events Occurring after Balance Date  
Note 47 Third Party Monies  
Note 48 Budgetary Reporting - Explanation of Major Variances Between Actual Amounts 

     and Original Budget Amounts 
 



100    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16

Chief Minister, Treasury and Economic Development Directorate 
Notes to and Forming Part of the Financial Statements 

For the Year Ended 30 June 2016 
Hidden words 

45 

NOTE 1.   OBJECTIVES OF THE CHIEF MINISTER, TREASURY AND ECONOMIC DEVELOPMENT 
DIRECTORATE 

a) Administrative Restructuring During 2015-16 

Administrative Arrangements 2016 (No 1) (Notifiable Instrument NI2016-41) (AA) came into effect on 
22 January 2016, which transferred responsibility for the Arboretum from the Territory and Municipal Services 
Directorate (TAMSD) and Vocation Education and Training from the Education Directorate (ED) to the Chief 
Minister, Treasury and Economic Development Directorate (CMTEDD).  This AA impacted the operations of 
CMTEDD and its financial results and position reported for 2015-16. 

b) Administrative Restructuring During 2014-15 

During 2014-15, in addition to the Directorate changing its name from the Chief Minister and Treasury 
Directorate (CMTD) to the Chief Minister, Treasury and Economic Development Directorate (CMTEDD), the 
following Administrative Arrangements (AA) and other transfers significantly impacted the operations of 
CMTEDD and its financial results and position reported for 2014-15. 

i. Administrative Arrangements 2014 (No 1) (Notifiable Instrument NI2014-310) came into effect on 
7 July 2014.  The Economic Development Directorate (EDD) and Commerce and Works Directorate 
(CWD) were transferred to CMTEDD, along with Community Facilities and artsACT from the Community 
Services Directorate (CSD) and ACT Property Group from the Territory and Municipal Services 
Directorate (TAMSD).  In most cases, these transfers have minimal impact on the variations between 
the reported 2014-15 and 2015-16 Actual figures.  Where there is a significant impact, this is mentioned 
in the related note to these financial statements. 

ii. Administrative Arrangements 2014 (No 2) (Notifiable Instrument NI2014-654) came into effect on 
15 December 2014, which resulted in the transfer of functions from the Health Directorate (HD), the 
Justice and Community Safety Directorate (JACSD), TAMSD and the Environment and Planning 
Directorate (EPD) to CMTEDD to enable the establishment of Access Canberra. 

iii. The functions of the former Exhibition Park Corporation were also transferred to CMTEDD on 
1 January 2015, following the repeal of the Exhibition Park Corporation Act 1976. 

iv. Other transfers include: 

- childcare centres being transferred from the then Education and Training Directorate (ETD), 
effective from 1 February 2015; and 

- the responsibility for administering outstanding home loans being transferred from the Home 
Loan Portfolio (HLP) to CMTEDD, effective from 30 June 2015, following the winding up of HLP. 

The financial impact of the above AAs and other transfers is reflected in the notes to these financial 
statements where applicable. 

c) Operations and Principal Activities 

The Directorate provides strategic financial and economic policy advice to the ACT Government with the aim of 
improving the Territory’s financial position and economic management. 

The Directorate plays a lead role in promoting accountability and transparency in the delivery of services to 
the community.  This is achieved through sound financial policies, management practices and analysis. 

As a key central agency of the ACT Government, the Directorate provides strategic advice to the 
ACT Government on policy development, service delivery and whole of government issues. 

During 2015-16, the Directorate’s objectives included: 

 building coordinated and integrated policy development and service delivery across government; 

 supporting informed decision making by the ACT Government; 

 maintaining the right workforce; 
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NOTE 1.   OBJECTIVES OF THE CHIEF MINISTER, TREASURY AND ECONOMIC DEVELOPMENT 
DIRECTORATE - CONTINUED 

c) Operations and Principal Activities - Continued 

 improving satisfaction with community engagement; 

 managing the Territory’s finances appropriately; 

 maintaining a strong balance sheet; 

 achieving value for money; 

 improving the customer satisfaction and service; 

 reducing red tape and improving effective regulation; 

 achieving higher than national average participation in sport and physical recreation; 

 growing the value of Tourism; 

 growing innovation, trade and investment; 

 coordinating effective regulation and enforcement; and 

 managing the delivery of the Loose-Fill Asbestos Insulation Eradication Scheme.

 

NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES 
a) Basis of Preparation 

The Financial Management Act 1996 (FMA) requires the preparation of annual financial statements for 
ACT Government Agencies. 

The FMA and the Financial Management Guidelines issued under the FMA, requires the Directorate’s financial 
statements to include: 

i. an Operating Statement for the reporting period; 

ii. a Balance Sheet at the end of the reporting period; 

iii. a Statement of Changes in Equity for the reporting period; 

iv. a Cash Flow Statement for the reporting period; 

v. a Statement of Appropriation for the reporting period; 

vi. an Operating Statement for each class of output for the reporting period; 

vii. the significant accounting policies adopted for the reporting period; and 

viii. such other statements as are necessary to fairly reflect the financial operations of the Directorate 
during the reporting period and its financial position at the end of the reporting period. 

These general-purpose financial statements have been prepared to comply with ‘Generally Accepted 
Accounting Principles’ (GAAP) as required by the FMA.  The financial statements have been prepared in 
accordance with: 

i. Australian Accounting Standards; and 

ii. ACT Accounting and Disclosure Policies. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
a) Basis of Preparation - Continued 

As at 30 June 2016, the Directorate’s current assets are insufficient to meet its current liabilities.  The Balance 
Sheet shows that the Directorate’s current liabilities of $311.4 million exceed its current assets of 
$232.3 million by $79.1 million.  However, this is not considered a liquidity risk as its cash needs are funded 
through appropriation from the ACT Government on a cash-needs basis.  This is consistent with the whole of 
government cash management regime, which requires excess cash balances to be held centrally rather than 
within individual directorate bank accounts. 

The financial statements have been prepared using the accrual basis of accounting, which recognises the 
effects of transactions and events when they occur.  The financial statements have also been prepared 
according to the historical cost convention, except for assets such as those included in assets held for sale, 
investment properties, property, plant and equipment and financial instruments which were valued at fair 
value in accordance with the re/valuation policies applicable to the Directorate during the reporting period. 

Fair value is the price that would be received or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date.  Fair value is measured using the market approach, the cost 
approach or the income approach valuation technique as appropriate.  In estimating the fair value of an asset 
or liability, the Directorate takes into account the characteristics of the asset or liability if market participants 
would take those characteristics into account when pricing the asset or liability at measurement date. 

For disclosure purposes, fair value measurements are categorised into Level 1, 2 or 3 based on the significance 
of the inputs to the fair value measurement and the extent to which the inputs to the valuation techniques 
used are observable.  The fair value hierarchy is made up of the following three levels. 

 Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities that the 
Directorate can access at the measurement date. 

 Level 2 – inputs other than quoted prices included within Level 1 that are observable for the asset or 
liability, either directly or indirectly. 

 Level 3 – inputs for the asset or liability that are not based on observable market data (unobservable 
inputs) that are unobservable for particular assets or liabilities. 

These financial statements are presented in Australian dollars, which is the Directorate’s functional currency. 

The Directorate is an individual reporting entity. 

b) Controlled and Territorial Items 

The Directorate produces Controlled and Territorial financial statements.  The Controlled financial statements 
include income, expenses, assets and liabilities over which the Directorate has control.  The Territorial financial 
statements include income, expenses, assets and liabilities that the Directorate administers on behalf of the 
ACT Government, but does not control. 

The purpose of the distinction between Controlled and Territorial is to enable an assessment of the 
Directorate’s performance against the decisions it has made in relation to the resources it controls, while 
maintaining accountability for all resources under its responsibility. 

The basis of preparation described in Note 2(a) above applies to both Controlled and Territorial financial 
statements except where specified otherwise. 

c) The Reporting Period 

These financial statements disclose the financial performance, changes in equity and cash flows of the 
Directorate for the year ended 30 June 2016, together with the financial position of the Directorate as at 
30 June 2016. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
c) The Reporting Period - Continued 

During the reporting period, various administrative restructures impacted the actual results for 2015-16 
compared to those reported in 2014-15.  The impacts affecting the 2015-16 financial year are summarised in 
Note 1(a), ‘Objectives of the Chief Minister, Treasury and Economic Development Directorate:  Administrative 
Restructuring During 2015-16’ and the impacts affecting the 2014-15 financial year are summarised in 
Note 1(b), ‘Objectives of the Chief Minister, Treasury and Economic Development Directorate:  Administrative 
Restructuring During 201415’.  Additional information on restructuring impacting 2015-16 can be found in the 
‘Controlled Statement of Appropriation’ and ‘Territorial Statement of Appropriation’. 

d) Comparative Figures 

Budget Figures 

To facilitate a comparison with the budget, as required by the Financial Management Act 1996 (FMA), budget 
information for 2015-16 has been presented in the financial statements.  Budget numbers in the financial 
statements are the original budget numbers that appear in the 2015-16  Budget Statements. 

Prior Year Comparatives 

Comparative information has been disclosed in respect of the previous period for amounts reported in the 
2014-15 Chief Minister, Treasury and Economic Development Directorate (CMTEDD) financial statements, 
which include a part year impact of  the Administrative Arrangements (AAs) that impacted the Directorate 
during 2014-15 and 2015-16. 

Where the presentation or classification of items in the financial statements is amended, the comparative 
amounts have been reclassified where practical.  Where a reclassification has occurred, the nature, amount 
and reason for the reclassification is provided. 

In addition to identifying where variances between the reported 2014-15 and 2015-16 figures have been 
impacted by the AAs and other transfers, additional explanatory information has also been included in the 
notes where considered relevant. 

e) Abbreviations 

The following abbreviations are used throughout these financial statements. 

AAs Administrative Arrangements 
ACT or Territory Australian Capital Territory 
ACTIA ACT Insurance Authority 
ACTPS ACT Public Service 
ACVL Australia Capital Ventures Limited 
AFS Annual Financial Statements 
ANU Australian National University 
ATO Australian Taxation Office 
CBDF Canberra Business Development Fund 
CBEC Canberra Business and Events Centre 
CHC Community Housing Canberra 
CMTEDD or the 

Directorate 
Chief Minister, Treasury and Economic Development Directorate 

CSC Commonwealth Superannuation Corporation 
CSD Community Services Directorate 
CSS Commonwealth Superannuation Scheme 
CWD Commerce and Works Directorate (ceased operations on 6 July 2014) 
DIF Default Insurance Fund 
EBT Payment for Expenses on Behalf of the Territory (Territorial appropriation/funding) 
ED (formerly 

ETD) 
Education Directorate (name changed from Education and Training Directorate on 

22 January 2016) 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES – CONTINUED 
e) Abbreviations - Continued 

EDD Economic Development Directorate (ceased operations on 6 July 2014) 
EPC Exhibition Park Corporation (ceased operations on 31 December 2014) 
EPD Environment and Planning Directorate 
EPIC Exhibition Park in Canberra 
FAGs Financial Assistance Grants 
FBT Fringe Benefits Tax 
FHOG First Home Owners’ Grant 
FMA Financial Management Act 1996 
GAAP Generally Accepted Accounting Principles 
GST Goods and Services Tax 
GPO Government Payment for Outputs (Controlled appropriation/funding) 
HD Health Directorate 
HLP Home Loan Portfolio (ceased operations on 30 June 2015) 
HR Human Resources 
HRMS Human Resources Management System 
ICT Information and Communication Technology 
IFRS International Financial Reporting Standard 
JACSD Justice and Community Safety Directorate 
LDA Land Development Agency 
LVR Loan to Value Ratio 
NAC National Arboretum Canberra 
NHR National Health Reform 
NPP National Partnership Payment 
NRP National Reform Payments 
ORS Office of Regulatory Services 
PPE Property, Plant and Equipment 
PPP Public Private Partnership 
PSS Public Sector Superannuation Scheme 
PSSap Public Sector Superannuation Scheme Accumulation Plan 
SPA Superannuation Provision Account 
SPP Specific Purpose Payment 
TA Treasurer’s Advance 
TAA Taxation Administration Act 1999 
TAMSD Territory and Municipal Services Directorate 
TBA Territory Banking Account 
VET Vocational Education and Training 

f) Rounding 

All amounts in the financial statements have been rounded to the nearest thousand dollars ($’000).  Use of the 
“-” symbol represents zero amounts or amounts rounded up or down to zero.  Some totals throughout this 
report may not add due to rounding. 

g) Revenue Recognition 

The Directorate’s main sources of revenue are User Charges (refer Note 6, ‘User Charges’) and Government 
Payment for Outputs (refer Note 4, ‘Government Payment for Outputs’).  Revenue is recognised at the fair 
value of the consideration received or receivable in the Operating Statement.  In addition, the following 
specific recognition criteria must also be met before revenue is recognised. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
g) Revenue Recognition - Continued 

Government Payment for Outputs and Payment for Expenses on Behalf of the Territory 

Government Payment for Outputs and Payments for Expenses on Behalf of the Territory are recognised as 
revenues when the Directorate gains control over the funding.  Control over appropriated funds is obtained 
upon the receipt of cash. 

Taxes, Fees and Fines 

Taxes are recognised as revenue when an assessment is raised.  Payroll tax revenue is recognised in the period 
the return relates to.  Fees are either recognised as revenue at the time of payment or when the fee is 
incurred.  Fines are recognised as revenue on the issue of the relevant infringement notice.  Where the fine 
attracts a penalty for late payment, the penalty amount is recognised as revenue on issue of the late payment 
notice. 

Dividends 

Dividend revenue is recognised when the Directorate’s right to receive payment is established. 

Commonwealth Government Grants 

All Commonwealth Government Grants are recognised as revenue when the Directorate gains control over the 
grant received or receivable.  In most cases this occurs when cash is received. 

User Charges – Sale of Goods 

Revenue from the sale of goods is recognised as user charges revenue when the significant risks and rewards 
of ownership of the goods has transferred to the buyer, the Directorate retains neither continuing managerial 
involvement nor effective control over the goods sold and the costs incurred in respect of the transaction can 
be measured reliably. 

User Charges – Provision of Services 

User charges revenue from the provision of services is recognised when the stage of completion of the 
transaction at the reporting date can be measured reliably and the costs of rendering those services can be 
measured reliably. 

User Charges – Extension of Time to Build Fee 

The Directorate regulates leases over Crown land in the ACT.  These leases may include covenants that require 
the lessee to ‘commence and complete’ construction of a building or development on the land within a 
specified period of time.  Lessees are required to apply for an ‘extension of time to build’ under the Planning 
and Development Act 2007 if they exceed these covenants.  Fees for an extension of time are payable 
according to the period of extension requested or are calculated on the number of days in breach. 

The Directorate also calculates the fees outstanding for lessees that have not made an application for an 
extension of time.  These fees are recognised from the date of the breach of a lease covenant. 

User Charges – Rental Revenue 

Revenue from the rental of investment properties is recognised by the Directorate on a straight-line basis over 
the term of the lease. 

Interest 

Interest revenue is recognised using the effective interest method. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
g) Revenue Recognition - Continued 

Land Revenue 

The Directorate receives both controlled and territorial land revenue.  Controlled land revenue relates to the 
sale of land remediated under the Loose-Fill Asbestos Insulation Eradication Scheme, and territorial land 
revenue comprises both the gross proceeds from the sale of land rent blocks and rent received on leased land 
rent blocks.  Refer to Note 2(y), ‘Loose-Fill Asbestos Insulation Eradication Scheme’, on controlled land 
revenue, and Note 55, ‘Land Revenue – Territorial’, for more information. 

Revenue Received in Advance 

Revenue received in advance is recognised as a liability if there is a present obligation to return the funds 
received, otherwise all amounts are recorded as revenue. 

h) Resources Received and Provided Free of Charge 

Resources received free of charge are recorded as a revenue and expense in the Operating Statement at fair 
value.  The revenue is separately disclosed under resources received free of charge, with the expense being 
recorded in the line item to which it relates.  Goods and services received free of charge from ACT Government 
agencies are recorded as resources received free of charge, whereas goods and services received free of 
charge from entities external to the ACT Government are recorded as donations.  Services that are received 
free of charge are only recorded in the Operating Statement if they can be reliably measured and would have 
been purchased if not provided to the Directorate free of charge. 

i) Repairs and Maintenance 

The Directorate undertakes major cyclical maintenance on its infrastructure assets.  Where the maintenance 
leads to an upgrade of the asset, and increases the service potential of the existing infrastructure asset, the 
cost is capitalised.  Maintenance expenses, which do not increase the service potential of the asset are 
expensed. 

j) Borrowing Costs 

Borrowing costs are expensed in the period in which they are incurred. 

k) Waivers of Debt 

Debts that are waived under section 131 of the Financial Management Act 1996 (FMA) are expensed during 
the year in which the right to payment was waived.  Further details of waivers are disclosed at Note 17, 
‘Waivers, Impairment Losses and Write-offs’, and Note 61, ‘Waivers, Impairment Losses and Write-offs - 
Territorial’. 

l) Administrative Restructures 

Amounts recognised as an increase or decrease in net assets from administrative restructures are recognised 
directly in equity where control over assets and liabilities is transferred to or from the Directorate as a result of 
a Government restructuring administrative arrangements. 

m) Current and Non-Current Items 

Assets and liabilities are classified as current or non-current in the Balance Sheet and in the relevant notes.  
Assets are classified as current where they are expected to be realised within 12 months after the reporting 
date.  Liabilities are classified as current when they are due to be settled within 12 months after the reporting 
date or when the Directorate does not have an unconditional right to defer settlement of the liability for at 
least 12 months after the reporting date. 

Assets or liabilities which do not fall within the current classification are classified as non-current. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
n) Impairment of Assets 

The Directorate assesses, at each reporting date, whether there is any indication that an asset may be 
impaired.  Assets are also reviewed for impairment whenever events or changes in circumstances indicate that 
the carrying amount may not be recoverable.  However, intangible assets that are not yet available for use are 
tested annually for impairment regardless of whether there is an indication of impairment, or more frequently 
if events or circumstances indicate they might be impaired. 

Non-financial assets that have previously been impaired are reviewed for possible reversal of impairment at 
each reporting date. 

o) Cash and Cash Equivalents 

Cash includes cash at bank and cash on hand.  Cash equivalents are short-term, highly liquid, investments that 
are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in 
value. 

Bank overdrafts are included in cash and cash equivalents in the cash flow statement, but in the Balance Sheet 
are included in Note 32, ‘Bank Overdraft’, rather than Cash and Cash Equivalents. 

p) Receivables 

Receivables (including trade receivables and other trade receivables) are initially recognised at fair value and 
are subsequently measured at amortised cost, with any adjustments to the carrying amount being recorded in 
the Operating Statement. 

Territorial Trade Receivables  

The Directorate’s territorial trade receivables arise from the collection of general rates, duties, rents, levies, 
fees, fines, payroll tax and income tax equivalents.  These are generally due within 30 days after the issue of 
the notice and/or assessment letters unless other due dates are specified in the notice/assessment letter.  In 
the event of a tax default by taxpayers, under Section 25 of the Taxation Administration Act 1999 (TAA), the 
taxpayer is liable to pay interest on the overdue amount.  The interest is charged according to Section 26 of 
the TAA, which is the sum of the market and premium rate, except for rates, land rent and land tax.  Rates, 
land rent and land tax interest is charged according to the relevant legislation. 

In some cases, the Directorate enters into arrangements (such as deferred payment or use of payment plans) 
with some taxpayers under Section 52 of the TAA when payment is not received by the due date. 

Territorial receivables also include the value of dividends declared by dividend paying ACT Government 
agencies that have not been received during the year of declaration. 

Other trade receivables for the Directorate includes the balance due on the Human Resource Management 
System (HRMS) salaries bank account.  The balance due arises when there is a shortfall between the HRMS 
salaries bank account and the HRMS $1 million float. 

Unless other arrangements apply for specific types of receivables (see below), the allowance for impairment 
losses represents the amount of trade receivables and other trade receivables the Directorate estimates will 
not be repaid.  The allowance for impairment losses is based on objective evidence and a review of overdue 
balances.  The Directorate considers the following is objective evidence of impairment: 

 becoming aware of financial difficulties of debtors; 

 default payments; 

 debts more than 90 days overdue; 

 unsecured; or 

 outstanding objections and appeals. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
p) Receivables - Continued 

Allowance for Impairment Losses 

The allowance for impairment losses for the Directorate’s territorial receivables is determined by whether the 
debt is a secured or an unsecured debt.  Land tax, general rates and land rent are secured against the property 
to which they relate, so the Directorate estimates that all outstanding receivables will be paid on these 
secured receivables.  The allowance for impairment losses for unsecured debts, including payroll tax, duties, 
First Home Owner’s Grant and levies is mainly based on an assessment of the likelihood of bankruptcy and 
past write-offs. 

The amount of the allowance is recognised in the Operating Statement (Statement of Assets and Liabilities on 
Behalf of the Territory for territorial impairments). The allowance for impairment losses are written-off against 
the allowance account when the Directorate ceases action to collect the debt as it considers that it will cost 
more to recover the debt than the debt is worth.   

Community Housing Canberra (CHC) Loans Receivable 

The Directorate’s receivables include a $50 million loan established under an agreement between CHC and the 
Territory (represented by CMTEDD) in 2007-08.  The loan facility is to be used by CHC mainly to increase the 
supply of affordable housing properties available for sale to or for rent by eligible participants, as listed under 
the ‘Permitted Purposes Schedule’ to the Loan Agreement. 

Interest is calculated on the outstanding daily balance of the loan at the applicable interest rate and is due 
from the borrower quarterly in arrears. 

Repayment of the principal of the loan will not commence until 2018.  Accordingly, the principal amount of the 
loan drawn at year-end is classified as non-current. 

An additional $20 million loan was provided to CHC in 2011-12.  This additional loan builds on the existing 
$50 million loan.  As with the existing loan, interest is calculated at the applicable interest rate and is due from 
the borrower quarterly in arrears.  Principal repayments on the new loan will commence in 2021.  This loan is 
not a revolving facility (unlike the existing $50 million loan) as it relates specifically to 90 properties in the 
suburbs of Crace, Bruce and Bonner. 

Home Loan Portfolio Loans (HLP) Receivable 

As a result of the transfer of the HLP to CMTEDD on 30 June 2015, the Directorate’s receivables also include 
the balance of home loans provided to low-income households to assist them in achieving home ownership.  
HLP loans are provided at a variable rate of interest, which has been aligned with the Commonwealth Bank of 
Australia’s Standard Variable Rate.  The monthly instalment amounts are made up of both principal and 
interest amounts, and the terms of the loans vary between borrowers.  Households with a HLP loan are able to 
access financial assistance which enables them to pay a reduced amount of interest and/or pay the loan off 
over a longer term. 

The allowance for impairment losses on HLP loans represents the amount of loans receivable the Directorate 
estimates will not be repaid.  The Directorate determines the allowance for impairment loss based on the: 

 level of impairment of mortgages; 

 loan to value ratio (LVR); 

 interest coverage; and 

 rate of repayment. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
q) Investments 

The Territory holds an equal (50%/50%) investment with Australian Capital Ventures Limited (ACVL) in the 
Canberra Business Development Fund (CBDF).  The CBDF is a unit trust whose principal activity is to invest in 
the equity of early stage businesses carrying out activities providing potential benefits to the Canberra region.  
This investment is accounted for as a Territorial investment (refer Note 70, ‘Investments - Territorial’). 

The investment has been designated as a ‘Financial Asset at Fair Value through Profit and Loss’.  This asset is 
measured at fair value with any adjustments to the carrying amount going to the Statement of Income and 
Expenses on Behalf of the Territory.  Fair value is based on net assets attributable to the Directorate as a unit 
holder of the trust.  The net assets attributable to the Directorate largely consist of investments in listed and 
unlisted entities.  The fair value of listed investments is determined by the current share market for those 
entities.  The fair value of investments in unlisted entities is determined by recent ‘arm’s length’ transactions 
for a reasonable quantity of securities (e.g. security issue or transfer) or by valuation provided by the directors 
of the CBDF if the book value of the entity is deemed inappropriate. 

r) Inventories 

The Directorate’s controlled inventories comprise tourism merchandise held for sale at the Canberra Region 
Visitor’s Centre.  Territorial inventories represent land held under the Land Rent Scheme, which is about to be 
purchased outright by lessees or surrendered by lessees. 

Inventories held for sale are valued at the lower of cost and net realisable value.  Cost comprises the purchase 
price of inventories as well as transport, handling and other costs directly attributable to the acquisition of 
inventories.  Trade discounts, rebates and other similar items are deducted in determining the costs of 
purchase.  The cost of inventories is assigned using the first-in, first-out method. 

Net realisable value is determined using the estimated sales proceeds less costs incurred in marketing, selling 
and distributing to customers. 

Inventories held for distribution are measured at cost adjusted, when applicable, for any loss of service 
potential. 

s) Assets Held for Sale 

The Directorate’s assets held for sale include land remediated under the Loose-Fill Asbestos Insulation 
Eradication Scheme.  Refer to Note 2(y), ‘Loose-Fill Asbestos Insulation Eradication Scheme’, for more 
information. 

Assets held for sale are assets that are available for immediate sale in their present condition, and their sale is 
highly probable. 

Assets held for sale are measured at the lower of the carrying amount and fair value, less costs to sell.  An 
impairment loss is recognised for any initial or subsequent write down of the asset to fair value, less cost to 
sell.  Assets held for sale are not depreciated. 

t) Acquisition and Recognition of Property, Plant and Equipment 

Property, plant and equipment is initially recorded at cost.  

Where property, plant and equipment is acquired at no cost, or minimal cost, cost is its fair value as at the 
date of acquisition.  However, property, plant and equipment acquired at no cost or minimal cost as part of a 
Restructuring of Administrative Arrangements is measured at the transferor’s book value. 

Property, plant and equipment with a minimum value of $5,000 is capitalised. 

u) Measurement of Property, Plant and Equipment after Initial Recognition 

Property, plant and equipment is valued using the cost or revaluation model of valuation.  Land, land 
improvements, buildings, leasehold improvements, plant and equipment, community and heritage assets, and 
infrastructure assets are measured at fair value. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
u) Measurement of Property, Plant and Equipment after Initial Recognition - Continued 

Fair value for land and non-specialised buildings is measured using the market approach valuation technique 
and uses prices and other relevant information generated by market transactions involving identical or similar 
assets. 

Fair value for specialised land improvements buildings, infrastructure assets, leasehold improvements, plant 
and equipment and some community and heritage assets is measured by reference to the cost of replacing the 
remaining future economic benefits embodied in the asset, i.e. depreciated replacement cost.  This is the cost 
approach valuation technique.  For other community and heritage assets, fair value is measured using the 
market approach valuation technique. 

Land, land improvements, buildings, infrastructure assets, most leasehold improvements, and community and 
heritage assets are revalued every 3 years.  However, if at any time management considers that the carrying 
amount of an asset materially differs from its fair value, then the asset will be revalued regardless of when the 
last valuation took place.  Any accumulated depreciation relating to buildings and leasehold improvements at 
the date of revaluation is written back against the gross carrying amount of the asset and the net amount is 
restated to the revalued amount of the asset. 

Information regarding the last valuations of property, plant and equipment assets is provided in Note 28, 
‘Property, Plant and Equipment’, and Note 71, ‘Property, Plant and Equipment - Territorial’. 

v) Investment Properties 

The Directorate currently has two investment properties, and they are measured at fair value. The fair value of 
the investment properties are determined annually, with the last independent valuation undertaken by 
Opteon (ACT) Pty Ltd in June 2016.  Changes in fair values are recorded in the Operating Statement.  
Investment properties are not depreciated. 

w) Intangible Assets 

The Directorate’s intangible assets include internally generated and externally acquired software for internal 
use. 

Externally acquired software is recognised and capitalised when: 

 it is probable that the expected future economic benefits attributable to the software will flow to the 
Directorate; 

 the cost of the software can be measured reliably; and 

 the acquisition cost is equal to or exceeds $50,000. 

Internally generated software is recognised when it meets the general recognition criteria outlined above, and 
where it also meets the specific recognition criteria relating to intangible assets arising from the development 
phase of an internal project. 

Capitalised software has a finite useful life, and is amortised on a straight-line basis over its useful life, over a 
period not exceeding 5 years. 

Externally purchased other intangible assets is a licence agreement to occupy the Canberra Business and 
Events Centre (CBEC), which is amortised on a straight-line basis over a period of 20 years. 

Intangible assets are measured at cost. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
x) Depreciation and Amortisation of Non-Current Assets 

Non-current assets with a limited useful life are systematically depreciated/amortised over their useful lives in 
a manner that reflects the consumption of their service potential.  The useful life commences when an asset is 
ready for use.  When an asset is revalued, it is depreciated/amortised over its newly assessed remaining useful 
life.  Amortisation is used in relation to intangible assets, while depreciation is applied to physical assets such 
as buildings and plant and equipment. 

Land and some Community and Heritage assets have an unlimited useful life, so are therefore not depreciated. 

All depreciation is calculated after first deducting any residual values which remain for each asset. 

Depreciation/amortisation for non-current assets is determined as follows. 

Class of Asset Depreciation/Amortisation Method Useful Life (Years) 
Buildings and Land Improvements Straight Line 10-99 
Leasehold Improvements Straight Line 2-10 
Plant and Equipment Straight Line 2-20 
Infrastructure Straight Line 3-100 
Externally Purchased Intangibles Straight Line 2-20 
Internally Generated Intangibles Straight Line 2-5 
Community and Heritage * Straight Line 5-60 

*  Heritage assets are not depreciated. 

The useful lives of all major assets held are reassessed on an annual basis. 

y) Loose-Fill Asbestos Insulation Eradication Scheme 

On 28 October 2014, the Government announced the implementation of a buyback scheme for all ACT houses 
affected by loose-fill asbestos (Mr Fluffy) insulation.  Under the Loose-Fill Asbestos Insulation Eradication 
Scheme (the Scheme), the Government will acquire, demolish and safely dispose of all affected homes, 
remediate affected blocks and then resell them to partially offset the overall cost of the Scheme. 

$1 billion has been allocated over 6 financial years to purchase, remediate and sell asbestos affected land, and 
undertake a range of administrative tasks associated with the Scheme.  This amount will be partly offset by the 
resale of remediated land.  The estimated net cash cost of the Scheme is approximately $370 million. 

The Commonwealth Government provided the ACT with a $1 billion loan for a 10 year term.  The 
ACT Government will, however, incur the full net cost of the Scheme as well as the interest costs on the 
Commonwealth loan. 

Additional information on the Scheme and the activities of the Asbestos Response Taskforce is provided in 
Volume 1 of the Directorate’s 2015-16 Annual Report, and can also be found on the Taskforce’s website 
(http://www.asbestostaskforce.act.gov.au/). 

Information included in the Directorate’s financial statements relating to the Scheme is as follows. 

 The Statement of Changes in Equity:  Capital Distributions:  Loose-Fill Asbestos Insulation Eradication, 
shows the amount of cash transferred to the Territory Banking Account (TBA) for the portion of sale 
proceeds that cover the value of the Scheme Land sold, unless the Scheme Land sells at a loss, in which 
case the amount recorded represents the deposit plus the cash received on sale, less the direct costs of 
sale. 

 The Operating Statement for Output Class 9, ‘Loose-Fill Asbestos Insulation Eradication’, shows revenue 
and expenses for the Scheme for 2015-16 and 2014-15. 

 Note 8, ‘Resources Received and Provided Free of Charge’, identifies the value of title and document 
search fees provided free of charge to third parties for activities associated with the Scheme. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
y) Loose-Fill Asbestos Insulation Eradication Scheme - Continued 

 Note 10, ‘Other Gains’, shows the net gain from the sale of remediated land associated with the 
Scheme. 

 Note 15, ‘Grants and Purchased Services’, shows the expense portion of the property purchases. 

 Note 18, ‘Other Expenses’, identifies the amount of financial assistance paid under the Scheme to 
homeowners and other affected residents. 

 Note 19, ‘Transfers to Government’, records the amount of cash transferred to the TBA for the portion 
of the sales proceeds that exceed the value of the Scheme Land sold, less the direct costs of sale. 

 Note 25, ‘Assets Held for Sale’, shows the carrying value of Scheme Land available for sale following 
building demolition and land remediation, less impairment costs. 

 Note 27, ‘Loose-Fill Asbestos Insulation Eradication Scheme Land’, shows the value of Scheme Land 
acquired for the purpose of building demolition and land remediation, along with a reconciliation of the 
movements in the value of Scheme Land. 

 Note 37, ‘Other Provisions’, provides the value of property purchases opted into, but not settled at the 
end of the reporting period, and the estimated value of building demolition and land remediation on 
those sites. 

 Note 38, ‘Other Liabilities’, discloses as Revenue Received in Advance (RRIA) the total value of deposits 
held as at 30 June 2016 relating to active property sales processes. 

 Note 40, ‘Disaggregated Disclosure of Assets and Liabilities’, discloses assets and liabilities associated 
with the Scheme in the column for Output Class 9. 

 Note 44, ‘Guarantees, Contingent Liabilities and Contingent Assets’, provides the likely financial impact 
associated with property settlements where homeowners had opted-into the Scheme by 30 June 2015, 
and 30 June 2016, but had not settled by these dates. 

 Note 2(hh)(viii), ‘Significant Accounting Judgements and Estimates:  Loose-Fill Asbestos Insulation 
Eradication Scheme (the Scheme)’, provides information about the significant judgements and 
estimates made with respect to transactions associated with the Scheme. 

The following information outlines the timing and nature of the significant accounting transactions relating to 
the administration of the Scheme. 

 When homeowners opt into the Scheme: 

- a Capital Grants Expense and Other Provision (refer Note 15, ‘Grants and Purchased Services’, 
and Note 37, ‘Other Provisions’) is recognised for the difference between the agreed purchase 
price and the estimated value of the uncontaminated land (less the anticipated cost of building 
demolition and land remediation); 

- a Contingent Asset (refer Note 44, ‘Guarantees, Contingent Liabilities and Contingent Assets’) is 
recorded to recognise that the Directorate will have contaminated Scheme Land assets when 
settlement occurs; and 

- a Contingent Liability and Contingent Asset (refer Note 44, ‘Guarantees, Contingent Liabilities 
and Contingent Assets’) is recorded for the estimated value of demolishing the building/s on the 
properties and remediating the land after settlement has occurred. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
y) Loose-Fill Asbestos Insulation Eradication Scheme - Continued 

 When settlement of property purchases from home owners occur: 

- a Scheme Land asset is recognised for the difference between the agreed purchase price and the 
estimated value of the uncontaminated land (less the anticipated cost of building demolition and 
land remediation), and the associated Contingent Asset balance recorded at the opt in stage is 
removed; 

- the value of the Other Provision at opt in stage relating to the purchase of the asbestos affected 
property is removed; and 

- the Contingent Liability and Contingent Asset relating to the estimated value of the property 
demolition and land remediation is removed and an equivalent value is recorded as an Other 
Provision and an increase in the Scheme Land asset. 

 As building demolition and land remediation is undertaken: 

- those costs will be recorded as Scheme Land assets as they are incurred; 

- the Other Provision for the building demolition and land remediation will be progressively 
reduced and the Scheme Land asset values progressively updated; and 

- the Other Provision and the associated value of the Scheme Land asset will be reviewed annually 
and updated to reflect revised estimated building demolition and land remediated costs based 
on the Scheme’s experience at that point. 

 After demolition and remediation works are finalised, Scheme Land will continue to be recorded at cost, 
less any impairment, until it is ready for sale. 

 When Scheme Land is ready for sale, the cost of the Scheme Land, less any impairment, is transferred 
from Scheme Land assets to Assets held for Sale. 

 At the time of exchange for property sales, the deposit received from the buyer is recorded as a 
Revenue Received in Advance (RRIA) in Other Liabilities. 

 When settlement of remediated property sales occur: 

- an Other Gain is recorded for the value of the sale minus the value of Scheme Land sold; 

- the Scheme Asset Held for Sale is reduced by the value of the Scheme Land sold; 

- the RRIA is reduced by the amount of the deposit initially received; and 

- a cash amount equal to the Cost of Scheme Land Sold is transferred to the TBA, and recorded as: 

 Scheme Transfer Expenses for the portion of the sale proceeds that exceeds the value of 
the Scheme Land sold, less the direct costs of sale; and 

 Capital Distribution to Government (equity) for the portion of the sale proceeds covering 
the value of the Scheme Land sold, unless the Scheme Land sells at a loss, in which case 
the amount transferred is the deposit plus the cash received on sale. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
y) Loose-Fill Asbestos Insulation Eradication Scheme - Continued 

The value of, and the associated number of properties (blocks) relating to, the significant line items in relation 
to the Scheme as at 30 June 2016 and 30 June 2015 (and the total number of blocks) were as follows. 

  Total     
 Note No. of No. of 2016 No. of 2015 
 No. Blocks Blocks $’m Blocks $’m 
Other Gains        
Gross Proceeds from the Sale of Scheme Land    6  - 
less:  Cost of Scheme Land Sold    5  - 
Total Other Gains  10 11 11 1 - - 

       Grants and Purchased Services       
Property Purchases - Settled  886 287 6 599 228 
Property Purchases - Opted into but not Settled  99 99 43 260 108 
Total Grants and Purchased Services 15 985 386 49 859 336 

       Assets Held for Sale       
Properties Held for Sale  123 123 54 - - 
Total Assets Held for Sale 25   54  - 

       Other Liabilites       
Property Sales Deposits  19 19 1 - - 
Total Other Liabilites 38   1  - 

       Scheme Land Assets       
Asbestos Contaminated Land  752 752 249 599 188 
Estimated Building Demolition and Land Remediation 
     Costs for Settled Properties 

 752 752 119 599 95 

Total Scheme Land Assets 27   368  283 

       Other Provisions       
Property Purchases - Opted into but not Settled  99 99 43 260 108 
Estimated Building Demolition and Land Remediation 
     Costs for Settled Properties - Current 

 418 418 66 150 24 

Estimated Building Demolition and Land Remediation 
     Costs for Settled Properties - Non-Current 

 334 334 53 449 71 

Total Other Provisions 37 851 851 162 859 203 

       Transfers to Government       
Transfer Expense Payments to Government 1 19 11 11 - - - 
Capital Distributions to Government (refer to the 
     Statements of Changes in Equity) 

 11 11 5 - - 

Total Transfers to Government    5  - 

Contingent Liabilities       
Estimated Building Demolition and Land Remediation 
     Costs for Property Purchases Opted into but not Settled 

 99 99 16 260 41 

Total Contingent Liabilities 44   16  41 

       Other Contingent Assets       
Property Purchases - Opted into but not Settled  99 99 38 260 88 
Estimated Building Demolition and Land Remediation 
     Costs for Property Purchases Opted into but not Settled 

 99 99 16 260 41 

Total Contingent Assets 44   54  129 

       1 The 2015-16 figure is $0.370 million, and represents the transfer of the net proceeds from the sale of remediated land to the TBA. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
z) Payables 

Payables are initially recognised at fair value based on the transaction cost and subsequent to initial 
recognition at amortised cost, with any adjustments to the carrying amount being recorded in the Operating 
Statement.  All amounts are normally settled within 30 days after the invoice date. 

Payables include Trade Payables, Accrued Expenses and Other Payables. 

aa) Interest-Bearing Liabilities 

Interest-bearing liabilities are a financial liability and are measured at the fair value when initially recognised 
and at amortised cost subsequent to initial recognition, with any adjustments to the carrying amount being 
recorded in the Operating Statement.  The associated interest expense is recognised in the reporting period in 
which it occurs. 

The Directorate’s interest-bearing liabilities include loans established under agreements with the 
Territory Banking Account (TBA).  These agreements relate to loan facilities to Community Housing Canberra 
(CHC) and the Exhibition Park in Canberra (EPIC) (now part of the Directorate, EPIC was formerly known as the 
Exhibition Park Corporation (EPC)).  Under these agreements the Directorate borrowed from the TBA to 
provide finance to CHC.  This was also originally the intention when the EPC loan was established, however, as 
a result of the transfer of EPC into the Directorate on 1 January 2015 following the repeal of the Exhibition 
Park Corporation Act 1976, the Directorate no longer has a receivable to offset this loan. 

The interest and principal repayment arrangements for the CHC loan facility mirror the arrangements outlined 
above in Note 2(p), ‘Receivables’.  The EPIC loan is subject to a fixed rate of interest and has a repayment term 
of 15 years.  Quarterly instalments of principal and interest are to be repaid in arrears on first day of the next 
quarter, commencing on 1 October 2016. 

bb) Leases 

The Directorate had finance leases and operating leases at the beginning of the 2014-15 reporting period and 
only operating leases at the end of that reporting period.  The Directorate continues to have only operating 
leases in 2015-16. 

Finance Leases 

Finance leases are initially recognised as an asset and a liability at the lower of the fair value of the asset and 
the present value of the minimum lease payments each being determined at the inception of the lease. 

The discount rate used to calculate the present value of the minimum lease payments is the interest rate 
implicit in the lease.  Assets under a finance lease are depreciated over the shorter of the asset’s useful life or 
lease term.  Assets under a finance lease are depreciated on a straight-line basis.  Each lease payment is 
allocated between interest expense and reduction of the lease liability.  Finance lease liabilities are classified 
as current and non-current. 

Operating Leases 

Operating leases do not effectively transfer to the Directorate substantially all the risks and rewards incidental 
to ownership of the asset under an operating lease.  Operating lease payments are recorded as an expense in 
the Operating Statement on a straight-line basis over the term of the lease. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
bb) Leases - Continued 

Motor Vehicle Leasing Arrangements during 2014-15 

Changes were made to the whole of government motor vehicle leasing arrangements with SG Fleet during 
2014-15.  As a result, all leases with SG Fleet were reclassified as operating leases, rather than finance leases, 
from 23 April 2015.  The leased vehicles held as Property, Plant and Equipment (under the previous finance 
lease arrangement with SG Fleet) were derecognised, and the associated loss on the derecognition of the 
leased vehicle assets has been reflected under Other Expenses (refer Note 18, ‘Other Expenses’).  The 
corresponding finance lease liability (current and non-current) was also derecognised, and the associated gain 
from the derecognition of the liability has been reflected under Other Gains (refer Note 10, ‘Other Gains’). 

cc) Employee Benefits 

Employee benefits include: 

 short-term employee benefits such as wages and salaries, annual leave loading, and applicable 
on-costs, if they are expected to be settled wholly before 12 months after the end of the annual 
reporting period in which the employees render the related services; 

 other long-term benefits such as long service leave and annual leave; and 

 termination benefits. 

On-costs include annual leave, long service leave, superannuation and other costs that are incurred when 
employees take annual leave and long service leave. 

Wages and Salaries 

Accrued salaries and wages are measured at the amount that remains unpaid to employees at the end of the 
reporting period. 

Annual and Long Service Leave 

Annual and long service leave including applicable on-costs that are not expected to be wholly settled before 
12 months after the end of the reporting period when the employees render the related service are measured 
at the present value of estimated future payments to be made in respect of services provided by employees up 
to the reporting date.  Consideration is given to the future wage and salary levels, experience of employee 
departures and periods of service.  At the end of each reporting period, the present value of future annual and 
long service leave payments is estimated using market yields on Commonwealth Government bonds with 
terms to maturity that match, as closely as possible, the estimated future cash flows. 

Annual leave liabilities have been estimated on the assumption they will be wholly settled within 3 years.  In 
2015-16 the rate used to estimate the present value of future annual leave payments is 101.4% (101.0% in 
2014-15). 

In 2015-16, the rate used to estimate the present value of future payments for long service leave is 114.7% 
(104.2% in 2014-15). 

The long service leave liability is estimated with reference to the minimum period of qualifying service.  For 
employees with less than the required minimum period of 7 years qualifying service, the probability that 
employees will reach the required minimum period has been taken into account in estimating the provision for 
long service leave and the applicable on-costs. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
cc) Employee Benefits - Continued 

The provision for annual leave and long service leave includes estimated on-costs.  As these on-costs only 
become payable if the employee takes annual and long service leave while in-service, the probability that 
employees will take annual and long service leave while in-service has been taken into account in estimating 
the liability for on-costs. 

Annual leave and long service leave liabilities are classified as current liabilities in the Balance Sheet where 
there are no unconditional rights to defer the settlement of the liability for at least 12 months.  Conditional 
long service leave liabilities are classified as non-current because the Directorate has an unconditional right to 
defer the settlement of the liability until the employee has completed the requisite years of service. 

dd) Superannuation 

The Directorate receives funding for superannuation payments as part of the Government Payment for 
Outputs (GPO).  The Directorate then makes payments on a fortnightly basis to the Territory Banking Account 
(TBA), to cover the Directorate’s superannuation liability for the Commonwealth Superannuation Scheme (CSS) 
and the Public Sector Superannuation Scheme (PSS).  This payment covers the CSS/PSS employer contribution, 
but does not include the productivity component.  The productivity component is paid directly to the 
Commonwealth Superannuation Corporation (CSC) by the Directorate.  The CSS and PSS are defined benefit 
superannuation plans, meaning that the defined benefits received by employees are based on the employee’s 
years of service and average final salary. 

Superannuation payments have also been made directly to superannuation funds for those members of the 
Public Sector who are part of either superannuation accumulation schemes.  This includes the Public Sector 
Superannuation accumulation plan (PSSap) or schemes of employee choice. 

Superannuation liabilities are not recognised at an individual agency level.  The total Territory superannuation 
liability is recognised by: 

 the Superannuation Provision Account (SPA) for CSS and PSS liabilities; 

 the CSC for the productivity component and PSSap liabilities; and 

 external schemes for liabilities associated with fund of choice arrangements. 

The ACT Government is liable for the reimbursement of the emerging costs of benefits paid each year to 
members of the CSS and PSS in respect of their service provided to the ACT Government after 1 July 1989.  
These reimbursement payments are made from the SPA. 

ee) Equity Contributed by the ACT Government 

Contributions made by the ACT Government, through its role as owner of the Directorate, are treated as 
contributions of equity. 

Increases or decreases in net assets as a result of administrative restructures are also recognised in equity. 

ff) Insurance 

Major risks are insured through the ACT Insurance Authority (ACTIA).  The excess payable under this 
arrangement varies depending on each class of insurance held. 

gg) Budgetary Reporting – Explanation of Major Variances between Actual Amounts and Original Budget 
Amounts  

Explanations of major variances between the 2015-16 original budget and the 2015-16 actual results are 
discussed in Note 48, ‘Budgetary Reporting - Explanation of Major Variances between Actual Amounts and 
Original Budget Amounts’, and Note 82, ‘Budgetary Reporting - Explanation of Major Variances between Actual 
Amounts and Original Budget Amounts - Territorial’. 



118    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16

Chief Minister, Treasury and Economic Development Directorate 
Notes to and Forming Part of the Financial Statements 

For the Year Ended 30 June 2016 
 

63 

NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
gg) Budgetary Reporting – Explanation of Major Variances between Actual Amounts and Original Budget 

Amounts  - Continued 

The definition of ‘major variances’ is provided in Note 2(hh)(vii), ‘Significant Accounting Judgements and 
Estimates:  Budgetary Reporting - Explanation of Major Variances between Actual Amounts and Original 
Budget Amounts’. 

hh) Significant Accounting Judgements and Estimates 

In the process of applying the accounting policies listed in this note, the Directorate has made the following 
judgements and estimates, which have had a significant impact on the amounts recorded and/or disclosed in 
the financial statements: 

i. Revenue Recognition:  User Charges revenue is recognised upon delivery of the related service to 
customers, or by reference to the stage of completion of contracts or agreements for the services 
involved.  The stage of completion is determined on the basis of the ratio of costs incurred to date to 
the estimated total costs of the transaction.  Further information on this estimate is provided in 
Note 2(g), ‘Revenue Recognition’. 

ii. Receivables:  Where there is objective evidence that a receivable may not be collected, an assessment 
of the likelihood of the recovery of a receivable is required to determine whether an impairment loss 
must be recognised.  The Directorate has made a significant estimate in the estimation of the allowance 
for impairment losses for receivables in the territorial financial statements.  This estimate is based on a 
number of categorisations of receivables, which are considered by the Directorate to be appropriate 
and accurate based on the pattern demonstrated in collecting receivables in past financial years.  The 
assessments are associated with accounts in bankruptcy and past write-offs.  Further information on 
this estimate is provided in Note 2(p), ‘Receivables’. 

iii. Fair Value of Assets:  The Directorate has made a significant judgement regarding the fair value of its 
assets.  The fair value of land is measured using market prices for similar land in a similar location and 
condition.  The revaluations undertaken each year for rating purposes are used as fair values.   
Property, plant and equipment (PPE) have been recorded at fair value based on a combination of 
market value and depreciated replacement cost as determined by an independent valuer.  Market value 
seeks to determine the current value of an asset by reference to recent comparable transactions 
involving the sale of similar assets.  Significant estimates have been applied where the market evidence 
is not exactly the same as the asset.  Adjustments are made, either up or down, to estimate what the 
comparable asset would have been sold for if it had the same characteristics as the asset being valued.  
This leads to an indication of the most probable selling price.  Significant judgements and estimates are 
used in estimating depreciated replacement cost in determining the fair value, including any 
optimisation of the asset along with due consideration to any functional obsolescence factors affecting 
the existing asset.  The fair value of assets is subject to management assessment between formal 
valuations. 

Where it has been determined that no market exists for improvements made to Exhibition Park in 
Canberra (EPIC) assets due to the unique nature of the improvements, and the asset would likely be 
replaced if EPIC was deprived of that asset, depreciated replacement cost is used.  In some 
circumstances, buildings that are purpose built may in fact realise more or less than their carrying value. 

iv. Estimation of Useful Lives of Property, Plant and Equipment:  The Directorate has made a significant 
estimate in the lengths of useful lives over which its assets are depreciated.  This estimation is the 
period in which utility will be gained from the use of the asset, based on either estimates from officers 
of the Directorate or independent valuers. 

Further disclosures concerning valuations of the Directorate’s assets can be found at Note 2(u), 
‘Measurement of Property, Plant and Equipment after Initial Recognition’, and disclosures concerning 
an asset’s useful life can be found at Note 2(x), ‘Depreciation and Amortisation of Non-Current Assets’. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
hh) Significant Accounting Judgements and Estimates - Continued 

v. Allowance for Impairment of Assets:  The Directorate has made a significant judgement regarding its 
impairment of assets by undertaking a process of reviewing any likely impairment factors.  Business 
Units across the Directorate made an assessment of any indication of impairment by assessing against 
an impairment checklist.  The Directorate assessed $3.1 million of Controlled receivables as at 
30 June 2016 ($5.3 million as at 30 June 2015) and $8.1 million of Territorial receivables as at 
30 June 2016 ($7.3 million as at 30 June 2015) as being impaired, due largely to the age of the debt. 

vi. Employee Benefits:  Significant judgements have been applied in estimating the liability for employee 
benefits.  The estimated liability for annual and long service requires a consideration of the future 
wages and salary levels, experience of employee departures, probability that leave will be taken in 
service, and periods of service.  The estimate also includes an assessment of the probability that 
employees will meet the minimum service period required to qualify for long service leave and that 
on-costs will become payable.  Further information on this estimate is provided in Note 2(cc), 
‘Employee Benefits’. 

The significant judgements and assumptions included in the estimation of annual and long service leave 
liabilities include an assessment by an actuary.  The Australian Government Actuary performed this 
assessment in May 2014.  The assessment by an actuary is performed every 5 years.  However it may be 
performed more frequently if there is a significant contextual change in the parameters underlying the 
2014 report.  The next actuarial review is expected to be undertaken by May 2019. 

vii. Budgetary Reporting - Explanation of Major Variances between Actual Amounts and Original Budget 
Amounts:  Significant judgements have been applied in determining what variances are considered as 
‘major variances’ requiring explanations in Note 48, ‘Budgetary Reporting - Explanations of Major 
Variances Between Actual Amounts and Original Budget Amounts’, and Note 82, ‘Budgetary Reporting - 
Explanations of Major Variances Between Actual Amounts and Original Budget Amounts - Territorial’.  
Variances are considered to be major variances if both of the following criteria are met: 

 the line item is a significant line item:  that is, the items actual amount accounts for more than 
10% of the relevant associated category (e.g. Income, Expenses and Equity totals) or 
sub-element (e.g. Current Liabilities and Receipts from Operating Activities totals) of the 
financial statements; and 

 the variances (original budget to actual) are greater than plus(+) or minus(-) 10% of the budget 
for the financial statement line item. 

Further information on this is provided in Note 2(gg), ‘Budgetary Reporting – Explanation of Major 
Variances between Actual Amounts and Original Budget Amounts ’. 

viii. Loose-Fill Asbestos Insulation Eradication Scheme (the Scheme):  Significant judgements have been 
made in determining both the scope of works to be undertaken and the value of certain transactions 
associated with the Scheme.  Refer to Note 2(y), ‘Loose-Fill Asbestos Insulation Eradication Scheme’, for 
an overview of the financial impacts and material accounting transactions associated with the 
administration of the Scheme.  The significant judgements and estimates made in relation to the 
Scheme relate to estimating the: 

 estimated value of contaminated land; 

 estimated cost of demolishing asbestos affected buildings and remediating the associated land; 
and 

 timing of building demolition and land remediation works. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
hh) Significant Accounting Judgements and Estimates - Continued 

viii. Loose-Fill Asbestos Insulation Eradication Scheme (the Scheme) - Continued 

Estimates for the Value of Contaminated Land:  The price paid to purchase the properties includes 
contaminated land and buildings.  An estimate for the value of contaminated land is needed, as it is 
recorded as an asset, whereas the buildings are expensed because they are demolished after being 
purchased.  The estimated value of the contaminated land takes into account the unimproved value of 
the land (adjusted to reflect the market value) at the commencement of the Scheme, less the estimated 
cost for demolishing the buildings and remediating the land. 

Estimates for the Cost of Building Demolition and Land Remediation:  The forecast cost of building 
demolition and land remediation is currently based on similar work done elsewhere and has been 
determined in consultation with the building industry.  This estimate has been reviewed taking into 
account the actual cost of building demolition and land remediation works undertaken to 30 June 2016.  
It has been determined that there is insufficient information to justify either an increase or decrease to 
the current forecast cost of building demolition and land remediation. 

Estimates for the Timing of Building Demolition and Land Remediation:  It is currently estimated that it 
will take a further 6 years to demolish the buildings and remediate the land on the remaining asbestos 
affected properties.  The timing of building demolition and land remediation is likely to be impacted by 
a range of factors, including any unexpected difficulties experienced in relation to building demolitions 
at particular sites, the availability of labour to undertake the required works, and weather conditions.  If 
any of these delays eventuate there is a risk that the cost for these works will also increase. 

ii) Taxation 

The Directorate is liable for Goods and Services Tax (GST) and Fringe Benefits Tax (FBT). 

jj) Impact of Accounting Standards Issued but yet to be applied 

The following new and revised accounting standards and interpretations have been issued by the Australian 
Accounting Standards Board but do not apply to the current reporting period.  These standards and 
interpretations are applicable to future reporting periods.  The Directorate does not intend to adopt these 
standards and interpretations early.  Where applicable, these Australian Accounting Standards will be adopted 
from their application date. 

 AASB 15, ‘Revenue from Contracts with Customers’, (application date 1 January 2018). 

AASB 15 is the new standard for revenue recognition.  It establishes a comprehensive framework for 
determining whether, how much, and when, revenue is recognised.  It replaces AASB 111, ‘Construction 
Contracts’, and AASB 118, ‘Revenue’.  The Directorate is currently assessing the impact of this standard, 
and has identified there could be a potential impact on the timing of the recognition of revenue for user 
charges.  At this stage the Directorate is not able to estimate the impact of this new standard on its 
financial statements.  The Directorate will make a more detailed assessment of the impact over the next 
12 months. 

 AASB 16, ‘Leases’, (application date 1 January 2019). 

AASB 16 is the new standard for leases.  It introduces a single lessee accounting model and requires a 
lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the 
underlying asset value is low.  At this stage CMTEDD is not able to estimate the impact of this new 
standard on its financial statements.  CMTEDD will make a more detailed assessment of the impact over 
the next 12 months. 
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NOTE 2.   SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
jj) Impact of Accounting Standards Issued but yet to be applied - Continued 

 AASB 2014-5 Amendments to Australian Accounting Standards arising from AASB 15 [AASB 1, 3 and 9 
(December 2009 and December 2010), 101, 102, 116, 132, 134, 134, 137, 138, 139, 140, 1039, 1049 and 
1053 and Interpretations 12, 127, 132, 1031, 1038 and 1052] (application date 1 January 2018). 

This standard makes consequential amendments to a number of standards and interpretations as a 
result of the issuing of AASB 15.  The Directorate is assessing the potential impact of AASB 15. 

 AASB 2015-6 Amendments to Australian Accounting Standards – Extending Related Party Disclosures to 
Not-for-Profit Public Sector Entities [AASB 10, 124 and 1049] (application date 1 July 2016). 

This standard extends the scope of AASB 124, ‘Related Party Transactions’, to the not-for-profit sector 
and updates AASB 124 to include implementation guidance (including illustrative examples) to assist 
not-for-profit entities to apply the new requirements.  While there is no material financial impact in 
implementing this standard there will be increased disclosure required by CMTEDD. 

 AASB 2015-8 Amendments to Australian Accounting Standards – Effective date of AASB 15 (application 
date 1 January 2017). 

This standard defers the application date of AASB 15, ‘Revenue from Contracts’, with Customers to 
1 January 2018.  At this stage CMTEDD is not able to estimate the impact of AASB 15 on its financial 
statements.  CMTEDD will make a more detailed assessment of the impact over the next 12 months. 

kk) Accounting Standards Adopted Early for the 2015-16 Reporting Period 

The following accounting standards have been early adopted for the 2015-16 reporting period, even though 
the standard is not required to be applied until after the completion of the reporting period. 

 AASB 2015-2 Amendments to Australian Accounting Standards – Disclosure Initiative: Amendments to 
AASB 101 and AASB 2015-7 Amendments to Australian Accounting Standards – Fair Value Disclosures of 
Not-For-Profit Public Sector Entities (application date 1 July 2016). 

AASB 2015-2 amends AASB 101, ‘Presentation of Financial Statements’, including clarifying that 
agencies should not be disclosing immaterial information and that the presentation of information in 
notes can and should be tailored to provide users with the clearest view of the Directorate’s financial 
performance and financial position.  AASB 2015-7 amends AASB 13, ‘Fair Value Measurement’, to 
provide disclosure relief to not-for-profit public sector agencies from certain disclosures about the fair 
value measurements of property, plant and equipment held for their current service potential rather 
than to generate net cash inflows.  This includes relief from disclosures of quantitative information 
about the significant unobservable inputs used in fair value measurements and of the sensitivity of 
certain fair value measurements to changes in unobservable inputs. 

 AASB 2016-4 Amendments to Australian Accounting Standards – Recoverable Amount of 
Non-Cash-Generating Specialised Assets of Not-For Profit Entities [AASB 36] (application date 
1 January 2017).
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NOTE 3.   CHANGE IN ACCOUNTING POLICY AND ACCOUNTING ESTIMATES, AND 
CORRECTION OF PRIOR PERIOD ERRORS 

a) Change in Accounting Policy 

The Directorate had no change in accounting policy during the reporting period. 

b) Change in Accounting Estimates 

The Directorate had no change in accounting estimates during the reporting period. 

c) Correction of Prior Period Errors 

The Directorate had no correction of prior period errors during the reporting period.

 

NOTE 4.   GOVERNMENT PAYMENT FOR OUTPUTS 
Government Payment for Outputs (GPO) is revenue received from the ACT Government to fund the costs of 
delivering outputs.  The ACT Government pays GPO appropriation on a fortnightly basis. 

 2016 2015  
 $’000 $’000  
Revenue from the ACT Government     
    Government Payment for Outputs 1 410 779 482 451  
    Total Government Payment for Outputs  410 779 482 451  

1 This decrease is mainly due to fewer Loose-Fill Asbestos Insulation Eradication Scheme properties being purchased during the year 
(287 properties in 2015-16 compared to 599 properties in 2014-15).  This is partially offset by: 

 the full year impact of the establishment of Access Canberra following the Administrative Arrangements (AAs) of 15 December 2014; 
and 

 the transfer of the National Arboretum Canberra (NAC) from the Territory and Municipal Services Directorate (TAMSD) and 
Vocational Education and Training (VET) from the then Education and Training Directorate (ETD) following the AAs of 
22 January 2016. 

More information on the impact of 2015-16 and 2014-15 AAs is provided in Note 1(a), ‘Objectives of the Chief Minister, Treasury and 
Economic Development Directorate:  Administrative Restructuring During 2015-16’ and Note 1(b), ‘Objectives of the Chief Minister, 
Treasury and Economic Development Directorate:  Administrative Restructuring During 201415’, respectively. 

More information on other GPO appropriation impacts is provided in the ‘Controlled Statement of Appropriation’. 

 
NOTE 5.   FEES AND FINES 
The Directorate’s Fees and Fines consist of fees raised under the Road Transport (Safety and Traffic 
Management) Act 1999. 

   
Fees and Fines 1 128 - 
   Total Fees and Fines  128 - 

1 This increase is due to the transfer of the Arboretum from the Territory and Municipal Services Directorate (TAMSD) following the 
Administrative Arrangements (AAs) of 22 January 2016 (parking fees paid by visitors to the Arboretum are collected at the Arboretum 
on behalf of the Territory). 
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NOTE 6.   USER CHARGES 
User Charges revenue is derived by providing goods and services to other ACT Government agencies and to the 
public.  User charges revenue is not part of direct ACT Government appropriation and is both demand driven 
and paid by the user of the goods or services. 

User Charges – ACT Government mainly relates to the provision of property, procurement and Shared Services 
Information and Communication Technology (ICT), Human Resources (HR) and finance activities to 
ACT Government directorates and agencies. 

User Charges – Non-ACT Government includes revenue from national sporting fixture ticketing and food and 
beverage concession agreements at major sporting venues, venue hire, merchandising of tourist products and 
revenue earned from tourism activities including Floriade, Nightfest, and the Autumn Festival, and also 
includes ‘extension of time to build fees’. 

 2016 2015 
 $’000 $’000 
User Charges - Non-ACT Government   
   ICT Services  13 77 
Procurement Services  95 108 
Records Management Services  7 13 
Publishing Services  34 16 
Extension of Time to Build Fees 1 1 385 641 
Territory Venues 2 9 894 12 468 
Commonwealth Funded Projects 3 362 1 458 
Rent from Tenants 4 6 022 5 294 
ACT Government Shopfront 5 3 900 1 862 
Other  3 450 2 777 
   Total User Charges - Non-ACT Government 25 161 24 714 
   
User Charges - ACT Government   
   ICT Services  120 606 122 357 
Property Group Project Services 6 24 957 33 454 
Procurement Services  15 552 14 771 
Human Resources Services  17 595 17 755 
Finance Services  10 783 10 804 
Records Management Services  2 828 3 205 
Publishing Services  1 189 1 371 
Rent from Tenants 7 43 424 47 494 
Other  5 422 4 808 
   Total User Charges - ACT Government 242 356 256 019 
   
Total User Charges for Goods and Services 267 517 280 733 

1 This increase results from the full year impact of the transfer of the Regulatory Services function to the Directorate from the 
Environment and Planning Directorate (EPD) following the AAs of 15 December 2014, to contribute to the establishment of 
Access Canberra. 

2  This decrease is a result of fewer major events being held at Venues Canberra facilities in 2015-16 compared to 2014-15. 

3 This decrease is due to the winding down of Commonwealth funds received by the ACT Property Group (ACTPG) in relation to the 
Community Energy Efficiency Program. 

4 This increase largely results from additional rental income received from community groups due to a larger number of facilities being 
occupied. 

5 This increase results from the full year impact of the transfer of the Regulatory Services function to the Directorate from the 
Environment and Planning Directorate (EPD) following the AAs of 15 December 2014, to contribute to the establishment of Access 
Canberra. 
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NOTE 6. USER CHARGES - CONTINUED 
6 This decrease is due to lower demand for ACTPG project management, and repairs and maintenance services by Directorates. 

7 This decrease results from the full year impact of the creation of Access Canberra following the AAs of 15 December 2014.  Prior to the 
creation of Access Canberra, rental revenue was received by ACTPG from the directorates that contributed functions to CMTEDD.  Since 
the creation of Access Canberra, the rent received by ACTPG from Access Canberra is no longer reported in CMTEDD’s financial 
statements, as the transaction is internal to the Directorate. 

 

NOTE 7.   INTEREST 
The Directorate earns interest on loans issued to Community Housing Canberra (CHC), the Salary Packaging 
bank accounts and Territory Venues and Events (TVE) bank accounts (TVE operates on a commercial basis, and 
is allowed to earn interest). 

 2016 2015 
 $’000 $’000 
   
Interest from Loan Receivables 1 1 581 1 747 
Bank Account Interest  177 113 
Interest from Salary Packaging Accounts  125 123 
   Total Interest Revenue  1 883 1 983 

1 This decrease is due to a reduction in the average interest rate on the CHC loan from 2.565% in 2014-15 to 2.233% in 2015-16, partially 
offset by interest earned from the borrowers from the Home Loan Portfolio (HLP), which was transferred to CMTEDD on 30 June 2015. 

 

NOTE 8.   RESOURCES RECEIVED AND PROVIDED FREE OF CHARGE 
   
Resources Received Free of Charge   
   Justice and Community Safety Directorate    
Legal Services 1 2 636 2 079 
Legislative Drafting Services 2 1 214 1 337 
Search Fees and Document Registration 3 - 145 
   Total Justice and Community Safety Directorate  3 850 3 561 
   
Total Resources Received Free of Charge 3 850 3 561 
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NOTE 8.   RESOURCES RECEIVED AND PROVIDED FREE OF CHARGE - CONTINUED 
The Directorate provides a range of resources free of charge to other agencies within and external to the 
ACT Government.  Expenses relating to resources provided free of charge are recorded elsewhere in this 
report in the expense item to which they relate. 

 2016 2015 
 $’000 $’000 
Resources Provided Free of Charge - Included in Employee Expenses    
   Total Corporate and Accounting Services Provided Free of Charge to the 
     ACT Executive  

38 30 

   Births, Deaths and Marriages - 2015-16 Certificates and Searches   
- Australian Federal Police 52 22 
- Australian Red Cross 7 1 
- Department of Human Services 1 - 
Total Births, Deaths and Marriages - 2015-16 Certificates and Searches 60 23 
   Building File - 2015-16 Searches   
- Archive ACT 1 - 
Total Building File - 2015-16 Searches 1 - 

   Land Title Searches Legislated Fees    
- Australian Federal Police  8 7 
- Australian Taxation Office  - 1 
- Community Services Directorate 9 3 
- Environment and Planning Directorate 618 610 
- Justice and Community Safety Directorate 39 44 
- Land Development Agency 37 13 
- Public Trustees Office 36 22 
- Territory and Municipal Services Directorate 2 - 
- Other Individuals - 16 
Total Land Title Searches Legislated Fees  749 716 
   Total Searches for the Loose-Fill Asbestos Insulation Eradication Scheme 4 78 156 
   Total Resources Provided Free of Charge - Included in Employee Expenses  926 925 

1 This increase largely results from the full year impact of the transfer of Office of Regulatory Services (ORS) from the Justice and 
Community Safety Directorate (JACSD) following the Administrative Arrangements (AAs) of 15 December 2014 to establish Access 
Canberra within the Directorate, which has resulted in a general increase in the use of the Government Solicitor’s Office (GSO) for a 
range of purposes during the year. 

2 This decrease reflects a general reduction in legislative drafting services provided by JACSD during the year. 

3 This is also due to the full year impact of the transfer of ORS from JACSD following the AAs of 15 December 2014, as Access Canberra is 
now responsible for providing this service.  Given Access Canberra provides these services within the Directorate, the financial impact 
of the services are not visible in the Directorate’s financial statements. 

4 This decrease reflects the reduction in the number of properties purchased under the Loose-Fill Asbestos Insulation Eradication Scheme 
during 2015-16 compared to 2014-15. 
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NOTE 9.   OTHER REVENUE 
Other revenue arises from the core activities of the Directorate.  Other revenue is distinct from other gains, as 
other gains are not part of the core activities of the Directorate. 

 2016 2015 
 $’000 $’000 
Other Revenue from ACT Government Entities    
Insurance Recoveries 1 833 571 
Sponsorship  99 35 
   Total Other Revenue from ACT Government Entities  932 606 
   
Other Revenue from Non-ACT Government Entities    
Salary Packaging Fees  1 705 1 559 
Sponsorship  361 343 
Other 2 2 786 912 
   Total Other Revenue from Non-ACT Government Entities  4 852 2 814 
   
Total Other Revenue  5 784 3 420 

1 This increase is mainly due to insurance recoveries from the ACT Insurance Authority (ACTIA) relating to the Canberra Olympic Pool 
leakages and other settlements for Sport and Recreation. 

2 This increase is mainly due to the full year impact of the Administrative Arrangements of 15 December 2014, which resulted in the 
transfer of functions from the Health Directorate (HD), the Justice and Community Safety Directorate (JACSD), the Territory and 
Municipal Services Directorate (TAMSD) and the Environment and Planning Directorate (EPD) to CMTEDD to enable the establishment 
of Access Canberra.  This revenue is demand driven, and includes construction rectification work cost recoveries (this is recovered from 
builders of non-compliant building work when another builder is sent in to rectify the works) and postage recoveries for posting 
registration certificates and licences. 
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NOTE 10.   OTHER GAINS 
Other gains are transactions that are not part of the Directorate’s core activities.  Other gains are distinct from 
other revenue, as other revenue arises from the core activities of the Directorate. 

The Directorate’s other gains include gains on Loose-Fill Asbestos Insulation Eradication Scheme (Scheme) 
Land Sales resulting from the sale of land remediated under the Scheme.  Refer to Note 2(y), ‘Significant 
Accounting Policies:  Loose-Fill Asbestos Insulation Eradication Scheme’, for further information. 
   
 2016 2015 
 $’000 $’000 
Other Gains   
   Gains on Loose-Fill Asbestos Insulation Eradication  

     Scheme (Scheme) Land Sales 
889 - 

Other 18 737 5 068 
   Total Other Gains 19 626 5 068 

   
Gains on Loose-Fill Asbestos Insulation Eradication Scheme Land Sales    
Gross Proceeds from the Sale of Remediated Scheme Land 5 860 - 
Less:  Cost of Scheme Land Sold 4 971 - 
   Total Gains on Loose-Fill Asbestos Insulation Eradication Scheme Land Sales 1 889 - 
   
Other   
Gain from the Sale of Motor Vehicles 2 368 766 
Gain from Contributed Assets (Assets Transferred from Other 
     ACT Government Entities) 3 

15 811 10 

Gains Arising from Derecognition of Liabilities 4 - 4 292 
Donations 5 107 - 
Gains from the Revaluation of Investment Properties  1 511 - 
Other 6 940 - 
   Total Other  18 737 5 068 
   
Total Other Gains  19 626 5 068 

1 This increase is due to commencement of the land sales phase of the Scheme. 

2 This decrease is due to a reduction in the number of motor vehicles sold in 2015-16.  Although the Directorate no longer has any 
finance leased vehicles, the Directorate is entitled to receive a portion of the net gain (or loss) on the sale of the vehicles it has under 
operating lease with SG Fleet. 

3 This increase mainly relates to: 

 the transfer of the Ricky Stuart Foundation House at Chifley Community Hub from the Community Service Directorate (CSD); 

 the transfer of the Black Mountain Slipway from the Land Development Agency (LDA); 

 the transfer of equipment from ACTION to support radio interoperability during major events and charters associated with the 
National Arboretum Canberra (NAC); 

 the first time recognition of previously unrecorded assets identified during the 2015-16 revaluation process; and 

 the transfer of land from the LDA for the public housing renewal program. 

4 The 2014-15 figure reflects the transfer of all vehicle finance leases to operating leases following a change in the whole of government 
vehicle leasing arrangements with SG Fleet on 23 April 2015.  Also refer to Note 2(bb), ‘Significant Accounting Policies:  Leases’. 

5 This increase is mainly due to the donation of the Ginninginderry Lights public artwork from developer, CIC Crace Pty Ltd. 

6 This increase is due to the write back of the allowance for impairment due to the recovery of amounts previously recorded as impaired.
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NOTE 11. EMPLOYEE EXPENSES 
 2016 2015 
 $’000 $’000 
   
Wages and Salaries 1, 2 213 958 182 171 
Long Service Leave Expenses  1, 2 6 932 6 762 
Annual Leave Expenses 1, 2 4 821 2 958 
Workers' Compensation Insurance Premium 1 4 397 3 013 
Termination Expenses 3 7 556 1 303 
Other Employee Benefits and On-Costs  1 302 620 
   Total Employee Expenses  238 966 196 827 

1 These increases largely reflect the full year impact of Administrative Arrangements (AAs) and other transfers to CMTEDD during 
2014-15 (refer to Note 1(b), ‘Objectives of the Chief Minister, Treasury and Economic Development Directorate:  Administrative 
Restructuring During 2014-15’). 

2 These increases also include the impact of the transfer of the National Arboretum Canberra (NAC) from the Territory and Municipal 
Services Directorate (TAMSD) and Vocational Education and Training (VET) from the then Education and Training Directorate (ETD) 
following the AAs of 22 January 2016. 

3 This increase results from a number of voluntary redundancies, resignations and retirements during the year. 

 

NOTE 12. SUPERANNUATION EXPENSES 
   
Contributions to the Territory Banking Account (TBA) for the Commonwealth 
     Superannuation Scheme (CSS) and Public Sector Superannuation 
     Scheme (PSS)  

16 684 15 477 

Payments to the Commonwealth Superannuation Corporation (CSC) for:   
- Productivity Benefits  2 194 2 019 
- Public Sector Superannuation accumulation Plan (PSSap)  1 119 978 
Superannuation to External Providers  12 127 9 353 
   Total Superannuation Expenses 1 32 124 27 827 

1 These increases result largely from the full year impact of the Administrative Arrangements (AAs) that impacted the Directorate during 
2014-15 and 2015-16 (refer to Note 1(a), ‘Objectives of the Chief Minister, Treasury and Economic Development Directorate:  
Administrative Restructuring During 201516’, and Note 1(b), ‘Objectives of the Chief Minister, Treasury and Economic Development 
Directorate:  Administrative Restructuring During 201415’). 
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NOTE 13. SUPPLIES AND SERVICES 
 2016 2015 
 $’000 $’000 
   
Accommodation 1 34 227 31 634 
Audit Services (refer Note 21, 'Auditor's Remuneration')  578 467 
Consultants  11 934 9 660 
Contractors  35 149 33 700 
Donations, Sponsorship and Contributions  1 461 967 
Finance, Procurement, Human Resources and Corporate Fees  137 117 
Hospitality  169 174 
Information Technology (IT) Costs and Office Equipment  35 214 34 521 
Insurance  1 588 1 499 
Marketing Expenses 2 9 521 8 243 
Materials and Consumables  2 721 2 646 
Plant and Equipment Hire  1 286 1 096 
Postage, Printing, Stationery and Freight 3 5 404 3 964 
Professional Fees 4 7 223 5 545 
Property Services 5 10 638 13 099 
Project Contributions 6 921 591 
Repairs and Maintenance  39 878 39 346 
Resources Received Free of Charge - Legal Services  3 852 3 742 
Staff Related Expenses  1 006 927 
Subscriptions, Publications, Videos and Memberships  1 561 1 012 
Telecommunications  6 180 6 409 
Territory Venues Management Costs 7 5 017 6 465 
Training and Development  2 747 2 094 
Travel (and associated accommodation)  908 622 
Utilities 8 15 746 14 255 
Vehicle Expenses  2 446 1 320 
Other 9 5 250 4 388 
   Total Supplies and Services  242 762 228 503 

1 The increase is largely due the rental of Winyu House, Gungahlin, partly offset by general reductions in accommodation costs in other 
locations. 

2 This increase is associated with the Airline Stimulus Fund that aims to support new Tourism Cooperative Marketing activities, Industry 
Growth Partnership plans and aviation partnerships, as well as the development and roll out of the new five year destination marketing 
platform One Good Thing After Another. 

3 This increase largely reflects higher Australia Post letter charges. 

4 This increase is largely due to the creation of Access Canberra following the AAs of 15 December 2014. 

5 This decrease results from one-off cleanup costs for the Parkwood industrial estate undertaken during 2014-15. 

6 This increase reflects the Directorate’s contribution of funds to several non-ACT Government organisations to deliver projects, including 
the ACT Netball Association, and the Lyneham Sports precinct. 

7 This decrease is the result of fewer major events being held at Venues Canberra facilities in 2015-16 compared to 2014-15. 

8 This increase is largely due to additional water charges for sports ground irrigation due to the unusually warm climatic conditions 
during the year. 

9 The increase is mainly due to increased sponsorships for special events and the part year impact of the transfer of the National 
Arboretum of Canberra (NAC) from the Territory and Municipal Services Directorate (TAMSD) to CMTEDD following the Administrative 
Arrangements (AAs) of 22 January 2016. 
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NOTE 14. DEPRECIATION AND AMORTISATION 
 2016 2015 
 $’000 $’000 
Depreciation    
   Land Improvements  17 647 17 551 
Buildings 1 19 349 16 072 
Leasehold Improvements 2, 3 4 103 2 499 
Plant and Equipment 2, 3, 4 11 159 10 934 
Community and Heritage Assets 1 2 127 1 127 
Infrastructure Assets  14 979 14 586 
Assets under a Finance Lease 5 - 566 
   Total Depreciation  69 364 63 335 
   
Amortisation    
   Internally Generated Software  2 342 2 408 
Externally Generated Software 3 2 261 1 016 
Externally Purchased Other Intangibles  153 228 
   Total Amortisation  4 756 3 652 
   
Total Depreciation and Amortisation  74 120 66 987 

1 These increases include the full year impact of the transfer of Childcare Centres from the then Education and Training Directorate (ETD) 
to CMTEDD on 1 February 2015. 

2 These increases include the full year impact of the transfers to the Directorate of the Office of Regulatory Services (ORS) from the 
Justice and Community Safety Directorate (JACSD) following the Administrative Arrangements (AAs) of 15 December 2014 and the 
former Exhibition Park Corporation (EPC) on 1 January 2015, following the repeal of the Exhibition Park Corporation Act 1976. 

3 These increases also include the full year impact of the transfer of Canberra Connect from the Territory and Municipal Services 
Directorate (TAMSD) to the Directorate following the AAs of 15 December 2014. 

4 This increase is also impacted by the full year impact of the transfer of the Regulatory Services function from the Environment and 
Planning Directorate (EPD) to CMTEDD following the AAs of 15 December 2014. 

5 This decrease results from the discontinuation of finance leases from 23 April 2015.  All vehicle finance leases were transferred to 
operating leases following a change in the whole of government vehicle leasing arrangements with SG Fleet from that date. 
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NOTE 15. GRANTS AND PURCHASED SERVICES 
Grants are amounts provided by the Directorate to other ACT Government agencies or external parties for 
general assistance or for a particular purpose.  Grants may be provided for capital or operating purposes.  The 
grants given are usually subject to terms and conditions set out in the contract, correspondence, or by 
legislation. 

Purchased services are amounts paid to obtain services from other ACT Government agencies and external 
parties. 

 2016 2015 
 $’000 $’000 
Grants and Purchased Services   
   Loose-Fill Asbestos Insulation Eradication Scheme Grants (Scheme) Grants  48 775 336 130 
Grants  49 469 34 390 
Purchased Services 8 384 2 322 
   Total Grants and Purchased Services  106 628 372 842 
   
Loose-Fill Asbestos Insulation Eradication Scheme Grants   
   Loose-Fill Asbestos Insulation Eradication Scheme - Property Acquisitions 1 48 775 336 130 
   Total Loose-Fill Asbestos Insulation Eradication Scheme Grants 48 775 336 130 
   Grants    
   artsACT  8 357 8 686 
Canberra City Marketing and Improvement  1 773 1 846 
Centenary Chair for Cancer Research  500 500 
Community Councils 2 76 38 
Community Support Fund 3 79 313 
Economic Development Policy - University of Canberra 4 700 - 
Events  611 556 
Innovation Trade and Investment 5 4 988 3 951 
Investment Logic Mapping Workshops 6 6 68 
Payments from Restructure Fund 7 6 971 5 355 
Public Transport Regulation 8 825 518 
Regional Development 9 - 81 
Skills Canberra 10 7 740 - 
Sport and Recreation 11 13 871 11 069 
Strategic Asset Management Program 12 - 156 
Support to the Vietnam Veterans and Veterans' Federation ACT Inc.  70 70 
Unions ACT  118 118 
VisitCanberra 11 2 756 1 051 
Others  29 14 
   Total Grants  49 469 34 390 
   Purchased Services   
   ACT Ombudsman  1 043 1 029 
Health Directorate 13 727 382 
Healthy Weight Initiative 14 750 537 
Independent Competition and Regulatory Commission  387 375 
Urban Renewal Program - Better Public Housing 15 5 328 - 
Care Inc. 16 149 - 
   Total Purchased Services 8 384 2 322 
   Total Grants and Purchased Services  106 628 372 842 



132    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16

Chief Minister, Treasury and Economic Development Directorate 
Notes to and Forming Part of the Financial Statements 

For the Year Ended 30 June 2016 
Hidden words 

77 

NOTE 15. GRANTS AND PURCHASED SERVICES - CONTINUED 
1 This decrease reflects a reduction of homeowners opting into the Loose-Fill Asbestos Insulation Eradication Scheme during 2015-16 

compared to 2014-15 (refer to Note 2(y), ‘Significant Accounting Policies:  LooseFill Asbestos Insulation Eradication Scheme’, for 
further information). 

2 This increase is due to a one-off contribution from the Environment Planning Directorate in 2014-15. 

3 This decrease reflects a lower level of requests for assistance compared to 2014-15. 

4 This increase reflects the full year impact of the transfer of the former Economic Development Directorate (EDD) to the Directorate 
following the Administrative Arrangements (AAs) of 7 July 2014.  The grant payment to the University of Canberra was reported in the 
former EDD’s 2014-15 Annual Financial Statements (AFS). 

5 This increase reflects the commencement of a government funded initiative, Confident and Business Ready - Business Development 
Strategy 2015, which contributes to the economy through increasing business innovation, trade development and private investment. 
This initiative includes the establishment of the CBR Innovation Fund and CBR Trade Investment Fund. 

6 This decrease is due to a reduction in claims from other ACT Government agencies against the available funding during 2015-16. 

7 This increase is mainly due to a higher number of claims from other government agencies, including the Community Services 
Directorate (CSD) as a result of transitioning from Disability ACT to the Commonwealth Government’s National Disability Insurance 
Scheme (NDIS). 

8 This increase is mainly due to a higher number of claims for incentive payments to taxi drivers associated with the provision of 
wheelchair taxi services. 

9 This decrease reflects the conclusion of the ACT Government’s support to the Regional Development Australia ACT (RDA ACT) 
committee at the end of 2014. 

10 These increases are due to the transfer of Vocational Education and Training (VET) (also known as Skills Canberra) to the Directorate 
from the then Education and Training Directorate (ETD) following the AAs of 22 January 2016. 

11 These increases reflect the full year impact of the transfer of the former EDD to CMTEDD following the AAs of 7 July 2014. 

12 This decrease is due to receiving no claims from other ACT Government agencies against the Strategic Asset Management Program 
(SAMP) funding during 2015-16. 

13 This increase results from the full year impact of the transfer of the Public Health Protection and Regulation function to the Directorate 
from the Health Directorate (HD) following the AAs of 15 December 2014. 

14 This increase reflects new government funding, which focuses on partnering with industry to improve the quality of the Territory’s food 
environment and equip the community to make informed dietary choices.  The Health Directorate (HD), the then ETD and the 
Community Services Directorate (CSD) provide services in relation to this initiative. 

15 This increase largely reflects payments to the Land Development Agency (LDA) for professional, marketing and site management costs 
incurred on CMTEDD’s behalf on a new government project, which will redevelop the Allawah Court, Karuah, Owen Flats and Red Hill 
Housing Precinct properties as part of the Better Public Housing program. 

16 This increase results from the transfer of the Office of Regulatory Services (ORS) from the Justice and Community Safety Directorate 
(JACSD) to CMTEDD following the AAs of 15 December 2014. 

 

NOTE 16. BORROWING COSTS 
The Directorate’s borrowing costs include costs associated with loans from the Territory Banking Account 
(TBA) for onpassage to Community Housing Canberra Limited (CHC). 

 2016 2015 
 $’000 $’000 
   
Interest on Borrowings 1 1 524 1 747 
Finance Charges on Finance Leases 2 - 144 
Finance Cost on Make Good  97 12 
   Total Borrowing Costs  1 621 1 903 
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NOTE 16. BORROWING COSTS - CONTINUED 
1 This decrease is due to a reduction in the average interest rate on the CHC loan from 2.565% in 2014-15 to 2.233% in 2015-16. 

2 This decrease results from the discontinuation of finance leases from 23 April 2015.  All vehicle finance leases were transferred to 
operating leases following a change in the whole of government vehicle leasing arrangements with SG Fleet from that date. 

 

NOTE 17. WAIVERS, IMPAIRMENT LOSSES AND WRITE-OFFS 
Under Section 131 of the Financial Management Act 1996 (FMA) the Treasurer may, in writing, waive the right 
to payment of an amount payable to the Territory.  

A waiver is the relinquishment of a legal claim to a debt.  The write-off of a debt is the accounting action taken 
to remove a debt from the books but does not relinquish the legal right of the Directorate to recover the 
amount.  The write-off of debts may occur for reasons other than waivers. 

 No. of 2016 No. of 2015 
 Items $’000 Items $’000 
Waivers      
     Waivers 1 6 36 27 268 
     Total Waivers   36  268 
     Impairment Losses      
     Impairment Losses from Receivables      
Trade Receivables 2 186 189 208 96 
Total Impairment Losses from Receivables   189  96 
Impairment Loss from Intangible Assets     
Intangible Assets 2 21  - 
Total Impairment Losses from Intangible Assets  21  - 
     
Plant and Equipment 3 731 221 - - 
Total Impairment Losses from Property, Plant and Equipment   221  - 
     Total Impairment Losses   431  96 
     Write-Offs      
     Trade Receivables 81 121 - - 
Losses or Deficiencies in Public Monies  12 1 - 1 
     Total Write-Offs   122  1 
     
Total Waivers, Impairment Losses and Write-Offs   589  365 

1 This decrease results from a higher than usual value of waivers in 2014-15 due to a stimulus package, which ended on 30 June 2015.  
The stimulus package allowed the waiver, or refund for, any extension of time fee incurred or paid between 22 June 2012 and 
31 March 2014. 

2 This increase is largely due to the impairment of home loans issued to low-income households. 
3 This increase is due to workstations and monitors from Shared Services ICT being damaged, obsolete or lost. 
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NOTE 18. OTHER EXPENSES 
 2016 2015 
 $’000 $’000 
   
Loose-Fill Asbestos Insulation Eradication Scheme Financial Assistance 
     Payments 1 

2 925 7 503 

Losses from the Sale of Assets  1 273 1 457 
Losses on the Derecognition of Finance Leased Vehicles 2 - 4 415 
Transfer of Completed Capital Works and Other Assets to 
     Other ACT Government Entities 3 

95 672 3 119 

Other  42 - 
Act of Grace Payments (refer Note 20, 'Act of Grace Payments') 4 - 271 
   Total Other Expenses  99 912 16 765 

1 These figures reflect the payment of financial assistance made under the Loose-Fill Asbestos Insulation Eradication Scheme (the 
Scheme) to homeowners and other affected residents.  The decrease reflects the timing of when homeowners opted into the Scheme 
and become entitled to a financial assistance payment. 

2 The 2014-15 amount reflects the transfer of all vehicles from finance leases to operating leases following a change in the whole of 
government vehicle leasing arrangements with SG Fleet on 23 April 2015.  As a result, the gross gain on the derecognition of the 
finance lease liability was $4.292 million and the gross loss on the derecognition of the leased vehicles was $4.415 million (refer 
Note 10, ‘Other Gains’), reflecting a net loss of $0.123 million due to the transfer.  Also refer to Note 2(bb), ‘Significant Accounting 
Policies:  Leases’. 

3 This increase is due mainly to the 2015-16 transfer of completed capital works to the Territory and Municipal Services Directorate 
(TAMSD) ($70 million), the Magistrate Court to Justice and Community Safety Directorate (JACSD) ($21.8 million) and land and buildings 
to Land Development Agency (LDA) ($3.7 million).  The increase is partially offset by the 2014-15 transfer of completed capital works to 
other agencies, including TAMSD ($1.1 million) and the LDA ($1.3 million). 

4 The 2014-15 figure represents 22 Act of Grace payments made in relation to Extension of Time to Build Fees.  There were no Act of 
Grace payments made during 2015-16. 

 

NOTE 19. TRANSFERS TO GOVERNMENT 
Transfers to Government represent the transfer of money, which the Directorate has collected on behalf of 
the Territory, to Government.  The money collected on behalf of the Territory relates to the net proceeds from 
the sale of land remediated under the Loose-Fill Asbestos Insulation Eradication Scheme (the Scheme). 

   
Loose-Fill Asbestos Insulation Eradication Scheme Transfers 1 370 - 
   Total Transfer Expenses  370 - 

1 This increase relates to the commencement of the land sales phase under the Scheme, and is the portion of the sales proceeds that 
exceeds the value of the Scheme land sold, less the direct cost of sale. 
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NOTE 20. ACT OF GRACE PAYMENTS 
Under Section 130 of the Financial Management Act 1996 (FMA) the Treasurer, may in writing, authorise Act 
of Grace Payments to be made by a Directorate or a Territory Authority.  Act of Grace Payments are a method 
of providing equitable remedies to entities or individuals that may have been unfairly disadvantaged by the 
ACT Government but have no legal claim to the payment. 

In 2015-16, the Treasurer authorised no Act of Grace Payments (2014-15:  22).  The 2014-15 payments related 
to Extension of Time to Build Fees, which do not legally entitle the applicants/recipients to compensation, 
however, as all were unfairly disadvantaged the Treasurer approved the Act of Grace Payments. 

 2016 2015 
 $’000 $’000 
   
Payment relating to Extension of Time to Build Fees  - 271 
   Total Act of Grace Payments  - 271 

 

NOTE 21. AUDITOR’S REMUNERATION 
Auditor's remuneration consists of financial audit services provided to the Directorate by the ACT Audit Office. 

   
Audit Fees Paid or Payable to the ACT Audit Office for the audit of the Annual 
     Financial Statements (AFS) of the Chief Minister, Treasury and Economic 
     Development Directorate (CMTEDD) 1 

400 290 

Total Fees Paid to the ACT Audit Office for the audit of the CMTEDD AFS  400 290 
   
Financial audit services were also purchased from the Audit Office for the audit of the AFS of other entities. 
   
Audit Fees Paid or Payable to the ACT Audit Office for the audit of the AFS of the:    
-  Territory Banking Account  39 38 
-  Australian Capital Territory  139 139 
Total Fees Paid to the ACT Audit Office for the audit of the AFS of Other Entities 178 177 
   
Total Fees Paid to the ACT Audit Office  578 467 

1 This increase is due to the additional costs incurred by the Audit Office in performing the Directorate’s financial audit due to the 
increased size and complexity of the Directorate since becoming CMTEDD.
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NOTE 22. CASH AND CASH EQUIVALENTS 
The Directorate holds a number of bank accounts with the Westpac Banking Corporation as part of the whole 
of government banking arrangements.  Under the cash management policies of the Territory, agencies are 
generally not entitled to earn interest on their bank accounts.  The Directorate holds cash balances for: 

 Operating - which includes working capital for the Directorate generally, Shared Services and the Loose-Fill 
Asbestos Insulation Eradication Scheme; 

 Salary Packaging - which is funding received and dispersed for ACT Government employees on their behalf.  
The corresponding liability to these accounts is shown in Note 38, 'Other Liabilities’; and 

 Human Resources Management System (HRMS) Salaries - which represents payroll funding received and 
dispersed for ACT Government directorates and agencies on their behalf. 

   
 2016 2015 
 $’000 $’000 
Cash and Cash Equivalents    
Cash on Hand  60 57 
Cash at Bank    
 - Operating Cash 1 77 513 122 017 
 - Salary Packaging 2 3 951 3 090 
 - Human Resource Management System (HRMS) Salaries 2 911 762 
Total Cash and Cash Equivalents  82 435 125 926 

1 This decrease is mainly due to a reduction in cash held to facilitate the prompt acquisition of properties under the Loose-Fill Asbestos 
Insulation Eradication Scheme (Scheme) as the purchase phase of the Scheme winds down.  The decrease also reflects the timing of 
cash flows during the year, as reflected by the balance of outstanding receivables and payables balances as at 30 June 2016 compared 
to 30 June 2015. 

2 These increases reflect the timing of transactions associated with the payment of salaries to ACT Government employees. 
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NOTE 23. RECEIVABLES 
Receivables represent amounts owing to the Directorate relating to core activities, and includes the balance 
and interest owed to the Directorate for loan facilities provided to Community Housing Canberra Limited (CHC) 
(refer also Note 42, ‘Financial Instruments’). 

The Directorate’s receivables also include Home Loan Portfolio (HLP) loans receivable, for which CMTEDD is 
the first mortgagee for all of the related properties. 

 2016 2015 
 $’000 $’000 
Current Receivables    
   Trade Receivables 1 47 079 34 260 
Less: Allowance for Impairment Losses  (1 825) (1 998) 

Total Trade Receviables  45 254 32 262 
   
Extension of Time to Build Receivables  526 1 131 
Less: Allowance for Impairment Losses  (162) (141) 

Total Extension of Time to Build Receivables  364 990 
   
Other Receivables  5 049 4 104 
Less: Allowance for Impairment Losses 2 - (196) 

Total Other Receivables  5 049 3 908 
   
Accrued Revenue 3 27 256 12 868 
Accrued Interest  10 - 
Home Loans  298 298 
Less: Allowance for Impairment Losses  (257) (257) 
Net GST Receivable from the Australian Taxation Office (ATO)  7 401 3 696 
   Total Current Receivables  85 375 53 764 
   
Non-Current Receivables    
   Extension of Time to Build Non-Current Receivables  - 3 604 
Less: Allowance for Impairment Losses  - (1 531) 
Home Loans 4 967 1 355 
Less: Allowance for Impairment Losses  (831) (1 168) 
Loans Receivable - Community Housing Canberra Limited  68 112 68 112 
   Total Non-Current Receivables  68 248 70 372 
   
Total Receivables  153 623 124 136 

1 This increase is largely due to a higher value of receivables owing to the Directorate’s from other ACT Government agencies relating to 
the provision of procurement related services. 

2 The 2014-15 figure reflects the transfer of functions from the Health Directorate (HD), the Justice and Community Safety Directorate 
(JACSD), the Territory and Municipal Services Directorate (TAMSD) and the Environment and Planning Directorate (EPD) to CMTEDD to 
enable the establishment of Access Canberra.  Once investigated, the impairment could not be substantiated, so was removed. 

3 This increase is mainly due to timing associated with the billing and receipt of payments for ICT, HR and Finance services provided by 
Shared Services to other ACT Government directorates and agencies.  At 30 June 2016, a larger value of charges, largely for ICT services, 
remained unbilled compared to 30 June 2015. 

4 This decrease is due to the repayments by the borrowers for home loans. 
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NOTE 23. RECEIVABLES - CONTINUED 
Ageing of Receivables       
 Not Overdue Overdue Total 
  Less than 30 to Greater  
  30 Days  60 Days than 60 Days  
 $'000 $'000 $'000 $'000 $'000 
2016      
      Not Impaired a      
      Receivables 1 127 502 10 718 1 210 14 193 153 623 
      Impaired       
      Receivables  - - - 3 075 3 075 
      
      
2015      
      Not Impaired a      
      Receivables 1 99 356 2 241 6 758 15 781 124 136 
      Impaired       
      Receivables  - - - 5 291 5 291 
a 'Not Impaired' refers to Net Receivables (that is Gross Receivables less Impaired Receivables). 
1 The overdue amounts largely result from other ACT Government entities not making timely payments for ICT and procurement services 

provided to them by the Directorate. 

 2016 2015 
 $’000 $’000 
Reconciliation of the Allowance for Impairment Losses    
Allowance for Impairment Losses at the Beginning of the Reporting Period  (5 291) - 
Increase in Impairment Losses - Transferred in Administrative Arrangements - (5 264) 
Additional Allowance Recognised During the Reporting Period  (189) (27) 
Reduction in Allowance During the Reporting Period  2 405 - 
   Allowance for Impairment Losses at the End of the Reporting Period  (3 075) (5 291) 

   
Classification of ACT Government/Non-ACT Government Receivables    
   
Receivables from ACT Government Entities    
Net Trade Receivables  42 918 27 943 
Accrued Revenue  26 780 11 576 
Net Other Receivables  4 943 2 318 
   Total Receivables from ACT Government Entities  74 641 41 837 
   
Receivables from Non-ACT Government Entities    
Net Trade Receivables  2 336 3 106 
Accrued Revenue  486 1 292 
Net Extension of Time to Build Fees Receivable  364 3 063 
Net Home Loans  177 228 
Loan Receivable - Community Housing Canberra Limited  68 112 68 112 
Net GST Receivable from the Australian Taxation Office  7 401 3 696 
Net Other Receivables  106 2 802 
   Total Receivables from Non-ACT Government Entities  78 982 82 299 
   
Total Receivables  153 623 124 136 
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NOTE 24. INVENTORIES 
The Directorate’s inventories include Shared Services ICT related hardware, lighting inventory and security 
inventory held by the ACT Property Group, and tourism merchandise held for sale at the Canberra and Region 
Visitors Centre and the National Arboretum Canberra (NAC). 

 2016 2015 
 $’000 $’000 
Current Inventories    
Purchased Items - Net Realisable Value  - 5 
Purchased Items - Cost  1 237 277 
   Total Inventories  1 237 282 

   
   Carrying Amount at the Beginning of the Reporting Period  282   - 
Acquisition through Administrative Restructuring 1 11 376 
Purchased during the Reporting Period   1 285 - 
Expensed during the Reporting Period   (341) (94) 
   Carrying Amount at the End of the Reporting Period  1 237 282 

1 The 2015-16 figure reflects the transfer of the NAC from the Territory and Municipal Services Directorate (TAMSD) following the 
Administrative Arrangements (AAs) of 22 January 2016.  The 2014-15 figure represents the transfer of the former Commerce and 
Works Directorate (CWD) to CMTEDD following the AAs of 7 July 2014. 
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NOTE 25. ASSETS HELD FOR SALE 
The Directorate holds land remediated under the Loose-Fill Asbestos Insulation Eradication Scheme (Scheme) 
in assets held for sale once remediation is complete and the land is ready for sale (refer Note 2(y), ‘Significant 
Accounting Policies:  Loose-Fill Asbestos Insulation Eradication Scheme’.  The reported values relate to 
123 blocks as at 30 June 2016 (nil as at 30 June 2015). 

 2016 2015 
 $’000 $’000 
   
Scheme Land Held for Sale 1 54 258 - 
   Total Assets Held for Sale  54 258 - 

Reconciliation of Assets Held for Sale 

   Scheme Land Carrying Amount at the Beginning of the Reporting Period   -  - 
Transfers in from Loose-Fill Asbestos Insulation Eradication Scheme Land  59 229  - 
Sale of Remediated Scheme Land (4 971)  - 
   Scheme Land Carrying Amount at the End of the Reporting Period 1 54 258 - 

1 This increase reflects the completion of remediation for the first blocks of land under the Scheme during 2015-16. 

Fair Value Hierarchy 

The Directorate is required to classify assets held for sale into a Fair Value Hierarchy that reflects the 
significance of the inputs used in determining their fair value.  Refer to Note 2(a), ‘Significant Accounting 
Policies:  Basis of Preparation’, for more information. 

Details of the Directorate’s assets held for sale at fair value and information about the Fair Value Hierarchy as 
at 30 June 2016 are as follows: 

  Classification According to the Fair Value Hierarchy  
  Level 1 Level 2 Level 3 Total 
  $’000 $’000 $’000 $’000 
      Assets Held for Sale at Fair Value      
      Scheme Land Held for Sale   - 54 258 - 54 258 
      Fair Value at end of period  - 54 258 - 54 258 
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NOTE 26. INVESTMENT PROPERTIES 
The Directorate holds investment properties for the purpose of generating rental income.  Both investments 
properties are located within the grounds of Exhibition Park in Canberra (EPIC).  One is been generating 
returns for some time, while the other (which will be used to provide low cost accommodation) is under 
development and yet generate returns. 

 2016 2015 
 $’000 $’000 
   
Land at Fair Value  5 410 2 600 
   Total Land at Fair Value  5 410 2 600 
   
Total Investment Properties 5 410 2 600 

Income and Expense from Investment Properties 

   Rental Income  258 249 
Less:  Direct Operating Expenses of Investment Properties that Generated 
     Investment Income  

59 59 

   Total Operating Profit from Investment Properties  199 190 

Reconciliation of Investment Properties 

The following table shows the movements of the Investment Properties during 2015-16. 

 Land  Total 
 $’000 $’000 
   
Carrying Amount at the Beginning of the Reporting Period  2 600 2 600 
   Additions 1 1 299 1 299 
Revaluation Increment/(Decrement)  1 511 1 511 
   Carrying Amount at the End of the Reporting Period  5 410 5 410 

The following table shows the movements of the Investment Properties during 2014-15. 

Carrying Amount at the Beginning of the Reporting Period  - - 
   Acquisition/(Disposal) through Administrative Arrangements 2 2 600 2 600 
   Carrying Amount at the End of the Reporting Period  2 600 2 600 

1 This reflects the acquisition of land (block 799, Gungahlin). 

2 This reflects the transfer of the former Exhibition Park Corporation (EPC) to the Directorate on 1 January 2015, following the repeal of 
the Exhibition Park Corporation Act 1976. 
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NOTE 26. INVESTMENT PROPERTIES - CONTINUED 
Fair Value Hierarchy 

The Directorate is required to classify investment properties into a fair value hierarchy that reflects the 
significance of the inputs used in determining their fair value.  Refer to Note 2(a), ‘Significant Accounting 
Policies:  Basis of Preparation’, for more information. 

Details of the Directorate’s investment properties at fair value and information about the Fair Value Hierarchy 
as at 30 June 2016 are as follows: 

 Classification According to the Fair Value Hierarchy 
 Level 1 Level 2 Level 3 Total 
 $’000 $’000 $’000 $’000 
Investment Properties at Fair Value     
Land - 5 410 - 5 410 
Total Investment Properties at Fair Value  - 5 410 - 5 410 

 
Details of the Directorate’s investment properties at fair value and information about the Fair Value Hierarchy 
as at 30 June 2015 are as follows: 

 Classification According to the Fair Value Hierarchy 
 Level 1 Level 2 Level 3 Total 
 $’000 $’000 $’000 $’000 
Investment Properties at Fair Value     
Land - 2 600 - 2 600 
Total Investment Properties at Fair Value  - 2 600 - 2 600 

Transfers between Categories 

There have been no transfers between Levels 1, 2 and 3 during the reporting period. 

Valuation Techniques, Inputs and processes 

Valuation Technique:  The valuation technique used to value land is the market approach that reflects recent 
transaction prices for similar properties and buildings (comparable in location and size). 

Level 2 Valuation Techniques and Inputs 

The fair value of the investment properties were estimated by independent valuation undertaken by Certified 
Practicing Valuers for Opteon (ACT) Pty Ltd in June 2016. 
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NOTE 27. LOOSE-FILL ASBESTOS INSULATION ERADICATION SCHEME LAND 
Loose-Fill Asbestos Insulation Eradication Scheme (the Scheme) Land is land acquired by the Directorate for the 
purpose of remediation.  The Scheme commenced during the 2014-15 financial year for the purpose of 
remediation (refer Note 2(y), ‘Significant Accounting Policies:  Loose-Fill Asbestos Insulation Eradication 
Scheme’).  The reported values relate to 752 blocks as at 30 June 2016 (599 blocks as at 30 June 2015). 

 2016 2015 
 $’000 $’000 
Loose-Fill Asbestos Insulation Eradication Scheme Land   
   Loose-Fill Asbestos Insulation Eradication Scheme Land at Cost 1 368 246 282 617 
   Total Loose-Fill Asbestos Insulation Eradication Scheme Land  368 246 282 617 

1 The increase reflects the uncontaminated value of land purchased under the Loose-Fill Asbestos Insulation Eradication Scheme, 
partially offset by the transfer of remediated land to Assets Held for Sale. 

The following table shows the movement of Loose-Fill Asbestos Insulation Eradication Scheme Land during 
2015-16. 

 Scheme Land Total 
 $’000 $’000 
   
Carrying Amount at the Beginning of the Reporting Period 282 617 282 617 
Additions 144 858 144 858 
Assets Classified as Held for Sale (59 229) (59 229) 
Carrying Amount at the End of the Reporting Period 368 246 368 246 

The following table shows the movement of Loose-Fill Asbestos Insulation Eradication Scheme Land during 
2014-15. 

   
Carrying Amount at the Beginning of the Reporting Period - - 
Additions 282 617 282 617 
Carrying Amount at the End of the Reporting Period 282 617 282 617 
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NOTE 28. PROPERTY, PLANT AND EQUIPMENT 
Property, plant and equipment includes the following classes of assets – land, land improvements, buildings, 
leasehold improvements, plant and equipment, community and heritage assets and infrastructure.  Property, 
plant and equipment does not include assets held for sale or investment properties. 

 Land:  includes leasehold land held by the Directorate, but excludes Loose-Fill Asbestos Insulation 
Eradication Scheme Land (refer Note 27, ‘Loose-Fill Asbestos Insulation Eradication Scheme Land’). 

 Land Improvements:  are improvements to land in support of a sporting facility or activity. 

 Buildings:  include office buildings, pavilions, perimeter fencing, amenity blocks, boat sheds, storage 
sheds at sporting facilities, the Canberra and Region Visitors Centre and buildings at the Exhibition Park 
in Canberra (EPIC), Manuka Oval and Stromlo Forest Park. 

 Leasehold Improvements:  represent capital expenditure incurred in relation to leased assets.  These 
include fit-outs of leased buildings used for administrative purposes. 

 Plant and Equipment:  includes mobile plant, air conditioning and heating systems, catering equipment, 
grounds and maintenance equipment, office and computer equipment, furniture and fittings, and other 
mechanical and electronic equipment. It also includes ICT equipment purchased outright. 

 Community and Heritage Assets:  are defined as those non-current assets that the ACT Government 
intends to preserve indefinitely because of their unique historical, cultural or environmental attributes.  
A common feature of heritage assets is that they cannot be replaced and they are not usually available 
for sale or for redeployment. Community and Heritage assets are those assets that are provided 
essentially for general community use or services.  Community and Heritage assets held by the 
Directorate include various public artworks around Canberra developed and maintained by artsACT, 
historical buildings, memorials, public sporting facilities and trees located at the National Arboretum 
Canberra. 

 Infrastructure Assets:  comprise public utilities that provide essential services and enhance the 
productive capacity of the economy.  Infrastructure assets held by the Directorate include data network 
infrastructure assets, data centre refurbishment and a range of assets utilised for Whole of Government 
data storage and applications management, site improvement, irrigation systems, lighting systems and 
car parks, fences, gates and electrical upgrades.  Land under infrastructure is not included in 
infrastructure assets, except, when owned by the Directorate it is included in land assets. 
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NOTE 28. PROPERTY, PLANT AND EQUIPMENT - CONTINUED 
 2016 2015 
 $’000 $’000 
LAND, LAND IMPROVEMENTS AND BUILDINGS   
   Land at Fair Value  245 153 248 453 
   Total Land at Fair Value  245 153 248 453 
   
Land Improvements at Fair Value  216 637 216 236 
Less Accumulated Depreciation  (51 553) (34 543) 
   Total Land Improvements  165 084 181 693 
   
Buildings at Fair Value 1 459 649 472 933 
Less: Accumulated Depreciation 2 (24 846) (14 173) 
Less: Accumulated Impairment Losses  (863) (257) 
   Total Written-Down Value of Buildings  433 940 458 503 
   
Total Written Down Value of Land, Land Improvements and Buildings  844 177 888 649 
   
LEASEHOLD IMPROVEMENTS    
   Leasehold Improvements at Fair Value 3 25 490 20 467 
Less: Accumulated Depreciation  (9 005) (7 662) 
   Total Written-Down Value of Leasehold Improvements  16 485 12 805 
   
PLANT AND EQUIPMENT    
Plant and Equipment at Cost 3, 4, 5 99 983 85 547 
Less: Accumulated Depreciation  (28 876) (21 079) 
   Total Written-Down Value of Plant and Equipment  71 107 64 468 
   
COMMUNITY AND HERITAGE ASSETS    
Community and Heritage Assets at Fair Value 5, 6 251 323 239 233 
   Total Written-Down Value of Community and Heritage Assets  251 323 239 233 
   
INFRASTRUCTURE    
   Leasehold Improvements at Fair Value 5, 7 79 189 65 781 
Less: Accumulated Depreciation  (33 937) (19 832) 
   Total Written-Down Value of Infrastructure Assets  45 252 45 949 
   
Total Written-Down Value of Property, Plant and Equipment  1 228 344 1 251 104 

1 This decrease largely reflects the net transfer of assets out of the Directorate during the year and the transfer of completed capital 
works to property, plant and equipment, and a revaluation decrement (refer to Note 39, ‘Asset Revaluation Surplus’). 

2 This increase largely reflects the full year impact of accumulating depreciation due to the transfer of buildings to the Directorate 
following the Administrative Arrangements (AAs) and other transfers that impacted CMTEDD during 2014-15.  This is partially offset by 
the transfer of buildings and the associated accumulated depreciation out of the Directorate during the year (refer to the Reconciliation 
of Property, Plant and Equipment). 

3 These increases include the impact of asset additions due to office fitouts in Winyu House, Gungahlin, and the Canberra Nara Centre. 
4 This increase is also contributed to by the installation of new parking machines. 
5 These increases are impacted by the transfer of the National Arboretum Canberra (NAC) to CMTEDD from the Territory and Municipal 

Services Directorate (TAMSD) following the AAs of 22 January 2016. 
6 This increase also reflects asset additions to acts facilities at the Gorman House Multi Arts Hub and the Ainslie Music Hub. 
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NOTE 28. PROPERTY, PLANT AND EQUIPMENT - CONTINUED 
7 This increase also includes the addition of ICT infrastructure server and digital networking assets. 

Assets Under a Finance Lease 

The Directorate had no Assets Under a Finance Lease as at 30 June 2016. 

Valuation of Non-Current Assets 

A number of independent valuers perform revaluation on the Directorate’s assets, and valuations are 
undertaken on a 3 year rolling basis.  The latest valuations were undertaken by Certified Practicing Valuers for: 

 Allbids Liquidity Partners in June 2013 on Economic Development related Infrastructure Assets; 

 AON Valuers in April 2014 on Access Canberra related Plant and Equipment and Leasehold 
Improvement Assets; 

 Colliers International Pty Ltd in June 2014 on Economic Development related Land Assets; 

 Colliers International Pty Ltd in June 2015 on ACT Property Group (ACTPG) related Community and 
Heritage, Land Improvements and Building Assets; 

 Opteon (ACT) Pty Ltd in June 2016 on Exhibition Park in Canberra (EPIC) related Investment Properties 
and Access Canberra related Computer Software and Plant and Equipment, which resulted in a 
downwards re-valuation of software and upwards re-valuations of an investment property and plant 
and equipment; 

 Egan National Valuers (ACT) in June 2016 on Buildings, ACTPG related Land Improvements and Land 
Assets, which resulted in a net downward re-valuation of these assets; and 

 The ACT Valuation Office in June 2016 on National Arboretum Canberra (NAC) related Infrastructure 
Assets, and resulted in a net upwards re-valuation.
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NOTE 28. PROPERTY, PLANT AND EQUIPMENT - CONTINUED 
Fair Value Hierarchy 

The Directorate is required to classify property, plant and equipment at fair value into a fair value hierarchy 
that reflects the significance of the inputs used in determining their fair value.  Refer to Note 2(a), ‘Significant 
Accounting Policies:  Basis of Preparation’, for more information. 

Details of the Directorate’s property, plant and equipment at fair value and information about the Fair Value 
Hierarchy as at 30 June 2016 are as follows: 

 Classification According to the Fair Value Hierarchy 
2016 Level 1 Level 2 Level 3 Total 
 $’000 $’000 $’000 $’000 
Property, Plant and Equipment at Fair Value      
Land  - 49 193 195 960 245 153 
Land Improvements  - - 165 084 165 084 
Buildings  - 433 940 - 433 940 
Leasehold Improvements  - - 16 485 16 485 
Community and Heritage Assets  - 16 589 234 734 251 323 
Infrastructure Assets  - - 45 252 45 252 
Total Property, Plant and Equipment at Fair Value  - 499 722 657 515 1 157 237 

Details of the Directorate’s property, plant and equipment at fair value and information about the Fair Value 
Hierarchy as at 30 June 2015 are as follows: 

 Classification According to the Fair Value Hierarchy 
2015 Level 1 Level 2 Level 3 Total 
 $’000 $’000 $’000 $’000 
Property, Plant and Equipment at Fair Value      
Land  - 8 369 240 084 248 453 
Land Improvements  - - 181 693 181 693 
Buildings  - 458 503 - 458 503 
Leasehold Improvements  - - 12 805 12 805 
Community and Heritage Assets  - - 239 233 239 233 
Infrastructure Assets  - - 45 949 45 949 
Total Property, Plant and Equipment at Fair Value  - 466 872 719 764 1 186 636 
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NOTE 28. PROPERTY, PLANT AND EQUIPMENT - CONTINUED 
Transfers between Categories 

There has been a transfer of $40.8 million in Land Assets and $16.6 million in Community and Heritage Assets 
from Level 3 to Level 2 during the reporting period.  This transfer reflects the use of observable market 
transactions and information about similar properties in the 2016 valuation. 

Valuation Techniques, Inputs and processes 

Level 2 Valuation Techniques and Inputs 

Valuation Technique:  The valuation technique used to value land and buildings is the market approach that 
reflects recent transaction prices for similar land and buildings (comparable in location and size). 

Inputs:  Prices and other relevant information generated by market transactions involving comparable land 
and buildings were considered.  Regard was taken of the Crown Lease terms and tenure, the Australian Capital 
Territory Plan and the National Capital Plan, where applicable, as well as current zoning. 

Level 3 Valuation Techniques and Inputs 

Valuation Technique:  land improvements, leasehold improvements, plant and equipment, infrastructure 
assets, and some land and community and heritage assets were considered specialised assets by the valuers 
and measured using the cost approach that reflects the cost to a market participant to construct assets of 
comparable utility adjusted for obsolescence.  For Buildings, historical cost per square metre of floor area was 
also used in measuring fair value. 

Inputs:  In determining the value of building assets regard was given to the age and condition of the assets, 
their estimated replacement cost and current use.  This required the use of data internal to the Directorate. 

There has been no change to the above valuation techniques during the year.
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NOTE 28. PROPERTY, PLANT AND EQUIPMENT - CONTINUED 
Information about Significant Unobservable Inputs (Level 3) in Fair Value Measurements 
    

Item  Fair Value as at 30 June 
 

Significant Unobservable Inputs 

2016 2015 
 $'000 $'000  

Valuation Technique:  Market Approach 

Land 195 960 240 084 Historical cost per square metre floor area (m2) 

Land Improvements 165 084 181 693 Consumed economic benefit/ 
obsolesence of asset 

 National Parks and Recreation Assets Condition Grading 
Standards (PRAMS) 

Leasehold  
      Improvements 

16 485 12 805 Consumed economic benefit/ 
obsolesence of asset 

Community and 
     Heritage Assets 

234 734 239 233 Historical cost per square metre floor area (m2) 

 Consumed economic benefit/ 
obsolesence of asset 

Infrastructure  
     Assets 

45 252 45 949 Consumed economic benefit/ 
obsolesence of asset 

Assets where the current use is not highest and best use 

The Directorate considers that the current use of all property, plant and equipment assets is the highest and 
best use of those assets. 
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NOTE 29. INTANGIBLE ASSETS 
The Directorate has internally generated software, including the whole of government finance system, 
banking, accident and injury prevention and management information systems and the taxation revenue 
systems.  Externally purchased software includes the HRMS (Chris21) Payroll Software, the Procurement 
Business System and TM1 Reporting Software.  Other intangible assets relate to a 20 year licence held with the 
Commonwealth that grants usage of the Canberra Business and Events Centre (CBEC) to the Directorate. 

 2016 2015 
 $’000 $’000 
Computer Software at Cost    
Internally Generated Software    
Computer Software at Cost  22 162 23 619 
Less: Accumulated Amortisation  (9 253) (12 044) 
Total Internally Generated Software  12 909 11 575 
   
Externally Generated Software    
Computer Software at Cost  13 165 12 203 
Less: Accumulated Amortisation  (11 570) (11 142) 
Total Externally Generated Software  1 595 1 061 
   Total Computer Software  14 502 12 636 
   
Other Intangibles    
Other Intangible Assets at Cost  3 216 3 561 
Less: Accumulated Amortisation  (3 216) (1 639) 
Total Externally Purchased Other Intangibles  - 1 922 
   Total Other Intangibles  - 1 922 
   
Total Intangible Assets  14 502 14 558 

Reconciliation of Intangible Assets 

The following table shows the movement of each class of Intangible Assets, distinguishing between internally 
generated and externally purchased intangibles during 2015-16. 

   Externally   
 Internally  Externally  Purchased  
 Generated Generated Other  
 Software Software Intangibles Total 
 $’000 $’000 $’000 $’000 
     
Carrying Amount at the Beginning of the 
     Reporting Period 

11 575 1 061 1 922 14 558 

Additions 15 186 4 931 - 20 117 
Acquisition/(Disposal) through Administrative 
     Restructuring 

- 1 628 - 1 628 

Disposals (11 510) (4 331) (1 769) (17 610) 
Capital Works in Progress Completed and Transferred 
to Intangibles 

- 440 - 440 

Impairment Losses recognised in the 
     Operating Surplus/(Deficit) 

- (21) - (21) 

Amortisation (2 342) (2 261) (153) (4 756) 
Other  - 148 - 148 
     Carrying Amount at the End of the Reporting Period 12 909 1 595 - 14 502 
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NOTE 29. INTANGIBLE ASSETS - CONTINUED 
The following table shows the movement of each class of Intangible Assets, distinguishing between internally 
generated and externally purchased intangibles during 2014-15. 

   Externally   
 Internally  Externally  Purchased  
 Generated Generated Other  
 Software Software Intangibles Total 
 $’000 $’000 $’000 $’000 
     
Carrying Amount at the Beginning of the 
     Reporting Period  

8 933 - - 8 933 

Additions  5 050 2 077 2 150 9 277 
Amortisation  (2 408) (1 016) (228) (3 652) 
     Carrying Amount at the End of the Reporting Period  11 575 1 061 1 922 14 558 

 

NOTE 30. CAPITAL WORKS IN PROGRESS 
Capital Works in Progress are assets being constructed over periods of time in excess of the present reporting 
period.  These assets often require extensive installation work or integration with other assets, and contrast 
with simpler assets that are ready for use when acquired, such as motor vehicles and equipment.  Capital 
Works in Progress are not depreciated as the Directorate is not currently deriving any economic benefits from 
them. 

For the purpose of this report, Capital Works in Progress have been grouped consistent to the asset classes 
included in the Directorate’s property, plant and equipment.  Refer Note 28, ‘Property, Plant and Equipment’, 
for a description of assets that may be under construction at any given time. 

Infrastructure Works in Progress largely reflect roads, bridges and stormwater assets, most of which will be 
transferred to other ACT Government agencies after their completion. 

 2016 2015 
 $’000 $’000 
Capital Works in Progress    
Buildings and Leasehold Improvements 91 592 7 496 
Plant and Equipment  4 724 3 672 
Community and Heritage  17 934 18 487 
Infrastructure  234 029 238 744 
Other  20 151 20 198 
   Total Capital Works in Progress 1 368 430 288 597 

1 The movements from 2014-15 to 2015-16 are explained in the following table.
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NOTE 31. OTHER ASSETS 
The Directorate’s Other Assets largely consist of prepaid licence and maintenance costs for Microsoft, Oracle 
E-Business Suite, Frontier, VMWARE, Adobe Creative Cloud and CISCO IP Telophony software, prepayments of 
rent leased by Property Group and prepayments made to suppliers for services provided in preparation for 
Floriade and other events. 

 2016 2015 
 $’000 $’000 
Current Other Assets    
   Prepayments:    
- Rent  2 605 2 643 
- Floriade and NightFest Events 1 1 139 723 
- Loose-Fill Asbestos Insulation Eradication (the Scheme) - Property 
     Demolition and Land Remediation Works 2 

584 733 

- Other 3 4 239 3 855 
Other 4 385 - 
   Total Current Other Assets  8 952 7 954 
   
Non-Current Other Assets    
   Prepayments 3 430 196 
   Total Non-Current Other Assets  430 196 
   
Total Other Assets  9 382 8 150 

1 The increase is due to timing of prepayments associated with the Floriade and NightFest events, including the use of portable garden 
beds, which were not used in last year’s events. 

2 This decrease reflects the timing of prepayments associated with the demolition and remediation associated with the Scheme. 

3 These increases are mainly due to payments made close to the end of the financial year for various ICT and other contracts. 

4 This increase mostly relates to recoverable expenses for project work undertaken on behalf of other agencies by the ACT Property 
Group. 

 

NOTE 32. BANK OVERDRAFT 
The Directorate holds a bank overdraft to provide extra working capital to enable payment to external parties 
for completed capital works related activities prior to invoicing other ACT Government agencies on a ‘cost 
recovery’ basis for work managed on their behalf.  The Directorate is not charged interest on any bank 
overdrafts. 

   
Bank Overdraft - Procurement Operating 1 37 498 13 403 
   Total Bank Overdraft  37 498 13 403 

1 This increase is largely due to the timing of recoveries from other ACT Government agencies for work undertaken on their behalf by 
Procurement and Capital Works.
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NOTE 33. PAYABLES 
 2016 2015 
 $’000 $’000 
Current Payables    
Trade Payables 1 11 035 8 729 
Accrued Expenses 2 51 557 14 417 
Other Payables 3 4 639 8 178 
   Total Current Payables  67 231 31 324 
   
Non-Current Payables    
Other Payables  90 124 
   Total Non-Current Payables  90 124 
   
Total Payables  67 321 31 448 

 
Payables are aged as follows:    
Not Overdue  67 135 30 159 
Overdue for Less than 30 Days  26 211 
Overdue for 30 to 60 Days  70 20 
Overdue for More than 60 Days  - 91 
Not Overdue - Non-Current  90 967 
Total Payables  67 321 31 448 

   
Classification of ACT Government/Non-ACT Government Payables    
   
Payables with ACT Government Entities    
Trade Payables  2 191 40 
Accrued Expenses  32 957 1 213 
Other Payables  4 670 8 480 
    Total Payables with ACT Government Entities  39 818 9 733 

   
Payables with Non-ACT Government Entities    
   Trade Payables  8 844 8 689 
Accrued Expenses  18 600 13 204 
Other Payables  59 (178) 
    Total Payables with Non-ACT Government Entities  27 503 21 715 
   
Total Payables  67 321 31 448 

1 This increase is largely due to a larger value of goods and services received near the end of the 2015-16 financial year for payment in 
2014-15, compared to last year. 

2 This increase is mainly due to the impact of the transfer of Vocational Education and Training (VET) from the then Education and 
Training Directorate (ETD) to CMTEDD following the Administrative Arrangements (AAs) of 22 January 2016, and the timing of 
payments associated with work done for the public housing renewal project. 

3 This decrease is largely due to the payment to JACSD for amounts outstanding as at 30 June 2015 resulting from the transfer of the 
Office of Regulatory Services (ORS) following the AAs of 15 December 2014. 
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NOTE 34. BORROWINGS 
The Directorate has 8 Carbon Neutral Government Fund loans from the Environment and Planning Directorate 
(EPD) to fund a range of projects, including LED lighting projects, upgrades to Heating, Ventilation and Cooling 
(HVAC) systems, boiler burners and the installation of solar lighting at the National Arboretum Canberra (NAC).  
These borrowings are non-interest bearing and are repayable in equal instalments over between 2 and 6 years, 
depending on the loan. 

 2016 2015 
 $’000 $’000 
Current Borrowings    
Borrowings 1 729 842 
Total Current Borrowings  729 842 
   
Non Current Borrowings    
Borrowings 1 256 826 
Total Non-Current Borrowings  256 826 
   Total Borrowings  985 1 668 

1 These decreases mainly reflect repayments made to EPD during the year by the Exhibition Park in Canberra (EPIC) and the ACT Property 
Group. 
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NOTE 35. INTEREST-BEARING LIABILITIES 
The Directorate’s interest-bearing liabilities include loans from the Territory Banking Account (TBA) for 
onpassage to Community Housing Canberra (CHC) and for the Exhibition Park in Canberra (EPIC) to enable the 
purchase of a block of land in Gungahlin for the purpose of leasing the block to a third party to develop and 
operate low cost accommodation facilities (refer Note 2(aa), ‘Interest-Bearing Liabilities’ and Note 2(p), 
‘Receivables’). 

 2016 2015 
 $’000 $’000 
Current Interest-Bearing Liabilities    
   Unsecured    
ACT Government Borrowings  51 - 
   Total Current Unsecured Interest-Bearing Liabilities  51 - 
   
Total Current Interest-Bearing Liabilities  51 - 
   
Non-Current Interest-Bearing Liabilities    
   Unsecured    
   ACT Government Borrowings  69 561 69 612 
   Total Non-Current Unsecured Interest-Bearing Liabilities  69 561 69 612 
   
Total Non-Current Interest-Bearing Liabilities  69 561 69 612 
   
Total Interest-Bearing Liabilities  69 612 69 612 

   
Classification on the Balance Sheet    
   Interest-Bearing Liabilities    
   Current Interest-Bearing Liabilities  51 - 
Non-Current Interest-Bearing Liabilities  69 561 69 612 
   Total Interest-Bearing Liabilities  69 612 69 612 
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NOTE 36. EMPLOYEE BENEFITS 
 2016 2015 
 $’000 $’000 
Current Employee Benefits    
Annual Leave 1, 3 29 343 24 549 
Long Service Leave 2, 3 47 840 42 870 
Accrued Salaries 4 4 858 16 676 
Accrued Superannuation 4 138 2 403 
Other Employee Benefits  100 60 
   Total Current Employee Benefits  82 279 86 558 
   
Non-Current Employee Benefits    
Long Service Leave 2 6 133 4 903 
   Total Non-Current Employee Benefits  6 133 4 903 
   
Total Employee Benefits  88 412 91 461 

At the end of the 2015-16 financial year, the Directorate had 2,422.5 Full Time Equivalent (FTE) staff (including 
0.8 FTE staff for the Default Insurance Fund (DIF)).  There were 2,363 FTE staff as at 30 June 2015 (including 
2 FTE staff for DIF).  The increase in the number of FTEs at the end of the 2015-16 financial year is mainly due 
to the impact of the Administrative Arrangements (AAs) during the year (refer Note 1(a), ‘Objectives of the 
Chief Minister, Treasury and Economic Development Directorate:  Administrative Restructuring During 
2015-16’). 
1 This increase results from a change in the rate used to calculate the value of future annual leave payments from 101.0% to 101.4%. 
2 These increases are due to a change in the rate used to calculate the value of future long service leave payments from 104.2% to 

114.7%. 
3 These increases also include the impact of the transfers of the National Arboretum Canberra (NAC) from the Territory and Municipal 

Services Directorate (TAMSD) and Vocational Education and Training (VET) from the then Education and Training Directorate (ETD) 
following the Administrative Arrangements (AAs) of 22 January 2016, partially offset by voluntary redundancies, resignations and 
retirements during the year. 

4 These decreases mainly reflect a variation in the number of days salaries were owed to employees as at 30 June 2016 (1 day) compared 
to 30 June 2015 (13 days). 

   
Estimate of when Leave is Payable    
   
Estimated Amount Payable within 12 months    
Annual Leave  13 874 12 410 
Long Service Leave  2 950 2 638 
Accrued Salaries  4 858 16 676 
Accrued Superannuation  138 2 403 
Other Benefits  100 60 
   Total Employee Benefits Payable within 12 months  21 920 34 187 
   Estimated Amount Payable after 12 months    
Annual Leave  15 463 12 139 
Long Service Leave  51 029 45 135 
   Total Employee Benefits Payable after 12 months  66 492 57 274 
   
Total Employee Benefits  88 412 91 461 
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NOTE 37. OTHER PROVISIONS 
 2016 2015 
 $’000 $’000 
Current Other Provisions    
Provision for Loose-Fill Asbestos Insulation Eradication Scheme Purchase 
     of Asbestos Affected Homes 1 

42 991 108 451 

Provision for Loose-Fill Asbestos Insulation Eradication Scheme Building 
     Demolitions and Land Remediation 2 

66 251 23 736 

Provision for Make Good 3 219 73 
   Total Current Other Provisions  109 461 132 260 
   
Non-Current Other Provisions    
Provision for Loose-Fill Asbestos Insulation Eradication Scheme Building 
     Demolitions and Land Remediation 2 

52 940 71 206 

Provision for Make Good 3 956 784 
    Total Non-Current Other Provision  53 896 71 990 
   Total Other Provisions  163 357 204 250 

 
   Reconciliation of the Provision for Loose-Fill Asbestos Insulation Eradication Scheme Purchase of Asbestos 
     Affected Homes  
   Provision for Loose-Fill Asbestos Insulation Eradication Scheme Purchase of 
     Asbestos Affected Homes at the Beginning of the Reporting Period  

108 451 - 

Additional Provision Recognised  52 558 108 451 
Reduction in the Provision as a Result of Property Purchases  (119 714) - 
Increase/(Decrease) in the Provision due to a Change in Accounting Estimate  1 696 - 
   Provision for Loose-Fill Asbestos Insulation Eradication Scheme Purchase of 
     Asbestos Affected Homes at the End of the Reporting Period 1 

42 991 108 451 

   Reconciliation of the Provision for Loose-Fill Asbestos Insulation Eradication Scheme Building Demolition and Land 
     Remediation at the Beginning of the Reporting Period  
   Provision for Loose-Fill Asbestos Insulation Eradication Scheme Building 
     Demolition and Land Remediation at the Beginning of the Reporting Period  

94 942 - 

Additional Provision Recognised  48 467 94 942 
Reduction in the Provision due to Demolition and Remediation Works  (24 218) - 
   Provision for Loose-Fill Asbestos Insulation Eradication Scheme Building 
     Demolition and Land Remediation at the End of the Reporting Period 2 

119 191 94 942 

   Reconciliation of the Provision for Make Good    
   Provision for Make Good at the Beginning of the Reporting Period  857 130 
Additional Provision Recognised  220 209 
Transfer of Provision from the former Economic Development Directorate (EDD)  - 350 
Transfer of Provision from the Environment and Planning Directorate (EPD)  - 92 
Transfer of Provision from the former Commerce and Works Directorate (CWD)  - 64 
Increase in Provision due to Unwinding of Discount 4 98 12 
   Provision for Make Good at the End of the Reporting Period 3 1 175 857 
   Total Other Provisions 163 357 204 250 
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NOTE 37. OTHER PROVISIONS - CONTINUED 
1 This provision relates to properties purchased which are affected with asbestos  from homeowners that have opted into the Loose-Fill 

Asbestos Insulation Eradication Scheme (Scheme), but have not yet settled (refer Note 2(hh)(viii), ‘Significant Accounting Policies:  
Significant Accounting Judgements and Estimates:  Loose-Fill Asbestos Insulation Eradication Scheme (the Scheme)’, and Note 44, 
‘Guarantees, Contingent Liabilities and Contingent Assets’).  The decrease is due to the continued settlement of property purchases by 
the Territory, partially offset by additional properties being opted into the Scheme.  This has resulted in a net reduction in the number 
of homeowners yet to settle. 

2 This provision relates to building demolitions and land remediation associated with asbestos affected homes where the Territory has 
purchased the asbestos affected homes, but has not yet demolished the homes (refer Note 2(hh)(viii), ‘Significant Accounting Policies:  
Significant Accounting Judgements and Estimates:  Loose-Fill Asbestos Insulation Eradication Scheme (the Scheme)’, Note 31, ‘Other 
Assets’), and Note 44, ‘Guarantees, Contingent Liabilities and Contingent Assets’).  The increase largely reflects the purchase of 
additional properties under the Scheme, partially offset by the completion of demolition and remediation on 134 properties. 

3 This increase largely relates to an increase in the number of office accommodation leases which have identified a make good clause in 
the contract. 

4 This increase largely results from the unwinding of the discount for leasehold improvements in several buildings where the discount 
had not been unwound for the past several years. 

 

NOTE 38. OTHER LIABILITIES 
The Directorate’s Other Liabilities includes Revenue Received in Advance for a range of activities, including: 

 Loose-Fill Asbestos Insulation Eradication Scheme Land Sales Deposits; 

 Salary Packaging, which represents transactions received and disbursed on behalf of ACT Government 
employees (refer Note 22, ‘Cash and Cash Equivalents’); 

 Capital Works, which represents payments received for capital works projects; and 

 Storage Area Network Asset Purchases, which represents payments received for the Storage Area 
Network (SAN) asset replacement (a SAN is a network that links ICT data storage devices with 
ACT Government Servers and Desktop Assets). 

 2016 2015 
 $’000 $’000 
Current Other Liabilities    
Revenue Received in Advance:    
- Loose-fill Asbestos Insulation Eradication Scheme Land Sales Deposits 1 626 - 
- User Charges 2 2 797 5 907 
- Salary Packaging 3 3 465 2 685 
- Capital Works  3 172 2 122 
- Storage Area Network Asset Purchases 4 3 444 4 377 
Rent Received in Advance  105 68 
Lease Incentives 5 525 335 
   Total Current Other Liabilities  14 134 15 494 
   
Non-Current Other Liabilities    
Lease Incentives 5 1 617 1 234 
Total Non-Current Other Liabilities  1 617 1 234 
   
Total Other Liabilities  15 751 16 728 
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NOTE 38. OTHER LIABILITIES - CONTINUED 
1 This increase reflects the commencement of sales of land remediated under the Loose-Fill Asbestos Insulation Eradication Scheme 

during 2015-16 – specifically, deposits held in relation to sales transactions in progress as at 30 June 2016. 

2 This decrease is mainly due to fewer sports matches being held at Territory venues close to the end of the 2015-16 financial year 
compared to 2014-15, largely reflecting ticket sales made near the end of the financial year for matches to be held at the beginning of 
the following financial year. 

3 This increase is due to the timing of dispersing Salary Packaging payments for ACT Government employees on their behalf.  The 
corresponding asset to this account is shown in Note 22, ‘Cash and Cash Equivalents’. 

4 This decrease results from the purchase of SAN equipment, partially offset by the annual charging of ACT Government agencies for the 
replacement of the SAN. 

5 These increases are mainly due to the rent free period received for 11 Moore Street by ACT Property Group (ACTPG).

 

NOTE 39. ASSET REVALUATION SURPLUS 
The Asset Revaluation Surplus is used to record the increments and decrements in the value of property, plant 
and equipment. 

 2016 2015 
 $’000 $’000 
Land Assets Revaluation Surplus   
   Balance at the Beginning of the Reporting Period 105 221 -  
Transfer in from the former Economic Development Directorate (EDD)  -  7 455 
Transfer in from ACT Property Group, Territory and Municipal Services 
     Directorate (TAMSD)  

-  49 528 

Transfer in from the former Exhibition Park Corporation (EPC) -  14 448 
Transfer out to the Justice and Community Safety Directorate (JACSD) (977) -  
Transfer out to the Land Development Agency (LDA) (7 104) -  
Transfer out to the Health Directorate (HD) (40) -  
Increment/(Decrement) in Land due to Revaluation 1 466 33 790 
Other Movements 1 5 684 -  
Balance at the End of the Reporting Period 104 250 105 221 
   
Land Improvements Revaluation Surplus   
   Balance at the Beginning of the Reporting Period 165 991 -  
Transfer in from the former EDD  -  165 991 
Increment/(Decrement) in Land Improvements due to Revaluation (16) -  
Balance at the End of the Reporting Period 165 975 165 991 
   
Buildings Asset Revaluation Surplus   
   Balance at the Beginning of the Reporting Period 67 679 -  
Transfer in from the Arboretum, TAMSD 394 -  
Transfer in from the former EDD -  15 560 
Transfer in from ACT Property Group, TAMSD -  48 750 
Transfer in from the former EPC -  4 781 
Transfer out to JACSD (4 593) -  
Transfer out to LDA (495) -  
Increment/(Decrement) in Buildings due to Revaluation 2 (14 294) (1 412) 
Increment/(Decrement) in Buildings due to Impairment Loss (607) -  
Balance at the End of the Reporting Period 48 084 67 679 
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NOTE 39. ASSET REVALUATION SURPLUS - CONTINUED 
   
 2016 2015 
 $’000 $’000 
Leasehold Improvements Asset Revaluation Surplus   
   Balance at the Beginning of the Reporting Period 4 025 -  
Transfer in from the former Commerce and Works Directorate (CWD) -  3 984 
Transfer in from Canberra Connect, TAMSD -  41 
Increment/(Decrement) in Leasehold Improvements due to Revaluation 61 -  
Balance at the End of the Reporting Period 4 086 4 025 
   
Community and Heritage Assets Revaluation Surplus   
   Balance at the Beginning of the Reporting Period 104 572 -  
Transfer in from the Arboretum, TAMSD 4 875 -  
Transfer in from the former EDD -  85 775 
Transfer in from ACT Property Group, TAMSD -  12 444 
Increment/(Decrement) in Community and Heritage Assets due to Revaluation 2 (1 173) 6 353 
Other Movements 1 (5 684) -  
Balance at the End of the Reporting Period 102 590 104 572 
   
Infrastructure Revaluation Surplus   
   Balance at the Beginning of the Reporting Period 19 767 -  
Transfer in from the former EDD -  4 712 
Transfer in from the former CWD -  15 055 
Increment/(Decrement) in Infrastructure Assets due to Revaluation 827 -  
Balance at the End of the Reporting Period 20 594 19 767 
   
Plant and Equipment Asset Revaluation Surplus   
   Balance at the Beginning of the Reporting Period 7 544 -  
Transfer in from the Arboretum, TAMSD 236 -  
Transfer in from the former CWD -  7 279 
Transfer in from ACT Property Group, TAMSD -  222 
Transfer in from Canberra Connect, TAMSD -  43 
Increment/(Decrement) in Plant and Equipment due to Revaluation   
Other Movements 1 041 -  
Balance at the End of the Reporting Period 8 821 7 544 
   
Total Asset Revaluation Surplus   
   Balance at the Beginning of the Reporting Period 474 800 -  
   Increase/(Decrease) in the Asset Revaluation Surplus    
Total Increment/(Decrement) due to Revaluation 1 (12 088) 38 731 
Total Increment/(Decrement) due to Impairment Loss  (607) -  
Total Increase/(Decrease) in the Asset Revaluation Surplus  (12 695) 38 731 
   Transfers of the Asset Revaluation Surplus to/(from) Accumulated Funds    
Total Increase/(Decrease) in Asset Revaluation Surplus due to Transfers  5 505 436 068 
Total Increase/(Decrease) due to Transfers out to Other ACT Government 
     Agencies  

(13 210) -  

Total Transfers of the Asset Revaluation Surplus to/(from) Accumulated Funds  (7 705) 436 068 
   Total Asset Revaluation Surplus Balance at the End of the Reporting Period  454 400 474 800 
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NOTE 39. ASSET REVALUATION SURPLUS - CONTINUED 
1 These movements are due to a reclassification of $5.684 million from Community and Heritage Assets to Land Assets to correct the 

allocation of the Asset Revaluation Reserve across the classes of assets. 

2 The 2015-16 decreases largely relate to the revaluation of ACT Property Group (ACTPG) assets, which took into consideration recent 
sales evidence of similar properties.
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NOTE 41. RESTRUCTURE OF ADMINISTRATIVE ARRANGEMENTS 
Restructure of Administrative Arrangements during 2015-16 

On 22 January 2016, Administrative Arrangements 2016 (No 1) (Notifiable Instrument NI2016-41) came into 
effect.  This Instrument transferred the National Arboretum of Canberra (NAC) from the Territory and 
Municipal Services Directorate (TAMSD) and Vocational Education and Training (VET) from the then Education 
and Training Directorate (ETD) to CMTEDD. 

Income and Expenses 

The following tables show the income and expense items associated with the transfers of functions from 
TAMSD and ETD to CMTEDD for the year ended 30 June 2016.  Each table shows the income and expenses 
relating to those directorates/functions for the time when they belonged to their former directorate, for the 
time when they belonged to CMTEDD, and their respective total income and expense for the year. 

 Amounts Relating to when  
 the National Arboretum Canberra was held by  
 TAMSD from CMTEDD from  
 1 July 2015 to 22 January 2016 to Total 
 22 January 2016 30 June 2016 2015-16 
 $’000 $’000 $’000 
Income    
    
Revenue    
    Government Payment for Outputs 2 217 1 629 3 847 
User Charges - Non-ACT Government 292 407 699 
User Charges - ACT Government 146 - 146 
Resources Received Free of Charge - 67 67 
Other Revenue 65 42 108 
    Total Revenue 2 721 2 145 4 866 
    
Gains    
    Other Gains 3 14 17 
    Total Gains 3 14 17 
    
Total Income 2 724 2 159 4 884 
    
Expenses    
    Employee Expenses 948 988 1 936 
Superannuation Expenses 126 103 229 
Supplies and Services 1 628 1 593 3 221 
Depreciation and Amortisation 766 650 1 416 
Other Expenses 144 - 144 
    Total Expenses 3 613 3 334 6 947 
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NOTE 41. RESTRUCTURE OF ADMINISTRATIVE ARRANGEMENTS - CONTINUED 
Restructure of Administrative Arrangements during 2015-16 - Continued 

Income and Expenses - Continued 

 Amounts Relating to when  
  Vocational Education and Training was held by  
 ETD from CMTEDD from  
 1 July 2015 to 22 January 2016 to Total 
 22 January 2016 30 June 2016 2015-16 
 $’000 $’000 $’000 
Revenue    
    Government Payment for Outputs 11 303 10 782 22 085 
Other Revenue 23 23 46 
    Total Revenue 11 326 10 805 22 131 
    
Expenses    
    Employee Expenses 2 790 1 996 4 786 
Superannuation Expenses 324 215 539 
Supplies and Services 1 061 855 1 916 
Depreciation and Amortisation 149 107 256 
Grants and Purchased Services 6 969 7 740 14 709 
    Total Expenses 11 293 10 912 22 205 
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NOTE 41. RESTRUCTURE OF ADMINISTRATIVE ARRANGEMENTS - CONTINUED 
Restructure of Administrative Arrangements during 2015-16 - Continued 

Assets and Liabilities 

The assets and liabilities transferred with the NAC from TAMSD and VET from the then ETD to CMTEDD during 
2015-16 associated with the AAs of 22 January 2016 are detailed in the table below.  The total assets and 
liabilities transferred as part of the AAs of 22 January 2016 are also shown in the table. 

 Amounts Transferred on 22 January 2016 from  
 TAMSD ETD Total Amounts  
 for NAC for VET Transferred 
 2015-16 2015-16 2015-16 
 $’000 $’000 $’000 
Assets    
    Cash and Cash Equivalents 352 - 352 
Current and Non-Current  
     Receivables 

136 - 136 

Inventories 11 - 11 
Property, Plant and Equipment 52 188 3 52 191 
Intangibles - 1 628 1 628 
Capital Works in Progress 1 983 - 1 983 
    Total Assets Transferred 54 670 1 631 56 301 
    
Liabilities    
    Payables 86 - 86 
Current and Non-Current Employee       
     Benefits 

299 892 1 191 

Current and Non-Current Other 
     Liabilities 

201 - 201 

    Total Liabilities Transferred 586 892 1 478 
    
Net Assets/(Liabilities) Transferred 54 084 739 54 823 
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NOTE 41. RESTRUCTURE OF ADMINISTRATIVE ARRANGEMENTS - CONTINUED 
Restructure of Administrative Arrangements during 2014-15 

On 7 July 2014, Administrative Arrangements 2014 (No 1) (Notifiable Instrument NI2014-310) came into effect.  
This Instrument changed the Directorate’s name from the Chief Minister and Treasury Directorate (CMTD) to 
the Chief Minister, Treasury and Economic Development Directorate (CMTEDD).  In addition, the 
Economic Development Directorate (EDD) and Commerce and Works Directorate (CWD) were transferred to 
CMTEDD, along with Community Facilities and artsACT from the Community Services Directorate (CSD) and 
ACT Property Group from the Territory and Municipal Services Directorate (TAMSD). 

Income and Expenses 

The following tables show the income and expense items associated with the transfers of EDD and CWD to 
CMTEDD, and the transfers of Community Facilities and artsACT from CSD and the ACT Property Group from 
TAMSD for the year ended 30 June 2015.  Each table shows the income and expenses relating to those 
directorates/functions for the time when they belonged to their former directorate, for the time when they 
belonged to CMTEDD, and their respective total income and expense for the year. 

 Amounts Relating to when  
 the Economic Development Directorate was held by  
 EDD from CMTEDD from  
 1 July 2014 to 7 July 2014 to Total 
 6 July 2014 30 June 2015 2014-15 
 $’000 $’000 $’000 
Income    
    
Revenue    
    Government Payment for Outputs 4 129 78 245 82 374 
User Charges - Non-ACT Government 152 4 061 4 213 
User Charges - ACT Government 33 194 228 
Interest 1 90 91 
Resources Received Free of Charge 3 267 270 
Other Revenue 11 1 079 1 090 
    Total Revenue 4 329 83 936 88 265 
    
Gains    
    Other Gains - 942 942 
    Total Gains - 942 942 
    
Total Income 4 329 84 878 89 207 
    
Expenses    
    Employee Expenses 319 24 190 24 509 
Superannuation Expenses 53 2 860 2 913 
Supplies and Services 350 41 883 42 233 
Depreciation and Amortisation 323 18 954 19 277 
Borrowing Costs 1 33 34 
Grants and Purchased Services 8 754 18 524 27 277 
Other Expenses 14 858 873 
    Total Expenses 9 814 107 303 117 116 
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NOTE 41. RESTRUCTURE OF ADMINISTRATIVE ARRANGEMENTS - CONTINUED 
Restructure of Administrative Arrangements during 2014-15 - Continued 

Income and Expenses - Continued 

 Amounts Relating to when  
 the Commerce and Works Directorate was held by  
 CWD from CMTEDD from  
 1 July 2014 to 7 July 2014 to Total 
 6 July 2014 30 June 2015 2014-15 
 $’000 $’000 $’000 
Income    
    
Revenue    
    Government Payment for Outputs - 59 370 59 370 
User Charges - Non-ACT Government 3 11 14 
User Charges - ACT Government 3 137 374 163 377 300 
Interest 3 249 252 
Resources Received Free of Charge 26 2 306 2 332 
Other Revenue 38 3 673 3 711 
    Total Revenue 3 207 439 771 442 977 
    
Gains    
    Other Gains - 1 846 1 846 
    Total Gains - 1 846 1 846 
    
Total Income 3 207 441 617 444 823 
    
Expenses    
    Employee Expenses 1 865 200 229 202 093 
Superannuation Expenses 253 29 335 29 588 
Supplies and Services 1 626 200 189 201 815 
Depreciation and Amortisation 471 41 967 42 438 
Borrowing Costs 1 58 59 
Other Expenses 8 4 112 4 120 
    Total Expenses 4 224 475 890 480 114 
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NOTE 41. RESTRUCTURE OF ADMINISTRATIVE ARRANGEMENTS - CONTINUED 
Restructure of Administrative Arrangements during 2014-15- Continued 

Income and Expenses - Continued 

 Amounts Relating to when  
 Community Facilities was held by  
 CSD from CMTEDD from  
 1 July 2014 to 7 July 2014 to Total 
 6 July 2014 30 June 2015 2014-15 
 $’000 $’000 $’000 
Revenue    
    Government Payment for Outputs 25 1 672 1 697 
User Charges - ACT Government - 1 367 1 367 
Other Revenue 23 - 23 
    Total Revenue 47 3 039 3 086 
Expenses    
    Employee Expenses 4 516 520 
Superannuation Expenses - 83 83 
Supplies and Services 43 2 087 2 130 
Depreciation and Amortisation 58 3 715 3 773 
Other Expenses - 426 426 
    Total Expenses 105 6 828 6 932 
 
 
 Amounts Relating to when  
 artsACT was held by  
 CSD from CMTEDD from  
 1 July 2014 to 7 July 2014 to Total 
 6 July 2014 30 June 2015 2014-15 
 $’000 $’000 $’000 
Revenue    
    Government Payment for Outputs 25 10 873 10 898 
User Charges - Non-ACT Government - 127 127 
Resources Received Free of Charge - 14 14 
Other Revenue - 13 13 
    Total Revenue 25 11 027 11 052 
Expenses    
    Employee Expenses 17 1 538 1 555 
Superannuation Expenses 2 236 238 
Supplies and Services 5 1 057 1 063 
Depreciation and Amortisation 19 3 22 
Grants and Purchased Services - 8 686 8 686 
Other Expenses - 14 14 
    Total Expenses 43 11 533 11 577 
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NOTE 41. RESTRUCTURE OF ADMINISTRATIVE ARRANGEMENTS - CONTINUED 
Restructure of Administrative Arrangements during 2014-15 - Continued 

Income and Expenses - Continued 

 Amounts Relating to when  
 the ACT Property Group was held by  
 TAMSD from CMTEDD from  
 1 July 2014 to 7 July 2014 to Total 
 6 July 2014 30 June 2015 2014-15 
 $’000 $’000 $’000 
Income    
    
Revenue    
    Government Payment for Outputs - 644 644 
User Charges - ACT Government 1 009 35 007 36 016 
User Charges - Non-ACT Government 42 56 283 56 325 
Resources Received Free of Charge - 26 26 
Other Revenue 29 18 47 
    Total Revenue 1 080 91 979 93 059 
    
Gains    
    Other Gains - 1 316 1 316 
    Total Gains - 1 316 1 316 
    
Total Income 1 080 93 294 94 375 
    
Expenses    
    Employee Expenses 111 10 164 10 275 
Superannuation Expenses 11 1 038 1 048 
Supplies and Services 671 77 270 77 940 
Depreciation and Amortisation 149 9 050 9 199 
Borrowing Costs - 53 53 
Other Expenses - 4 707 4 707 
    Total Expenses 941 102 282 103 223 
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NOTE 41. RESTRUCTURE OF ADMINISTRATIVE ARRANGEMENTS - CONTINUED 
Restructure of Administrative Arrangements during 2014-15 - Continued 

Assets and Liabilities 

The assets and liabilities transferred from EDD and CWD to CMTEDD during 2014-15 associated with the 
Administrative Arrangements (AAs) of 7 July 2014 are detailed in the table below, along with the transfers of 
Community Facilities and artsACT from CSD and the ACT Property Group from TAMSD.  The total assets and 
liabilities transferred as part of the AAs of 7 July 2014 are also shown in the table. 

 Amounts Transferred on 7 July 2014 from  
 

EDD CWD 

CSD for 
Community 

Facilities 
CSD for 
artsACT 

TAMSD for 
the ACT 

Property 
Group 

Total 
Amounts 

Transferred 
 2014-15 2014-15 2014-15 2014-15 2014-15 2014-15 
 $’000 $’000 $’000 $’000 $’000 $’000 
Assets       
       Cash and Cash Equivalents 3 772 17 510 1 298 556 8 645 31 781 
Current and Non-Current  
     Receivables 

4 994 53 345 - - 4 803 63 142 

Inventories 46 7 - - 274 327 
Assets Held for Sale - - - - 134 134 
Property, Plant and Equipment 500 271 68 753 131 719 65 396 370 034 1 136 173 
Intangibles 171 1 398 - - 75 1 644 
Capital Works in Progress 207 665 8 954 1 519 1 690 3 210 223 039 
Current and Non-Current  
     Other Assets 

1 312 6 966 - - 1 864 10 142 

       Total Assets Transferred 718 231 156 933 134 536 67 643 389 040 1 466 382 
       
Liabilities       
       Payables 23 037 12 849 501 325 6 498 43 210 
Current and Non-Current 
     Interest-Bearing Liabilities 

- - 408 - - 408 

Current and Non-Current Finance  
     Leases 

761 796 - - 1 113 2 670 

Current and Non-Current Employee 
     Benefits 

7 531 36 259 95 536 2 648 47 070 

Current and Non-Current Other 
     Liabilities 

1 125 7 406 - 166 2 030 10 728 

Current and Non-Current Other 
     Provisions 

- 75 - - 97 172 

       Total Liabilities Transferred 32 454 57 385 1 005 1 028 12 385 104 257 
       
Net Assets/(Liabilities) Transferred 685 777 99 548 133 531 66 615 376 655 1 362 125 
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NOTE 41. RESTRUCTURE OF ADMINISTRATIVE ARRANGEMENTS - CONTINUED 
Restructure of Administrative Arrangements during 2014-15 - Continued 

On 15 December 2014, Administrative Arrangements 2014 (No 2) (Notifiable Instrument NI2014-654) came 
into effect.  This Instrument transferred functions from the Health Directorate (HD), the Justice and 
Community Safety Directorate (JACSD), the Territory and Municipal Services Directorate (TAMSD) and the 
Environment and Planning Directorate (EPD) to enable the establishment of Access Canberra.  The Public 
Health Protection and Regulation function was transferred from HD, the Office of Regulatory Services was 
transferred from JACSD, Canberra Connect was transferred from TAMSD, and the Regulatory Services function 
was transferred from EPD. 

Income and Expenses 

The following tables show the income and expense items associated with the transfer of functions from HD, 
JACSD, TAMSD and EPD to CMTEDD for the year ended 30 June 2015.  Each table shows the income and 
expenses relating to those functions for the time when they belonged to their former directorate, for the time 
when they belonged to CMTEDD, and their respective total income and expense for the year. 

 Amounts Relating to when the Public Health  
 Protection and Regulation Function was held by  
 HD from CMTEDD from  
 1 July 2014 to 15 December 2014 to Total 
 14 December 2014 30 June 2015 2014-15 
 $’000 $’000 $’000 
Revenue    
    Government Payment for Outputs 324 382 706 
    Total Revenue 324 382 706 
    
Expenses    
    Employee Expenses 305 - 305 
Superannuation Expenses 19 - 19 
Grants and Purchased Services - 382 382 
    Total Expenses 324 382 706 
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NOTE 41. RESTRUCTURE OF ADMINISTRATIVE ARRANGEMENTS - CONTINUED 
Restructure of Administrative Arrangements during 2014-15 - Continued 

Income and Expenses - Continued 

 Amounts Relating to when  
 the Office of Regulatory Services was held by  
 JACSD from CMTEDD from  
 1 July 2014 to 15 December 2014 to Total 
 14 December 2014 30 June 2015 2014-15 
 $’000 $’000 $’000 
Income    
    
Revenue    
    Government Payment for Outputs 18 446 8 179 26 625 
User Charges - Non-ACT Government 1 317 828 2 145 
User Charges - ACT Government - 114 114 
Resources Received Free of Charge - 188 188 
Other Fees and Fines - 129 129 
Other Revenue 1 526 888 2 414 
    Total Revenue 21 289 10 325 31 614 
    
Gains    
    Other Gains - 1 910 1 910 
    Total Gains - 1 910 1 910 
    
Total Income 21 289 12 236 33 525 
    
Expenses    
    Employee Expenses 12 176 14 185 26 361 
Superannuation Expenses 1 599 1 998 3 597 
Supplies and Services 5 995 9 256 15 251 
Depreciation and Amortisation 574 680 1 254 
Grants and Purchased Services 462 539 1 001 
Other Expenses 309 2 394 2 703 
    Total Expenses 21 115 29 051 50 167 
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NOTE 41. RESTRUCTURE OF ADMINISTRATIVE ARRANGEMENTS - CONTINUED 
Restructure of Administrative Arrangements during 2014-15 - Continued 

Income and Expenses - Continued 

 Amounts Relating to when  
 Canberra Connect was held by  
 TAMSD from CMTEDD from  
 1 July 2014 to 15 December 2014 to Total 
 14 December 2014 30 June 2015 2014-15 
 $’000 $’000 $’000 
Revenue    
    Government Payment for Outputs 5 520 2 256 7 775 
User Charges - Non-ACT Government 61 51 111 
User Charges - ACT Government 1 066 1 152 2 218 
Other 1 1 2 
    Total Revenue 6 647 3 459 10 107 
    
Expenses    
    Employee Expenses 3 042 4 087 7 130 
Superannuation Expenses 473 581 1 054 
Supplies and Services 2 649 3 103 5 751 
Depreciation and Amortisation 198 100 298 
Other Expenses 1 38 40 
    Total Expenses 6 363 7 909 14 273 
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NOTE 41. RESTRUCTURE OF ADMINISTRATIVE ARRANGEMENTS - CONTINUED 
Restructure of Administrative Arrangements during 2014-15 - Continued 

Income and Expenses - Continued 

 Amounts Relating to when  
 the Regulatory Services Function was held by  
 EPD from CMTEDD from  
 1 July 2014 to 15 December 2014 to Total 
 14 December 2014 30 June 2015 2014-15 
 $’000 $’000 $’000 
Income    
    
Revenue    
    Government Payment for Outputs 8 879 3 290 12 169 
User Charges - Non-ACT Government 920 1 208 2 128 
User Charges - ACT Government 25 9 34 
Resources Received Free of Charge 346 - 346 
Other Fees and Fines - 2 2 
Other Revenue 83 79 162 
    Total Revenue 10 253 4 589 14 842 
    
Gains    
    Other Gains 283 - 283 
    Total Gains 283 - 283 
    
Total Income 10 536 4 589 15 125 
    
Expenses    
    Employee Expenses 6 094 5 417 11 511 
Superannuation Expenses 1 490 905 2 395 
Supplies and Services 1 114 864 1 978 
Depreciation and Amortisation 265 93 358 
Borrowing Costs 23 20 43 
Grants and Purchased Services 12 12 24 
Other Expenses 2 259 586 2 846 
    Total Expenses 11 258 7 895 19 153 
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NOTE 41. RESTRUCTURE OF ADMINISTRATIVE ARRANGEMENTS - CONTINUED 
Restructure of Administrative Arrangements during 2014-15 - Continued 

Assets and Liabilities 

The assets and liabilities transferred from HD, JACSD, TAMSD and EPD to CMTEDD during 2014-15 associated 
with the Administrative Arrangements (AAs) of 15 December 2014 are detailed in the table below.  The total 
assets and liabilities transferred as part of the AAs of 15 December 2014 are also shown in the table. 

 Amounts Transferred on  
 15 December 2014 from  
 

JACSD for 
the Office of 

Regulatory 
Services 

TAMSD for 
Canberra 
Connect 

EPD for 
Regulatory 

Services 

Total 
Amounts 

Transferred 
 2014-15 2014-15 2014-15 2014-15 
 $’000 $’000 $’000 $’000 
Assets     
     Cash and Cash Equivalents 1 071 355 464 1 890 
Current and Non-Current Receivables 1 736 378 3 072 5 186 
Property, Plant and Equipment 4 384 768 1 048 6 200 
Intangibles 535 1 757 - 2 291 
Capital Works in Progress 3 305 - - 3 305 
     Total Assets Transferred 11 031 3 258 4 583 18 872 
     
Liabilities     
     Payables 61 61 70 191 
Current and Non-Current Interest-Bearing Liabilities 892 - 925 1 816 
Current and Non-Current Employee Benefits 7 136 2 089 4 238 13 463 
Current Other Liabilities 1 334 - - 1 334 
Current and Non-Current Other Provisions - - 92 92 
     Total Liabilities Transferred 9 423 2 149 5 324 16 897 
     
Net Assets/(Liabilities) Transferred 1 607 1 108 (741) 1 975 

 
 Total Amounts 

Transferred 
 2014-15 
 $’000 
Total Impact of Administrative Arrangement Transfers during 2014-15  
  Total Net Assets Transferred to CMTEDD due to the AAs of 7 July 2014 1 362 125 
Total Net Assets Transferred to CMTEDD due to the AAs of 15 December 2014 1 975 
  Total Net Assets Transferred to CMTEDD during 2014-15 by Administrative Arrangements 1 364 100 
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NOTE 42. FINANCIAL INSTRUMENTS 
Details of the significant policies and methods adopted, including the criteria for recognition, the basis of 
measurement, and the basis on which income and expenses are recognised, with respect to each class of 
financial asset and financial liability are disclosed in Note 2, 'Significant Accounting Policies'. 

Interest Rate Risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. 

The Directorate’s exposure to interest rate risk is mostly in relation to interest on the loan to 
Community Housing Canberra Limited (CHC). 

CMTEDD’s loans to CHC (refer to Note 2(p), ‘Receivables’) is subject to variable interest rates.  However, as the 
loans to CHC mirrors arrangements with the Territory Banking Account (TBA), the impact of an interest rate 
change on CMTEDD’s income and expense and equity is neutralised. 

Sensitivity Analysis 

A sensitivity analysis has not been undertaken as it is considered that CMTEDD’s exposure to this risk is 
insignificant and would have an immaterial impact on its financial results. 

Credit Risk 

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 
other party to incur a financial loss.  The CMTEDD’s credit risk is limited to the amount of the financial assets it 
holds net of any allowance for impairment loss.  The CMTEDD expects to collect all financial assets that are not 
past due or impaired. 

Cash and cash equivalents are held with the Westpac Banking Corporation, in accordance with the whole of 
government banking arrangements.  These arrangements minimise risk by ensuring that cash is held with high 
quality financial institutions under whole of government banking arrangements. 

The Directorate’s non-loan receivables are spread across a large number of ACT Government agencies.  The 
Directorate manages credit risk for receivables through the careful monitoring of the invoicing process, rapid 
follow up of payment and prompt resolution of disputed invoices.  The Directorate expects to collect all 
financial assets that are not impaired. 

CMTEDD’s receivables also include loan facilities to the value of $70 million established under agreements 
between CHC and the Territory (refer to Note 2(p), ‘Receivables’).  CHC is a not for profit company, which 
provides affordable homes to low and moderate income households for rent and sale. 

These loans are secured by the Territory placing mortgages over CHC’s assets to the value of $75 million in the 
2011-12 financial year.  The properties were independently valued in June 2015, at $75.365 million. 

The loan facilities comprise: 

 a $50 million interest only loan, which converts to principal and interest on 1 January 2018 and has a 
maturity date of 31 December 2037; and 

 a $20 million interest only loan, which converts to principal and interest on 1 July 2021 and has a maturity 
date of 31 December 2036. 

Interest on both loans is calculated at the applicable interest rate and is payable quarterly in arrears.  
CMTEDD’s credit risk in relation to the amount receivable against these loans is limited to the fair value of the 
mortgaged properties.  The balance of the loans outstanding as at 30 June 2016 was $68 million. 

The Directorate regularly reviews CHC’s financial position through analysis of CHC’s quarterly reports, annual 
reports and the Statement of Corporate Intent.  The Territory’s housing market is monitored to assess the 
effect of any potential changes on CHC’s operation.  CMTEDD’s loan to CHC is not considered to have a 
significantly increased risk compared with last year. 
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NOTE 42. FINANCIAL INSTRUMENTS - CONTINUED 
Credit Risk - Continued 

During 2013-14, CMTEDD (then the Chief Minister and Treasury Directorate) entered into a fixed interest loan 
arrangement with the Exhibition Park Corporation (EPC) for up to $1.5 million.  Quarterly instalments to repay 
principal and interest in arrears are required to commence on 1 October 2016, with the final payment due on 
or before 1 July 2031.  The EPC loan was provided to facilitate the purchase of Block 799 Gungahlin to provide 
low cost accommodation on the site.  The first issue of principal to EPC from this loan was made in June 2014. 

On 1 January 2015, EPC transferred to CMTEDD following the repeal of the Exhibition Park Corporation 
Act 1976.  Following the transfer, CMTEDD took responsibility for the repayment of this loan.  The remainder 
of the $1.2 million was drawn from the TBA in February 2015. 

Other than the loans mentioned above, there is no significant concentration of credit risk that has been 
identified in this analysis. 

Liquidity Risk 

Liquidity risk is the risk that CMTEDD will be unable to meet its financial obligations as they fall due.  The 
CMTEDD’s main financial liabilities relate to ACT Government borrowings, the payment of grants and the 
purchase of supplies and services. 

The main source of cash to pay these obligations is appropriation from Government, which is paid fortnightly 
during the year on a cash needs basis.  CMTEDD manages its liquidity risk through forecasting appropriation 
drawdown requirements to enable payment of financial liabilities. 

CMTEDD’s exposure to liquidity risk is considered immaterial based on experience from prior years and the 
current assessment of risk. 

The Directorate’s exposure to liquidity risk and the management of this risk has not changed since the previous 
reporting period. 

Price Risk 

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market prices (other than those arising from interest rate risk or currency risk), whether these 
changes are caused by factors specific to the individual financial instrument or its issuer, or by factors affecting 
all similar financial instruments traded in the market. 

The Directorate’s exposure to price risk and the management of this risk has not changed since the previous 
reporting period. 

Sensitivity Analysis 

A sensitivity analysis has not been undertaken as CMTEDD has no exposure to price risk. 
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NOTE 42. FINANCIAL INSTRUMENTS - CONTINUED 
Fair Value of Financial Assets and Liabilities 

The carrying amounts and fair values of financial assets and liabilities at the end of the reporting period are as 
follows. 
 

  Carrying Fair Value Carrying Fair Value 
  Amount Amount Amount Amount 
 Note 2016 2016 2015 2015 
 No. $’000 $’000 $’000 $’000 
Financial Assets       
      Cash and Cash Equivalents  22 82 435 82 435 125 926 125 926 
Receivables a, 1 23 77 933 77 933 52 101 52 101 
Loans Receivable 1 23 68 289 68 289 68 339 68 339 
      Total Financial Assets   228 657 228 657 246 366 246 366 

      Financial Liabilities       
      Bank Overdraft 32 37 498 37 498 13 403 13 403 
Payables a 33 62 592 62 592 23 146 23 146 
ACT Government Borrowings 1 34, 35 70 597 70 597 71 280 71 280 
      Total Financial Liabilities   170 687 170 687 107 829 107 829 

a The Receivables and Payables figures exclude net GST Receivables/Payables. 

1 The 2014-15 figures have been amended to show interest bearing and non-interest bearing receivables and borrowings in categories 
consistent with 2015-16. 

The following tables set out the Directorate's maturity analysis for financial assets and liabilities as well as the 
exposure to interest rates, including the weighted average interest rates by maturity period as at 30 June 2016 
and 30 June 2015.  Except for non-current payables, financial assets and liabilities which have a floating 
interest rate or are non-interest bearing will mature in one year or less.  All amounts appearing in the following 
maturity analysis are shown on an undiscounted cash flow basis. 

2016  Weighted  Fixed Interest Maturing In: Non  
  Average Floating  1 Year  Over 1 

Year  
Over Interest  

 Note Interest Interest or Less to 5 Years 5 Years Bearing Total 
 No. Rate $’000 $’000 $’000 $’000 $’000 $’000 
Financial Assets          
         Cash and Cash 
     Equivalents  

22 - - - - - 82 435 82 435 

Receivables a 23  - - - - 77 933 77 933 
Loans Receivable  23 2.3% 68 289 - - - - 68 289 
         Total Financial Assets    68 289 - - - 160 368 228 657 
         Financial Liabilities          
         Bank Overdraft 32  - - - - 37 498 37 498 
Payables a 33  - - - - 62 592 62 592 
ACT Government 
     Borrowings  

34, 35 2.2% 68 112 51 309 1 140 985 70 597 

         Total Financial Liabilities    68 112 51 309 1 140 101 075 170 687 
         Net Financial Assets/ 
     (Liabilities)  

  177 (51) (309) (1 140) 59 293 57 970 

a The Receivables and Payables figures exclude net GST Receivables/Payables. 
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NOTE 42. FINANCIAL INSTRUMENTS - CONTINUED 
2015  Weighted  Fixed Interest Maturing In: Non  
  Average Floating  1 Year  Over 1 

Year  
Over Interest  

 Note Interest Interest or Less to 5 Years 5 Years Bearing Total 
 No. Rate $’000 $’000 $’000 $’000 $’000 $’000 
Financial Assets          
         Cash and Cash 
     Equivalents  

22 - - - - - 125 926 125 926 

Receivables a, 1 23  - - - - 52 101 52 101 
Loans Receivable 1 23 2.6% 68 339 - - - - 68 339 
         Total Financial Assets    68 339 - - - 178 027 246 366 
         Financial Liabilities          
         Bank Overdraft 32  - - - - 13 403 13 403 
Payables a 33  - - - - 23 146 23 146 
ACT Government 
     Borrowings 1, 2 

34, 35  68 112 - 277 1 223 1 668 71 280 

         Total Financial Liabilities    68 112 - 277 1 223 38 217 107 829 
         Net Financial Assets/ 
     (Liabilities)  

  227 - (277) (1 223) 139 810 138 537 

a The Receivables and Payables figures exclude net GST Receivables/Payables.  

1 The 2014-15 figures have been amended to show interest bearing and non-interest bearing receivables and borrowing in categories 
consistent with 2015-16. 

2 The 2014-15 Floating Interest and Fixed Interest categories have also been amended to correctly illustrate the arrangements for the 
EPIC loan. 

 Note 2016 2015 
 No. $’000 $’000 
Carrying Amount of Each Category of Financial Asset and Financial Liability     
    Financial Assets     
    Loans and Receivables Measured at Amortised Cost a, 1 23 146 222 120 440 
    
Financial Liabilities     
    Financial Liabilities Measured at Amortised Cost a, 1 32, 33, 

34, 35 
170 687 107 829 

a The Loans and Receivables and Financial Liabilities Measured at Amortised Cost figures exclude net GST Receivables/Payables. 

1 The 2014-15 figures have been amended to show interest bearing and non-interest bearing receivables and borrowing in categories 
consistent with 2015-16. 

The Directorate does not have any financial assets in the 'Available for Sale' category or the 'Held to Maturity' 
category and, as such, these categories are not included above.  Also, the Directorate does not have any 
financial liabilities in the 'Financial Liabilities at Fair Value through Profit and Loss' category and as such this 
category is not included above. 
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NOTE 43. COMMITMENTS 
Non-Cancellable Operating Lease Commitments 

The Directorate has various non-cancellable operating leases for buildings.  These leases have varying terms, 
escalation clauses and renewal rights.  There are no conditions in the lease agreements requiring the 
Directorate to restore the sites that the leased buildings are situated on.  The operating lease agreements give 
the Directorate the right to renew the leases.  Renegotiations of the leased terms occur on renewal of the 
leases. 

Also, due to a change in the whole of government car leasing arrangements with SG Fleet on 23 April 2015, all 
of the Directorate’s vehicle leases were reclassified from finance to operating leases on that date. 

 2016 2015 
 $’000 $’000 
Payable:    
- within one year  30 617 27 919 
- later than one year but not later than five years  94 286 80 934 
- later than five years  103 453 83 353 
   Total Non-Cancellable Operating Lease Commitments 1 228 356 192 206 

Capital Commitments 

The Directorate’s capital commitments include various building and infrastructure capital works projects, the 
whole of government Digital Network Components Replacement, and IT Services Management projects. 

Capital commitments contracted at reporting date that have not been recognised as liabilities, are payable as 
follows. 

Capital Commitments - Property, Plant and Equipment    
Payable:    
- within one year  63 556 6 761 
- later than one year but not later than five years  5 316 21 470 
   Total Capital Commitments - Property, Plant and Equipment 2 68 872 28 231 
   Capital Commitments - Intangible Assets    
Payable:    
- within one year  581 2 237 
   Total Capital Commitments - Intangible Assets  581 2 237 
   
Total Capital Commitments  69 453 30 468 

Other Commitments 

The Directorate's Other Commitments relate mainly to software licenses, ICT support and maintenance, and 
parking related support services. 

As at 30 June 2016, the Directorate had entered into contracts for the following commitments, which have not 
been recognised as liabilities. 

Payable:    
- within one year  68 538 48 489 
- later than one year but not later than five years  53 966 58 568 
- later than five years  161 3 223 
   Total Other Commitments 3 122 665 110 280 

1 This increase includes the contract renewal of the Winyu House, Nature Conservation House and 11 Moore Street offices. 

2 This increase includes the commitments relating to the public housing renewal program. 
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NOTE 43. COMMITMENTS - CONTINUED 
3 This increase is impacted by the transfer of Vocational Education and Training to CMTEDD from the then Education and Training 

Directorate (ETD) following the Administrative Arrangements (AAs) of 22 January 2016. 

 

NOTE 44. GUARANTEES, CONTINGENT LIABILITIES AND CONTINGENT ASSETS 
Guarantees 

As at 30 June 2016, the Directorate had no outstanding guarantees (nil at 30 June 2015). 

Contingent Liabilities 

The Directorate has several contingent liabilities as at 30 June 2016, as indicated below. 

 
 2016 2015 
 $’000 $’000 
   
Loose-Fill Asbestos Insulation Eradication Scheme - Building Demolition 
     and Land Remediation  

15 692 41 210 

Land Restoration  12 678 12 974 
Legal Claims  1 444 8 036 
   Total Contingent Liabilities  29 814 62 220 

Loose-Fill Asbestos Insulation Eradication Scheme (the Scheme) – Building Demolition and Land Remediation 

In addition to the provisions recorded elsewhere in these financial statements, the Directorate has a 
contingent liability relating to the estimated cost of building demolition and land remediation for the 
99 asbestos affected properties (260 as at 30 June 2015) that the Government has made an offer to buy under 
the Scheme, and this offer has been accepted by the homeowners, but the settlement on the properties has 
not yet occurred.  Refer to Note 2(y), ‘Significant Accounting Policies:  Loose-Fill Asbestos Insulation 
Eradication Scheme’, Note 2(hh)(viii), ‘Significant Accounting Policies:  Significant Accounting Judgements and 
Estimates:  Loose-Fill Asbestos Insulation Eradication Scheme (the Scheme)’, and Note 37, ‘Other Provisions’, 
for more information. 

Land Restoration 

The Directorate manages 60 sites (57 as at 30 June 2015) that contain contaminated materials.  The 
contamination includes fuel tanks, sheep dips, chemical contaminations, asbestos and other hazardous 
materials.  While there is no present obligation to remediate these sites, a contingent liability reflecting the 
possible future costs has been estimated.  This estimate is an internal assessment undertaken by the 
Directorate’s officers and is based on costs incurred for restoring similar sites in previous years. 

Legal Claims 

The Directorate’s contingent liability includes the value of claims lodged against the Territory relating to 
matters associated with either contractual disputes or economic loss.  Due to the protracted nature of legal 
proceedings and the various discoveries that can be made over the foreseeable future, it is not possible, with 
any certainty, to make an assessment of liability of some legal claims. 
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NOTE 44. GUARANTEES, CONTINGENT LIABILITIES AND CONTINGENT ASSETS - CONTINUED 
Contingent Assets 

The Directorate has several contingent assets as at 30 June 2016, as indicated below. 

 
 2016 2015 
 $’000 $’000 
   
Loose-Fill Asbetos Insulation Eradication Scheme - Land Assets  37 698 88 387 
Loose-Fill Asbetos Insulation Eradication Scheme - Building Demolition and 
     Land Remediation Works  

15 691 41 210 

   Total Contingent Assets  53 389 129 597 

Estimated Value of Loose-Fill Asbestos Insulation Eradication Scheme - Land Assets 

The Directorate has a contingent asset relating to the 99 asbestos affected properties (260 as at 30 June 2015) 
that the Government has made an offer to buy under the Scheme, and this offer has been accepted by the 
homeowners, but settlement on the properties has not yet occurred.  Refer to Note 2(y), ‘Significant 
Accounting Policies:  Loose-Fill Asbestos Insulation Eradication Scheme’, Note 2(hh)(viii), ‘Significant 
Accounting Policies:  Significant Accounting Judgements and Estimates:  Loose-Fill Asbestos Insulation 
Eradication Scheme (the Scheme)’, and Note 37, ‘Other Provisions’, for more information. 

Loose-Fill Asbestos Insulation Eradication Scheme – Building Demolition and Land Remediation Works 

The Directorate also has a contingent asset relating to the estimated increase in value of land following 
completion of the building demolition and land remediation works associated with the 99 asbestos affected 
properties (260 as at 30 June 2015) that the Government has made an offer to buy under the Scheme, and this 
offer has been accepted by the homeowners, but the settlement on the properties has not yet occurred.  Refer 
to Note 2(y), ‘Significant Accounting Policies:  Loose-Fill Asbestos Insulation Eradication Scheme’, 
Note 2(hh)(viii), ‘Significant Accounting Policies:  Significant Accounting Judgements and Estimates:  Loose-Fill 
Asbestos Insulation Eradication Scheme (the Scheme)’, and Note 37, ‘Other Provisions’, for more information. 
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NOTE 45. CASH FLOW RECONCILIATION 
  2016 2015 
  $’000 $’000 
    
(a) Reconciliation of Cash and Cash Equivalents at the End of the Reporting Period 

     in the Cash Flow Statement to the Equivalent Items in the Balance Sheet 
  

    
Total Cash and Cash Equivalents Disclosed in the Balance Sheet 82 435 125 926 
Total Bank Overdraft Disclosed in the Balance Sheet (37 498) (13 403) 
    Cash and Cash Equivalents at the End of the Reporting Period as Recorded in the Cash 
     Flow Statement 

44 937 112 523 

    (b) Reconciliation of Operating Surplus/(Deficit) to Net Cash Inflows/(Outflows) 
     from Operating Activities 

  

    Operating (Deficit)/Surplus (87 525) (134 803) 
    
Add/(Less) Non-Cash Items   
    Depreciation of Property, Plant and Equipment 69 364 63 335 
Amortisation of Intangibles 4 756 3 652 
Gains from the Contributed Assets (15 811) (10) 
Resources Received Free of Charge 3 850 4 415 
Impairment Losses on Assets 242 - 
Impairment Losses on Debts 1 478 - 
    
Add/(Less) Items Classified as Investing or Financing   
    Administrative Arrangements - Cash Transfer (352) (33 715) 
Loose-Fill Asbestos Insulation Eradication Scheme - Non-Cash Provisions (20 397) (108 451) 
Loose-Fill Asbestos Insulation Eradication Scheme - Financial Assistance Payments 2 876 7 503 
Purchase of Assets below Capitalisation Threshold  3 843 748 
Gains on Derecognition of Finance Leases - 4 292 
Transactions associated with the Net (Gain) on Disposal of Non-Current Assets (368) (767) 
Gains from the Revaluation of Investment Properties (1 511) - 
Increase/(Decrease) in ACT Government Borrowings (683) 842 
Assets Held for Sale (54 258) - 
Loss on Finance Lease Vehicles - 3 119 
Losses from Contributed Assets 95 672 - 
Losses from the Sale of Assets 1 515 - 
    Cash Before Changes in Operating Assets and Liabilities 2 691 (189 840) 
    
Changes in Operating Assets and Liabilities   
    (Increase)/Decrease in Receivables (28 391) (64 975) 
(Increase)/Decrease in Inventories (955) (282) 
(Increase)/Decrease in Other Assets (683) (8 296) 
Increase/(Decrease) in Payables 35 873 30 940 
Increase/(Decrease) in Provisions (40 893) 204 215 
Increase/(Decrease) in Employee Benefits (2 549) 80 280 
Increase/(Decrease) in Other Liabilities (977) 16 652 
    Net Changes in Operating Assets and Liabilities (38 575) 258 534 
    
Net Cash Inflows/(Outflows) from Operating Activities (35 884) 68 692 
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NOTE 46. EVENTS OCCURING AFTER BALANCE DATE 
There were no events occurring after the balance date, which would affect the financial statements as at 
30 June 2016, or in future reporting periods. 

 

NOTE 47. THIRD PARTY MONIES 
The following tables and associated commentary provide information about monies held by the Directorate on 
behalf of third parties. 

Third Party Monies held in the ACT Superannuation Trust Account 

The ACT Superannuation Trust Account was specifically set up for the settlement of superannuation claims.  
The claims relate to current and former members of the ACT Government who did not receive the correct 
superannuation entitlements as required under superannuation law at the time of their employment. 

 2016 2015 
 $’000 $’000 
   
Balance at the Beginning of the Reporting Period 1 406 1 387 
Cash Receipts  163 99 
Cash Payments  (268) (80) 
   Balance at the End of the Reporting Period 1 300 1 406 

Third Party Monies held for Tourism Accommodation Bookings 

VisitCanberra takes accommodation bookings from visitors on behalf of the accommodation and attraction 
vendors.  Payments are made to the vendors on a monthly basis. 

Balance at the Beginning of the Reporting Period  66 - 
Transfer in from the former Economic Development Directorate (EDD) 1 - 82 
Cash Receipts  714 723 
Cash Payments  (724) (739) 
   Balance at the End of the Reporting Period 56 66 

Unclaimed Lottery Prize Monies held in Trust for the Gambling and Racing Commission 

The Directorate holds unclaimed lottery prize monies for the ACT Gambling and Racing Commission. 

Balance at the Beginning of the Reporting Period  2 163 - 
Transfer in from the former EDD 1 - 2 095 
Cash Receipts  62 68 
Cash Payments  - - 
   Balance at the End of the Reporting Period 2 224 2 163 
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NOTE 47. THIRD PARTY MONIES - CONTINUED 
Security Deposits held for Procurement 

Third Party Monies held in the ACT Procurement Trust Account are monies received from Contractors who 
have entered into Agreements with the Territory.  Those Agreements have clauses which specify the amount 
of ‘security’ to be held and at what point those securities can be released to the Contractor and also clauses 
around how the Territory can access those securities if the terms of the Agreement have not been met. 

 2016 2015 
 $’000 $’000 
   
Balance at the Beginning of the Reporting Period  1 900 - 
Transfer in from the former Commerce and Works Directorate (CWD) 2 - 1 789 
Cash Receipts  976 1 006 
Cash Payments  (1 107) (895) 
   Balance at the End of the Reporting Period 1 769 1 900 

Rental Bonds Trust Account 

The Rental Bonds Trust Account was set up for the purposes of receipting and refunding bonds in relation to 
residential tenancy agreements (Residential Tenancies Act 1997). 

Balance at the Beginning of the Reporting Period  403 - 
Transfer in from the Justice and Community Safety Directorate (JACSD) 3 - 185 
Cash Receipts 31 566 17 127 
Cash Payments (31 404) (16 908) 
   Balance at the End of the Reporting Period 566 403 

Road User Services (RUS) Trust Account 

The Road User Services (RUS) Trust Account was set up for the purposes of holding third party funds collected 
with the vehicle registrations payments, which are distributed to insurers and other parties as required for the 
administration of third party insurance activities. 

Balance at the Beginning of the Reporting Period  4 427 - 
Transfer in from JACSD 3 - 12 285 
Cash Receipts 182 127 109 269 
Cash Payments (180 050) (117 128) 
   Balance at the End of the Reporting Period 6 504 4 427 
   
Total Third Party Monies 12 419 10 364 

1 These trusts were transferred from the former EDD following the Administrative Arrangements (AAs) of 7 July 2014. 

2 This trust was transferred from the former CWD following the AAs of 7 July 2014. 

3 These trusts were transferred from JACSD following the AAs of 15 December 2014. 
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NOTE 48. BUDGETARY REPORTING - EXPLANATIONS OF MAJOR VARIANCES BETWEEN 
ACTUAL AMOUNTS AND ORIGINAL BUDGET AMOUNTS 

The following are brief explanations of major line item variances between budget estimates and actual 
outcomes.  Variances are considered to be major variances if both of the following criteria are met; 

 The line item is a significant line item:  the line item actual amount accounts for more than 10% of the 
relevant associated category (Income, Expenses and Equity totals) or sub-element (e.g. Current 
Liabilities and Receipts from Operating Activities totals) of the financial statements; and 

 The variances (original budget to actual) are greater than plus (+) or minus (-) 10% of the budget for the 
financial statement line item. 

Original Budget refers to the amounts presented to the Chief Minister, Treasury and Economic Development 
Directorate in the original budgeted financial statements in respect of the reporting period (2015-16 Budget 
Statements).  These amounts have not been adjusted to reflect supplementary appropriation or appropriation 
instruments. 

  Original   
 Actual Budget   
 2015-16 2015-16 Variance Variance 
 $’000 $’000 $’000 % 
     
Operating Statement Line Items      
     
Revenue     
     User Charges – ACT Government 242 356 296 322 (53 966) -18% 

The decrease is mainly due to reduced rent following the transfer of the Magistrate Court from the ACT Property Group 
to the Justice and Community Safety Directorate (JACSD), the removal of internal trading transactions within the 
Directorate (which was not done in the original budget), a reduction in direct purchases of ICT business systems by 
Shared Services on behalf of other agencies and a reduction in the use of ACT Property Group project related services 
for minor new works by other agencies. 

     
Expenses     

Employee Expenses 238 966 215 346 23 620 11% 
The increase is mainly due to the full year impact of Administrative Arrangements (AAs) and other transfers to CMTEDD 
during 2014-15, the impact of the transfer of the National Arboretum Canberra from the Territory and Municipal 
Services Directorate (TAMSD) and Vocational Education and Training (VET) from the then Education and Training 
Directorate (ETD) following the AAs of 22 January 2016. 

     
Supplies and Services  242 762 279 113 (36 351) -13% 

The decrease is due largely to the deferral of expenditure from 2015-16 to future years, a reduction in direct purchases 
of ICT business systems by Shared Services on behalf of other agencies, and the removal of internal trading transactions 
within the Directorate. 

     
Grants and Purchased Services 106 628 71 870 34 758 48% 

The increase is mainly due to a reduction of homeowners opting into the Loose-Fill Asbestos Insulation Eradication 
Scheme (Scheme) during 2015-16 compared to 2014-15 and the transfer of VET from the then ETD following the AAs of 
22 January 2016, partially offset by the deferral of expenditure from 2015-16 to 2016-17. 

     
Other Expenses 99 912 36 405 63 507 174% 

The increase is mainly due to the transfer of the completed capital works to TAMSD, the Magistrate Court to JACSD 
($21.8 million) and land and buildings to the Land Development Agency (LDA) ($3.7 million). 
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NOTE 48. BUDGETARY REPORTING - EXPLANATIONS OF MAJOR VARIANCES BETWEEN 
ACTUAL AMOUNTS AND ORIGINAL BUDGET AMOUNTS - CONTINUED  

  Original   
 Actual Budget   
 2015-16 2015-16 Variance Variance 
 $’000 $’000 $’000 % 
     
Balance Sheet Line Items     
     
Assets     

Cash and Cash Equivalents 82 435 27 757 54 678 197% 
This increase is largely due to an increase in operating cash held to provide flexibility for the management of the 
loose-fill asbestos insulation eradication scheme (the Scheme). 

     
Receivables - Current 85 375 68 129 17 246 25% 

This increase is mainly due to the transfer of the National Arboretum Canberra (NAC) from the Territory and Municipal 
Services Directorate (TAMSD) and Vocational Education and Training (VET) from the then Education and Training 
Directorate (ETD) following the Administrative Arrangements (AAs) of 22 January 2016, and the timing of the billing 
and associated receipt of payments for ICT, HR and Finance services provided by Shared Services on behalf of the 
ACT Government (at 30 June 2016, a larger value of charges, largely for ICT services, remained unbilled compared to 
the original budget). 

     
Assets Held for Sale 54 258 - 54 258 100% 

The increase reflects the completion of remediation for the first blocks of land under the Scheme during 2015-16, 
partially offset by the sale of the first few remediated properties.  There is no budget for this item, as the accounting 
treatment and the estimated timing of financial transactions associated with the Scheme were still being worked on at 
the time of the 2015-16 Budget was finalised. 

     
Capital Works in Progress 368 430 533 267 (164 837) -31% 

The decrease is largely due to lower than planned progression of capital works during the year, savings in the capital 
works program, and an acceleration of the Public Housing Renewal program through the purchase of established 
properties for transfer to Housing ACT rather than building them. 

     
Liabilities     

Payables 67 231 23 808 43 423 182% 
This increase is mainly due to the transfer of the NAC from TAMSD and VET from the then ETD following the AAs of 
22 January 2016, and the timing of payments associated with work done for the public housing renewal project. 

     
Other Provisions - Current 109 461 - 109 461 100% 

This increase is largely due to the establishment of provisions associated with the Scheme.  These provisions recognise 
the expense component for the purchase of properties where home owners have opted into the buyback scheme, but 
had not settled by 30 June 2016, and the estimated cost of the associated building demolition and land remediation 
works expected to be undertaken in the next 12 months for asbestos affected properties.  There is no budget for this 
item, as the accounting treatment and the estimated timing of financial transactions associated with the Scheme were 
still being worked on at the time of the 2015-16 Budget was finalised. 

     
Other Provisions Non-Current 53 896 198 53 698 27120% 

The increase is largely due to the establishment of a provision associated with the Scheme.  This provision recognises 
the estimated cost of the building demolition and land remediation works expected to be undertaken in more than 
12 months for asbestos affected properties acquired on or before 30 June 2016. 
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NOTE 48. BUDGETARY REPORTING - EXPLANATIONS OF MAJOR VARIANCES BETWEEN 
ACTUAL AMOUNTS AND ORIGINAL BUDGET AMOUNTS - CONTINUED 

  Original   
 Actual Budget   
 2015-16 2015-16 Variance Variance 
 $’000 $’000 $’000 % 
     
Statement of Changes in Equity     

These line items are covered in the other financial statements. 
     
     
Cash Flow Statement Line Items      
     
Cash Flows from Operating Activities     
     
Receipts     

User Charges – ACT Government 222 426 298 962 (76 536) -26% 
The decrease is mainly due to reduced rent following the transfer of the Magistrate Court from the ACT Property 
Group (ACTPG) to the Justice and Community Safety Directorate (JACSD), the removal of internal trading transactions 
within the Directorate, a reduction in direct purchases of ICT business systems by Shared Services on behalf of other 
agencies, a reduction in rent following the relocation of Shared Services staff from Woden to Gungahlin and a 
reduction in the use of ACTPG project related services for minor new works by other agencies. 

     
Capital Works Receipts 346 524 563 912 (217 388) -39% 

This decrease reflects lower than anticipated receipts received from ACT Government directorates and agencies for 
capital works projects managed on their behalf.  The decrease also reflects the removal of internal trading 
transactions from within the Directorate, which were not removed in the original budget. 

     
Payments     

Employees  241 857 214 024 27 833 13% 
The increase is mainly due to the full year impact of Administrative Arrangements (AAs) and other transfers to 
CMTEDD during 2014-15, the impact of the transfer of the National Arboretum Canberra (NAC) from the Territory 
and Municipal Services Directorate (TAMSD) and Vocational Education and Training (VET) from the then Education 
and Training Directorate (ETD) following the AAs of 22 January 2016. 

     
Supplies and Services  230 309 283 442 (53 133) -19% 

The decrease is due largely to the rollover of funding from 2015-16 to future years, a reduction in direct purchases of 
ICT business systems by Shared Services on behalf of other agencies, and lower than estimated expenditure for data 
storage infrastructure. 
     

Capital Works 360 718 563 912 (203 194) -36% 
This decrease reflects lower than anticipated payments made on behalf of directorates and agencies for capital works 
projects managed on their behalf. 
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NOTE 48. BUDGETARY REPORTING - EXPLANATIONS OF MAJOR VARIANCES BETWEEN 
                  ACTUAL AMOUNTS AND ORIGINAL BUDGET AMOUNTS - CONTINUED 
     
  Original   
 Actual Budget   
 2015-16 2015-16 Variance Variance 
 $’000 $’000 $’000 % 
     
Cash Flows from Investing Activities     
     
Receipts     

Proceeds from Scheme Land Sales  5 860 53 080 (47 220) -89% 
This decrease primarily reflects a later than expected commencement of the sales phase of the Scheme. 

     
Proceeds from Sale of Property, Plant and Equipment  1 896 361 1 535 425% 

This increase primarily relates to proceeds from sale of ICT assets and fleet vehicles which were not budgeted for. 
     
Payments     

Capital Works in Progress 155 334 258 476 (103 142) -40% 
This decrease is largely due to the lower than planned progression of capital works during the year, and savings in the 
Directorate's capital works program. 

     
Loose-Fill Asbestos Insulation Eradication  
     Scheme Land Purchases 

102 511 127 587 (25 076) -20% 

This decrease is due to the timing of payments for purchases of asbestos affected land associated with the Scheme. 
     

Cash Flows from Financing Activities     
     
Receipts     

Capital Injections  285 707 426 766 (141 059) -33% 
This decrease is largely due to the lower than planned progression of capital works during the year, largely due to the 
later than estimated acquisition of asbestos affected properties and the associated building demolition and land 
remediation under the Scheme, and savings in the Directorate's capital works program. 
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    Original  
   Actual Budget Actual 
 Note  2016 2016 2015 
 No.  $’000 $’000 $’000 
Income      
      Revenue       

Payments for Expenses on Behalf of the Territory 50  71 191 73 605 70 278 
Taxes, Fees and Fines 51  1 741 206 1 672 705 1 179 588 
User Charges - Non ACT Government 52       15 682 17 176 8 799 
Grants From Commonwealth 53  1 545 804 1 538 949 1 671 095 
Dividend Revenue  54  256 810 238 451 189 584 
Land Revenue 55  70 955 12 921 41 865 
Other Revenue 56  2 152 1 642 1 482 

Total Revenue   3 703 800 3 555 449 3 162 691 
      
Gains      

Gain on Investments 57  - - 38 
Other Gains 58  - - 105 500 

Total Gains   - - 105 538 
Total Income   3 703 800 3 555 449 3 268 229 
      
Expenses       

Supplies and Services  59  11 665 11 741 11 417 
Grants and Purchased Services 60  61 825 45 112 60 676 
Waivers, Impairment Losses and Write-Offs  61  6 504 9 080 5 374 
Other Expenses 62  2 224 27 892 51 
Cost of Land Sold 63  60 210 - 38 394 
Transfer to Government 64  3 566 964 3 461 624 3 152 085 

Total Expenses    3 709 392 3 555 449 3 267 997 
      
Operating Surplus/(Deficit)   (5 592) - 232 
      
Other Comprehensive Income      
Items that will not be reclassified subsequently to profit and loss      
      Increase/(Decrease) in the Asset Revaluation Surplus 75  8 669 17 804 13 190 
      Total Other Comprehensive Income/(Deficit)   8 669 17 804 13 190 
      
Total Comprehensive Income/(Deficit)   3 077 17 804 13 422 

      
This table may not add due to rounding. 

The above Statement of Income and Expenses on Behalf of the Territory should be read in conjunction with the 
accompanying notes.
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   Original  
  Actual Budget Actual 
 Note 2016 2016 2015 
 No. $’000 $’000 $’000 
Current Assets     

Cash and Cash Equivalents  66 5 651 40 801 9 734 
Receivables  67 368 745 195 743 252 755 
Inventories 68 438 4 335 657 
Other Assets 69 400 - 358 

Total Current Assets  375 234 240 879 263 504 
     
Non-Current Assets     

Investments 70 1 182 1 641 1 683 
Property, Plant and Equipment 71 397 395 604 676 380 935 

Total Non-Current Assets  398 577 606 317 382 618 
     
Total Assets  773 811 847 196 646 122 
     
Current Liabilities     

Payables  72 382 272 207 130 265 161 
Other Provisions  73 1 936 280 866 
Other Liabilities 74 1 611 8 562 1 243 

Total Current Liabilities  385 819 215 972 267 270 
     
Total Liabilities  385 819 215 972 267 270 
     
Net Assets  387 992 631 224 378 852 

     
Equity     
     Accumulated Funds  364 493 575 377 364 023 

Asset Revaluation Surplus 75 23 499 55 847 14 829 
     Total Equity  387 992 631 224 378 852 

     
This table may not add due to rounding. 

The above Statement of Assets and Liabilities on Behalf of the Territory should be read in conjunction with the 
accompanying notes.
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   Asset   
  Accumulated Revaluation Total   
  Funds Surplus Equity Original 
 Note Actual Actual Actual Budget 
 No. $’000 $’000 $’000 $’000 
      
Balance as at 1 July 2015  364 023 14 829 378 852 526 420 
      
Comprehensive Income      
      Operating Surplus/(Deficit)  (5 591) - (5 591) - 

Increase/(Decrease) in Asset 
     Revaluation Surplus 

75 - 8 669 8 669 17 804 

      Total Comprehensive Income  (5 591) 8 669 3 078 17 804 
      
Transactions Involving Owners Affecting Accumulated Funds    
      Capital Injections  66 272 - 66 272 87 000 

Capital (Distributions)  (60 210) - (60 210) - 
Net Assets Transferred in as part of an 
     Administrative Arrangement 

76 (2) - (2) - 

      Total Transactions Involving Owners  
     Affecting Accumulated Funds 

6 060 - 6 060 87 000 

      
Balance as at 30 June 2016  364 494 23 499 387 990 631 224 

      
This table may not add due to rounding. 

The above Statement of Changes in Equity on Behalf of the Territory should be read in conjunction with the accompanying 
notes. 
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   Asset  
  Accumulated Revaluation Total  
  Funds Surplus Equity 
 Note Actual Actual Actual 
 No. $’000 $’000 $’000 
     
Balance as at 1 July 2014  - - - 
     
Net Effect Correction of Prior Year Error 1  (34 516) - (34 516) 
     
Comprehensive Income     
     Operating Surplus/(Deficit)  232 - 232 

Increase/(Decrease) in the Asset 
     Revaluation Surplus 

75 - 13 190 13 190 

     Total Comprehensive Income  232 13 190 13 422 
     
Movement in Reserves     
     Transfer to/(from) Accumulated Funds  (1 639) 1 639 - 
     Total Movement in Reserves  (1 639) 1 639 - 
     
Transactions Involving Owners Affecting Accumulated Funds   
     Capital Injections  60 804 - 60 804 

Capital (Distributions)  (38 445) - (38 445) 
Net Assets Transferred in as part of an 
     Administrative Arrangement 

76 377 587 - 377 587 

     Total Transactions Involving Owners  
     Affecting Accumulated Funds 

399 946 - 399 946 

     Balance as at 30 June 2015  364 023 14 829 378 852 

     
This table may not add due to rounding. 

The above Statement of Changes in Equity on Behalf of the Territory should be read in conjunction with the accompanying 
notes. 
1 This adjustment corrects an error in accounting for the proceeds of Land Rent block sales in prior years.  The opening ‘Balance as at 

1 July 2014’ has not been updated, as this error was transferred to the Directorate following the Administrative Arrangements (AAs) of 
7 July 2014.  The error results from the proceeds from the sale of Land Rent blocks being recorded as reductions in payables to the 
Territory Banking Account (TBA) rather than as capital distributions to Government.
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   Original  
  Actual Budget Actual 
 Note 2016 2016 2015 
 No. $’000 $’000 $’000 
     
Cash Flows from Operating Activities     
     
Receipts     

Cash from Government for Expenses on Behalf of the 
     Territory 

 43 760 47 701 44 027 

Cash from Government - Community Service 
     Obligation Payments 

 27 431 25 904 31 678 

Taxes, Fees and Fines  1 664 113 1 563 623 1 154 551 
User Charges  15 682 17 176 10 862 
Grants received from the Commonwealth  1 545 804 1 539 247 1 671 095 
Dividends  213 827 193 966 172 832 
Land Rent  8 806 - 1 224 
Goods and Services Tax Input Tax Credits from the  
     Australian Tax Office (ATO) 

 - 946 - 

Goods and Services Tax Collected from Customers  4 925 1 745 229 
Other Receipts  2 288 117 457 1 553 

Total Receipts from Operating Activities  3 526 636 3 507 765 3 088 051 
     
Payments     

Supplies and Services   13 866 12 039 11 329 
Grants and Purchased Services  75 890 45 113 70 141 
Transfer of Territory Receipts to the ACT Government  3 434 515 3 421 930 3 003 186 
Goods and Services Tax Paid to Suppliers  103 946 58 
Goods and Services Tax Remitted to Australian 
     Taxation Office 

 4 877 1 745 5 

Other  30 28 222 36 
Total Payments from Operating Activities  3 529 281 3 509 995 3 084 755 
     
Net Cash Inflows/(Outflows) from Operating Activities 80 (2 645) (2 230) 3 296 
     

This table may not add due to rounding.
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   Original  
  Actual Budget Actual 
 Note 2016 2016 2015 
 No. $’000 $’000 $’000 
     
Cash Flows from Investing Activities     
     Receipts     

Proceeds from the Sale of Land 1  60 280 - 38 445 
Proceeds from the Sale of Property, Plant and Equipment  - 2 230 - 
Capital Distributions from Government 2  - - 105 500 

Total Receipts from Investing Activities  60 280 2 230 143 945 
     Payments     

Purchase of Property, Plant and Equipment and Capital Works  67 781 87 000 91 669 
Total Payment from Investing Activities  67 781 87 000 91 669 
     
Net Cash Inflows/(Outflows) from Investing Activities  (7 501) (84 770) 52 276 
     
Cash Flows from Financing Activities      
     Receipts     

Capital Injections from Government  66 272 87 000 60 804 
Receipt of Transferred Cash Balances   - - 37 303 

Total Receipts from Financing Activities   66 272 87 000 98 107 
     
Payments     

Distributions to Government 1, 2  60 210 - 143 945 
Total Payments from Financing Activities   60 210 - 143 945 
     
Net Cash Inflows/(Outflows) from Financing Activities  6 062 87 000 (45 838) 
     
Net Increase/(Decrease) in Cash and Cash Equivalents  (4 084) - 9 734 
     Cash and Cash Equivalents at the Beginning of the 
     Reporting Period 

 9 734 40 801 - 

     Cash and Cash Equivalents at the End of the Reporting Period 80 5 651 40 801 9 734 

     
This table may not add due to rounding. 

The above Cash Flow Statement on Behalf of the Territory should be read in conjunction with the accompanying notes. 
1 These values reflect the capital component of Land Rent block sales received by the Directorate during the year and the associated 

on-passage of funds to the Territory Banking Account (TBA). 

2 The 2014-15 values reflect proceeds from the sale of ACTTAB being received by the Directorate during the year and on-passed to the 
TBA.
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 Original Total  Appropriation Appropriation 
 Budget Appropriated Drawn Drawn 
 2016 2016 2016 2015 
 $’000 $’000 $’000 $’000 
Territorial     
     Payment for Expenses on Behalf of the Territory 
     (including Community Service Obligation 
     Payments) 

73 605 77 069 71 191 75 705 

Capital Injections  87 000 84 390 66 272 60 804 
     Total Territorial Appropriation 160 605 161 459 137 463 136 509 

This table may not add due to rounding. 

The above Territorial Statement of Appropriation should be read in conjunction with the accompanying notes. 

Column Heading Explanations 

The Original Budget column shows the amounts that appear in the Changes to Appropriation tables in the 2015-16 Budget 
Papers.  These amounts also appear in the Cash Flow Statement on Behalf of the Territory of the Directorate. 

The Total Appropriated column is inclusive of all appropriation variations occurring after the Original Budget. 

The Appropriation Drawn is the total amount of appropriation received during the year.  This amount also appears in the 
Cash Flow Statement on Behalf of the Territory. 

The following table and associated footnotes explain the movements between: 

 the Original Budget and the Total Appropriated; and 

 the Total Appropriated and the Appropriation Drawn. 

Reconciliation of Territorial Appropriation for 2015-16 
 Payment for  
 Expenses on  
 Behalf of the Capital 
 Territory Injections 
 $’000 $’000 
   
Original Budget 73 605 87 000 
   Changes in Territorial Appropriation during 2015-16   
s14 - Transfer of Funds Between Appropriations 1 3 380 (2 610) 
s16 - Transfer of Functions after Appropriation Act Passed 2 84 - 
Total Change in Territorial Appropriation during 2015-16 3 464 (2 610) 
   
Total Appropriated 77 069 84 390 
   Undrawn Funds 3 (5 878) (18 118) 
   Total Appropriation Drawn 71 191 66 272 

This table may not add due to rounding.

Variances between ‘Original Budget’ and 'Total Appropriated’ 
1 Several appropriation transfers impacted Payment for Expenses on Behalf of the Territory (EBT) and Territorial Capital Injections during 

2015-16. 

The EBT transfers comprised: 

 $2.610 million being transferred to EBT from Territorial Capital Injections to cover the remaining expenditure required under the 
First Home Owners’ Grant (FHOG) scheme for 2015-16; and 

 $0.770 million being transferred to EBT from Controlled Capital Injections to cover the remaining expenditure required under the 
FHOG scheme for 2015-16. 
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The Capital Injections transfer resulted from $2.610 million being transferred from Territorial Capital Injections to EBT to cover the 
remaining expenditure required under the FHOG scheme for 2015-16. 

2 On 22 January 2016, Administrative Arrangements 2014 (No 1) (Notifiable Instrument NI2016-41) (AA) came into effect, which 
transferred responsibility for Vocational Education and Training from the Education Directorate (ED) to CMTEDD.  The Directorate was 
transferred $0.084 million in EBT appropriation associated with this AA. 

Variances between 'Total Appropriated’ and 'Appropriation Drawn' 
3 The EBT appropriation remaining undrawn as at 30 June 2016 largely represents anticipated rollovers to 2016-17 associated with the 

Territorial Concessions Program.  The undrawn Capital Injections appropriation results from a lower than expected take up of land rent 
blocks under the Land Rent Scheme during 2015-16.
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Note 49 Significant Accounting Policies - Territorial  

    
 Revenue Notes  
Note 50 Payment for Expenses on Behalf of the Territory - Territorial  
Note 51 Taxes, Fees and Fines - Territorial  
Note 52 User Charges - Territorial  
Note 53 Grants From Commonwealth  - Territorial  
Note 54 Dividend Revenue - Territorial  
Note 55 Land Revenue - Territorial  
Note 56 Other Revenue - Territorial  
Note 57 Gain on Investments - Territorial  
Note 58 Other Gains - Territorial  

    
 Expenses Notes  
Note 59 Supplies and Services - Territorial  
Note 60 Grants and Purchased Services - Territorial  
Note 61 Waivers, Impairment Losses and Write-offs - Territorial  
Note 62 Other Expenses - Territorial  
Note 63 Cost of Land Sold  
Note 64 Transfer to Government - Territorial  
Note 65 Act of Grace Payments - Territorial  

    
 Assets Notes  
Note 66 Cash and Cash Equivalents - Territorial  
Note 67 Receivables - Territorial  
Note 68 Inventories - Territorial  
Note 69 Other Assets - Territorial  
Note 70 Investments - Territorial  
Note 71 Property, Plant and Equipment - Territorial  

    
 Liabilities Notes  
Note 72 Payables - Territorial  
Note 73 Other Provisions - Territorial  
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 Equity Notes  
Note 75 Asset Revaluation Surplus - Territorial  

    
 Other Notes  
Note 76 Restructure of Administrative Arrangements - Territorial  
Note 77 Financial Instruments - Territorial  
Note 78 Commitments - Territorial  
Note 79 Contingent Liabilities and Contingent Assets - Territorial  
Note 80 Cash Flow Reconciliation - Territorial  
Note 81 Events Occurring after Balance Date - Territorial  
Note 82 Budgetary Reporting - Explanations of Major Variances between Actual Amounts 

     and Original Budget Amounts - Territorial 
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NOTE 49. SIGNIFICANT ACCOUNTING POLICIES - TERRITORIAL 
All of the Directorate's accounting policies, which apply to both the Controlled and Territorial Annual Financial 
Statements, are contained in Note 2, ‘Significant Accounting Policies’. 

 

NOTE 50. PAYMENT FOR EXPENSES ON BEHALF OF THE TERRITORY - TERRITORIAL 
Under the Financial Management Act 1996 (FMA), funds can be appropriated for expenses incurred on behalf 
of the Territory.  The Directorate receives this appropriation to fund a number of expenses incurred on behalf 
of the Territory, mainly for the payment of grants to non-government organisations and individuals, 
concessions, and Community Service Obligations (CSOs) (refer Note 60, ‘Grants and Purchased Services - 
Territorial’). 

 2016 2015 
 $’000 $’000 
   
Payment for Expenses on Behalf of the Territory  43 760 44 027 
Community Service Obligations  27 431 26 251 
   Total Payment for Expenses on Behalf of the Territory 1, 2 71 191 70 278 

1 This increase largely reflects the full year impact of the transfer of the former Economic Development Directorate (EDD) to CMTEDD 
following the Administrative Arrangements of 7 July 2014 (prior to the transfer of EDD, roughly half of the annual grant payment to the 
racing industry had been paid).  This is mostly offset by the deferral of some concessions payments to 2016-17 due to the timing of 
claims for payment. 

2 The reported Total Payment for Expenses on Behalf of the Territory (EBT) in 2014-15 differs from the amount of EBT appropriation 
drawn down, as disclosed in ‘Territorial Statement of Appropriation’ ($75.705 million), by $5.427 million.  The difference arises due to 
the reversal of an accrual transferred in from the former CWD. 

The accrual in question was first disclosed by the Community Services Directorate (CSD) in their annual financial statements for the 
year ended 30 June 2014, in relation to funding for CSOs and the subsidy and concessions program.  On 1 July 2014, responsibility for 
the administration of the impacted CSOs and the subsidy and concessions program was transferred to the then CWD.  The accrual was 
not reversed in CWD’s Financial Statements for the period from 1 July to 6 July 2014, consequently, as a result of the transfer of the 
former CWD to CMTEDD on 7 July 2014, the reversal of this accrual impacted CMTEDD. 
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NOTE 51. TAXES, FEES AND FINES - TERRITORIAL 
 2016 2015 
 $’000 $’000 
Taxes    
   General Rates 1, 2 423 472 189 750 
Land Tax 3 101 006 88 010 
Duties 4 329 169 269 971 
Levies 1 80 549 43 285 
Payroll Tax 5 422 424 357 225 
Income Tax Equivalents 6 115 413 80 575 
Network Facilities Tax  28 626 26 092 
Other Taxes  105 246 
   Total Taxes  1 500 764 1 055 154 
    
Fees    
   Fees for Regulatory Services 7 175 624 90 220 
Water Abstraction Charge 8 28 768 14 943 
Other 7, 8 4 314 2 433 
   Total Fees  208 706 107 596 
   
Fines    
   Traffic Fines 7 31 593 16 813 
Other Fines 7, 8 143 25 
   Total Fines  31 736 16 838 
   
Total Taxes, Fees and Fines  1 741 206 1 179 588 

1 These increases are mostly due to the full year impact of the transfer of the former Commerce and Works Directorate (CWD) to the 
Directorate following the Administrative Arrangements (AAs) of 7 July 2014, as the full year’s revenue for General Rates and the Fire 
and Emergency Services Levy (collected with General Rates) are assessed and invoiced at the commencement of the financial year and 
are recorded as revenue when the assessment is raised. 

2 The 2014-15 figure has been revised down by $9.408 million to reflect the removal of internal transactions associated with the 
payment of concessions and general rates. 

3 This increase is mainly due to the fixed charge component of land tax being indexed by 5 per cent. 

4 This increase mainly relates to an increase in the volume and value of residential and commercial properties sold during the year. 

5 This increase largely reflects growth in employment and wages, as well as the introduction of the Payroll Tax Harmonisation initiative 
from 1 January 2015, which resulted in increased receipts from employment agencies (additional information on the Payroll Tax 
Harmonisation initiative can be found at:  http://www.payrolltax.gov.au/harmonisation). 

6 This increase reflects the trading conditions and profitability of the relevant Public Trading Entities. 

7 These increases result from the full year impact of the transfer of the Office of Regulatory Services (ORS) from the Justice and 
Community Safety Directorate (JACSD) to CMTEDD following the AAs of 15 December 2014. 

8 These increases are impacted by the full year impact of the transfer of the Regulatory Services function from the Environment and 
Planning Directorate (EPD) to the Directorate following the AAs of 15 December 2014. 
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NOTE 52. USER CHARGES - TERRITORIAL 
User charges revenue is derived by providing goods and services to other ACT Government agencies and to the public.  
User charges revenue is not part of Government appropriation and is paid by the users of the goods and services.  This 
revenue is primarily parking fees and labels and is driven by consumer activity. 

 2016 2015 
 $’000 $’000 
User Charges - Non ACT Government   
   Parking Operations 1 15 631  8 774  
Proof of Age Cards 1, 2 51  25  
   Total User Charges  15 682  8 799  

1 These increases are due to the full year impact of the transfer of the Office of Regulatory Services function to the Directorate from the 
Justice and Community Safety Directorate (JACSD) following the Administrative Arrangements (AAs) of 15 December 2014. 

2 This increase is also due to the full year impact of the transfer of Canberra Connect to the Directorate from the Territory and Municipal 
Services Directorate (TAMSD) following the AAs of 15 December 2014. 
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NOTE 53. GRANTS FROM COMMONWEALTH - TERRITORIAL 
The Directorate receives Commonwealth Grants on behalf of the Territory.  This includes General Revenue 
Assistance (GRA), National Specific Purpose Payments (SPPs), National Reform Payments (NRPs), National 
Partnership Payments (NPPs) and grants specific to local government functions.  Under Federal financial 
arrangements, CMTEDD receives the majority of the Commonwealth Grant funding on behalf of the Territory.  
All grant funding received is immediately transferred to the Territory Banking Account (TBA).  Funds are then 
appropriated to ACT Government agencies, as required, for management of the related service output/s. 

 General Revenue Assistance:  includes GST and Municipal Services payments.  GST payments represent 
the distribution of GST revenue collected by the Commonwealth Government and on-passed to State 
and Territory Governments without conditions attached.  Municipal Services payments represent 
Commonwealth grants for assistance for water and sewage services and national capital influences, 
which compensate the Territory for a number of factors, such as ‘rating disability’, due to the number of 
national institutions in the ACT that cannot be taxed. 

 National Specific Purpose Payments and National Reform Payments:  are Commonwealth contributions 
to support the delivery of services in a particular sector.  The original five SPPs under which the 
Commonwealth made payments to the States, including the ACT, were: 

- National Healthcare; 

- National Schools; 

- National Skills and Workforce Development; 

- National Affordable Housing; and 

- National Disability. 

Major national reforms in recent years have seen the replacement of the National Healthcare SPP with 
National Health Reform funding (which is now received by the ACT Local Hospital Network rather than 
CMTEDD) and of the National Schools SPP with National Education Reform (now known as Students 
First) funding. 

The amounts paid to the States for the remaining three original SPPs are determined by the 
Commonwealth Treasurer under the Federal Financial Relations Act 2009.  The total funding pool and 
distribution of SPPs is based on a number of different factors including indexation and population 
estimates in accordance with the terms and conditions of an Intergovernmental Agreement.  National 
Reform funding is directly related to the service provided, such as the number of school enrolments or 
the volume of health services provided each year in a particular State, with adjustments for factors such 
as disadvantaged students or cross-border patients. 

 National Partnership Payments:  are Commonwealth payments in respect of a National Partnership 
Agreement to support the delivery of specified projects, facilitate reforms, or reward those jurisdictions 
that deliver on national reforms or achieve service delivery improvements. 

 Other Commonwealth Grants:  represent Financial Assistance Grants for Local Governments (FAGs), 
which are paid outside the federal funding framework, for on-passage to local governments.  As the 
ACT Government also has responsibility for municipal functions, the FAGs are paid direct to the 
Territory to be spent according to the Territory’s budget priorities.
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NOTE 53. GRANTS FROM COMMONWEALTH - TERRITORIAL - CONTINUED 
 2016 2015 
 $’000 $’000 
General Revenue Assistance    
GST Revenue Grant 1 1 048 992  1 105 362  
ACT Municipal Services  38 515  37 983  
Total General Revenue Assistance  1 087 507  1 143 345  
   National Specific Purpose Payments and National Reform Payments    
Disability  23 668  22 857  
Affordable Housing  21 769  21 417  
Education Reform (Students First) - Government   81 333  76 441  
Education Reform (Students First) - Non-Government  201 281  192 925  
Skills and Workforce Development  23 929  23 539  
Total National Specific Purpose Payments and National Reform Payments  351 980  337 179  
   National Partnership Payments (NPPs)    
Health 2 6 528  13 992  
Community Services 3 11  3 700  
Housing  1 520  1 527  
Education (Government Schools) 4 8 341  12 397  
Education (Non-Government Schools) 5  - 213  
Skills and Workforce Development 6 6 060  7 137  
Infrastructure 7 42 881  61 810  
Environment 8 4 599  6 388  
Other 9 12 076  10 243  
Total National Partnership Payments 82 016  117 407  
   Other Commonwealth Grants    
Financial Assistance Grants for Local Government 10 24 301  73 165  
Total Other Commonwealth Grants  24 301  73 165  
   Total Grants from the Commonwealth  1 545 804  1 671 095  

1 This decrease is mainly due to the ACT’s GST revenue sharing relativity falling from 1.236000 to 1.100012, resulting in the ACT’s share 
of the total GST pool decreasing from 2% in 2014-15 to 1.8% in 2015-16. 

2 This decrease is mostly due to a $5 million reduction in funding for Canberra Hospital Paediatric Emergency Care and a $1.233 million 
reduction in funding for Essential Vaccines. 

3 This decrease largely results from the cessation of funding for Assistance Towards the Launch of the National Disability Insurance 
Scheme (NDIS) ($3.7 million), partially offset by the receipt of funding for the Social and Community Services Pay Equity (SACS) 
supplementation – Perinatal Depression Initiative. 

4 This decrease is mainly due to a $2.778 million reduction in funding for Trade Training Centres in Schools and a $0.802 million 
reduction in funding for the Support for Students with Disabilities grant. 

5 There were no NPPs to non-Government schools in 2015-16, following the final payment for More Support for Students with 
Disabilities during 2014-15. 

6 This decrease is largely due to a $1.015 million reduction in funding for Building Australia’s Future Workforce – Skills Reform 

7 This decrease is mainly due to funding reductions of $34.260 million for the Majura Parkway Project and $3.990 million for the 
Infrastructure Growth Package – Asset Recycling Fund, partially offset by increased funding of $8.475 million for Roads to Recovery, 
$6 million for the Constitution Avenue Redevelopment, $3.2 million for the National Highway Upgrade Programme, $1.155 million for 
Black Spot Projects and $0.492 million for the Bridges Renewal Programme. 

8 This decrease is mainly due to a $1.131 million reduction in grant funding for Water for the Future and a $0.652 million reduction in 
funding for Disaster Resilience. 
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NOTE 53. GRANTS FROM COMMONWEALTH - TERRITORIAL - CONTINUED 
9 This increase is largely due to increased funding of $1.152 million for Legal Aid, $0.4 million for the National Land Register and 

$0.173 million for the Provision of Fire Services. 

10 The 2014-15 figure reflects the two quarterly payments initially due for payment in 2015-16 being paid in 2014-15.

 

NOTE 54. DIVIDEND REVENUE - TERRITORIAL 
The Directorate collects dividends from several ACT Government agencies.  The reported dividend revenue 
reflects dividends declared by those agencies.  For further information regarding the dividends declared 
and/or performance of the agencies listed below, refer to the respective agency’s 2015-16 Annual Financial 
Report. 

 2016 2015 
 $’000 $’000 
General Government Sector Dividends    
   ACT Property Group (ACTPG), Chief Minister, Treasury and Economic 
     Development Directorate 1 

3 334  11 746  

Public Trustee for the ACT  179  355  
   Total General Government Sector Dividends  3 513  12 101  
   
Public Trading Enterprises Sector Dividends    
   ACN 071257504 Limited (formerly ACTTAB Limited) 2  - 5 453  
Icon Water Limited  80 039  93 915  
Land Development Agency  173 258  78 115  
   Total Public Trading Enterprises Sector Dividends  253 297  177 483  
   
Total Dividend Revenue  256 810  189 584  

1 This decrease largely results from a reduction in rental revenue received by ACTPG, including the impact of the transfer of the 
Magistrates Court part way through the year and rent free periods for some agencies, unexpected clean up costs associated with a fire 
at Parkwood Estate, and additional costs associated with properties transferred to ACTPG, partially offset by rental incentives received. 

2 This decrease reflects the sale of ACTTAB (now referred to as ACN 071257504) during 2014-15. 

 

NOTE 55. LAND REVENUE - TERRITORIAL 
The Directorate receives land revenue from the rental stream associated with the Land Rent Scheme (the 
Scheme), and the sale of land rent blocks to existing land rent lessees.  The Scheme was introduced on 
1 July 2008 as part of the ACT Government's Affordable Housing Action Plan.  The Scheme provides the public 
with the option of renting blocks of residential land rather than purchasing the land outright.  The Scheme 
involves CMTEDD purchasing land from the Land Development Agency (LDA) and then renting this land to 
households at a concessional rate applied to the land's unimproved value.  Over the past few years there have 
been an increasing number of land rent block payouts, whereby the lessee converts the land rent lease to a 
normal crown lease by purchasing the land. 

   
Land Revenue 1 10 834 1 224 
Sale of Land 2 60 121 40 641 
   Total Land Revenue  70 955 41 865 

1 This increase reflects the full year impact of the transfer of the former Commerce and Works Directorate (CWD) to the Directorate 
following the Administrative Arrangements (AAs) of 7 July 2014 (the full year’s land rent is recognised at the beginning of each year). 

2 This increase reflects a higher level of land rent block sales during 2015-16 compared to 2014-15. 
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NOTE 56. OTHER REVENUE - TERRITORIAL 
Other revenue arises from the core activities of the Directorate.  Other revenue is distinct from other gains, as 
other gains are not part of the core activities of the Directorate. 

 2016 2015 
 $’000 $’000 
   
Insurance Recoveries 1 76 205 
Other 2 2 076 1 277 
   Total Other Revenue  2 152 1 482 

1 This decrease reflects the value of distributions received from asset liquidations associated with HIH Casualty and General Insurance 
Limited. 

2 This increase results from the full year impact of the transfer of Canberra Connect from the Territory and Municipal Services 
Directorate (TAMSD) and the Office of Regulatory Services from the Justice and Community Safety Directorate (JACSD) to CMTEDD 
following the Administrative Arrangements (AAs) of 15 December 2014. 

 

NOTE 57. GAIN ON INVESTMENTS - TERRITORIAL 
Gain on investments reflects the gain on the Territory’s investment in the Canberra Business Development Fund (CBDF). 

   
Gain on Financial Assets Measured at Fair Value through Profit and Loss 1 - 38 
   Total Gain on Investments - 38 

1 This decrease results from the Territory’s investment in the CBDF incurring a loss in 2015-16 compared to a gain in 2014-15 (refer also 
Note 62, ‘Other Expenses - Territorial’). 

 
NOTE 58. OTHER GAINS - TERRITORIAL 
Other gains are transactions that are not part of the Directorate’s core activities.  Other gains are distinct from 
other revenue, as other revenue arises from the core activities of CMTEDD. 

   
Gains from the Sale of Assets 1 - 105 500 
   Total Other Gains - 105 500 

1 The 2014-15 figure reflects gains arising from the sale of ACTTAB (also refer Note 54, ‘Dividend Revenue – Territorial’). 
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NOTE 59. SUPPLIES AND SERVICES - TERRITORIAL 
The majority of the Directorate’s territorial supplies and services relates to the payment to the Australian 
Taxation Office (ATO) by way of reimbursement for costs incurred by the ATO in collecting the Goods and 
Services Tax (GST) for the Territory. 

The Directorate also incurs repairs and maintenance expenditure on the upkeep of sporting assets, such as 
tennis courts on long term leases to community organisations. 

 2016 2015 
 $’000 $’000 
   
GST Administration Cost paid to the ATO  11 048 11 161 
Repairs and Maintenance  121 118 
Other  496 138 
   Total Supplies and Services  11 665  11 417  

 

NOTE 60. GRANTS AND PURCHASED SERVICES - TERRITORIAL 
Grants are amounts provided by the Directorate to ACT Government agencies and non-ACT Government 
agencies for general assistance or for a particular purpose. 

Grants may be for capital or recurrent purposes and the name or category reflects the use of the grant.  The 
grants given are usually subject to terms and conditions set out in the contract, correspondence, or by 
legislation. 

The Directorate’s territorial grants primarily relate to the payment of First Home Owners’ Grants (FHOG) and 
assistance given to the Racing Industry. 

Purchased Services relate to a variety of Community Service Obligations (CSOs), which largely address utility 
expenses and a number of concession schemes covering mainly general rates rebates, transport and spectacle 
expenses. 

   
First Home Owners Grant 1 15 157  16 992  
Grants and Purchased Services (Racing Industry) 2 8 230  4 172  
Community Service Obligations, Subsidies and Concessions 3 38 438  39 512  
   Total Grants and Purchased Services  61 825  60 676  

1 This decrease reflects both the level of activity of first home buyers in the residential market and the reduction in FHOG entitlements 
from $12,500 to $10,000 from 1 January 2016. 

2 This increase reflects the full year impact of the transfer of the former Economic Development Directorate (EDD) to CMTEDD following 
the Administrative Arrangements (AAs) of 7 July 2014 (prior to the transfer of EDD, roughly half of the annual grant payment to the 
racing industry had been paid). 

3 The 2014-15 figure has been revised down by $9.408 million to reflect the removal of internal transactions associated with the 
payment of concessions and general rates. 
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NOTE 61. WAIVERS, IMPAIRMENT LOSSES AND WRITE-OFFS - TERRITORIAL 
Under Section 131 of the Financial Management Act 1996 (FMA) the Treasurer may, in writing, waive the right 
to payment of an amount payable to the Territory.  There are also a number of Legislative provisions, including 
Court Procedure Act 2004, Section 15(2)(b), and Road Transport (General) Act 1999, Part 3, Section 31G, that 
allow the Courts and the Office of Regulatory Services (ORS) to make decisions to waive payment of debt 
owing to the Directorate on behalf of the Territory from third parties. 

A waiver is the relinquishment of a legal claim to a debt over which the Territory Controls.  The write-off of a 
debt is the accounting action taken to remove a debt from the financial accounts, but does not relinquish the 
legal right of the Territory to recover the amount.  The write-off of debts may occur for reasons other than 
waivers. 

The waivers and impairment losses listed below have occurred during the reporting period for activities on 
behalf of the Territory.  There were no write-offs for the reporting period. 

 No. of 2016 No. of 2015 
 Items $’000 Items $’000 
Waivers      
     Payroll Tax Waivers  5 2 164 4 1 848 
Other 1 37 60 50 1 364 
     Total Waivers  42 2 224 54 3 212 
     
Impairment Losses      
     Impairment Loss on Surrendered Land Rent Block  - - 1 14 
Impairment Losses from Receviables 2 9 937 4 280 9 997 2 148 
     Total Impairment Losses  9 937 4 280 9 998 2 162 
     
Total Waivers and Impairment Losses  9 979 6 504 10 052 5 374 

1 The decrease mainly reflects a lower value of waivers for general rates and land tax waivers during 2015-16. 

2 The large number of impairment losses relate to aged parking and traffic infringements that are not expected to be collected. 

 

NOTE 62. OTHER EXPENSES - TERRITORIAL 
Loss on investments reflects the loss on the Territory’s investment in the Canberra Business Development 
Fund (CBDF). 

 2016 2015 
 $’000 $’000 
   
Act of Grace Payments (refer Note 65, 'Act of Grace Payments - Territorial')  15 17 
Loss on Financial Assets Measured at Fair Value through Profit and Loss 1 501 - 
Other 2 1 708 35 
   Total Other Expenses  2 224 51 

1 This increase results from the Territory’s investment in the CBDF incurring a loss in 2015-16 compared to a gain in 2014-15 (refer also 
Note 56, ‘Other Revenue – Territorial’). 

2 This increase is largely due to a one-off correction to prior year GST payments relating to the Land Rent Scheme.  In prior years, GST 
was collected with land rent receipts but not remitted to the Australian Taxation Office (ATO).  This expense records the GST amount 
remitted to the ATO during 2015-16 relating to prior years. 
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NOTE 63. COST OF LAND SOLD - TERRITORIAL 
The Directorate’s cost of land sold largely relate to land sales associated with the Land Rent Scheme. 

 2016 2015 
 $’000 $’000 
   
Cost of Land Sold 1 60 210 38 394 
   Total Cost of Land Sold  60 210 38 394 

1 This increase reflects a higher level of land rent block sales during 2015-16 compared to 2014-15. 

 

NOTE 64. TRANSFER TO GOVERNMENT - TERRITORIAL 
Transfer to Government represents the transfer of money, which CMTEDD has collected on behalf of the 
Territory, to Government.  The money collected by the Directorate on behalf of the Territory includes 
Commonwealth Government grants (net of costs associated with administering GST collection), dividend 
revenue, land revenue, taxes, fees and fines, and other revenue.   

   
Payments to the Territory Banking Account 1 3 566 964 3 152 085 
   Total Transfer to Government  3 566 964 3 152 085 

1 This increase largely reflects the full year impact of the transfer of the former Commerce and Works Directorate (CWD) to CMTEDD 
following the Administrative Arrangements (AAs) of 7 July 2014 and the establishment of Access Canberra following the AAs of 
15 December 2014. 

 

NOTE 65. ACT OF GRACE PAYMENTS - TERRITORIAL 
Under Section 130 of the Financial Management Act 1996 (FMA) the Treasurer may, in writing, authorise Act 
of Grace Payments to be made by the Territory. 

Act of Grace payments are a method of providing equitable remedies to entities or individuals that may have 
been unfairly disadvantaged by the Government but have no legal claim to the payment.  Territorial Act of 
Grace payments are generally made to provide relief from residential conveyance duty. 

The following Act of Grace Payments were made during the reporting period pursuant to Section 130 of the 
FMA. 

   
Payment relating to a Claim for Conveyance Duty Relief (refer Note 62, 'Other 
     Expenses - Territorial')  

15 17 

   Total Act of Grace Payments  15 17 

 

NOTE 66. CASH AND CASH EQUIVALENTS - TERRITORIAL 
The Directorate holds a number of bank accounts with the Westpac Bank as part of the whole of government 
banking arrangements.  Under these arrangements, the Directorate does not earn interest on the balances of 
its territorial bank accounts.  The Directorate’s territorial bank accounts generally do not hold cash balances 
for long periods of time.  The end of year balances usually reflect either appropriation drawn down prior to the 
end of the financial year for payments that are required within the first few weeks of the new financial year. 

   
Cash at Bank  5 651 9 734 
   Total Cash and Cash Equivalents  5 651 9 734 
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NOTE 67. RECEIVABLES - TERRITORIAL 
The Directorate collects dividends from several ACT Government agencies.  Where part of the dividend 
declared is not paid in the year of declaration, the Directorate records a receivable equal to the amount to be 
paid the following year.  For further information regarding the dividends declared and/or performance of the 
agencies listed below, refer to the respective agency’s 2015-16 Annual Financial Report. 

The Directorate also collects the majority of the Territory’s taxes, fees and fines revenue.  Where the amount 
due has not been collected by the end of the financial year, the Directorate records a receivable for the 
amount owing. 

 2016 2015 
 $’000 $’000 
Current Receivables    
   Trade Receivables  8 014 9 041 
Less: Allowance for Impairment Losses  (2 277) (2 127) 
Total Trade Receivables  5 737 6 914 
   
Fees and Fines  6 744 6 634 
Less: Allowance for Impairment Losses  (1 561) (1 361) 
Total Fees and Fines  5 183 5 273 
   
Secured Receivables    
General Rates 1 44 920 37 041 
Land Tax  17 598 16 055 
Levies  5 155 4 289 
Land Rent  5 996 3 968 
Total Secured Receivables  73 669 61 353 
   
Unsecured Receivables    
Duties 2 48 084 38 149 
Less: Allowance for Impairment Losses  (50) (38) 
Total Unsecured Receivables  48 034 38 111 
   
Payroll Tax 3 12 513 9 373 
Less: Allowance for Impairment Losses  (4 188) (3 760) 
Total Payroll Tax  8 325 5 613 
   
Other  401 432 
Total Other Receivables  401 432 
   
Total Trade Receivables, Fees and Fines  141 349 117 696 
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NOTE 67. RECEIVABLES - TERRITORIAL - CONTINUED 
 2016 2015 
 $’000 $’000 
Dividend Receivables by Agency    
   General Government Sector Dividend Receivables    
Public Trustee for the ACT  179 354 
   Total General Government Sector Dividend Receivables  179 354 
   Public Trading Enterprises Sector Dividend Receivables    
Icon Water Limited  19 661 23 808 
Land Development Agency  98 258 48 116 
   Total Public Trading Enterprises Sector Dividend Receivables  117 919 71 924 
   Total Dividend Receivables 4 118 098 72 278 
   
Accrued Revenue    
Payroll Tax 3, 4 34 090 28 494 
Duties  3 613 4 351 
Income Tax Equivalents 4 65 470 19 672 
Other Accrued Revenue  6 124 10 264 
   Total Accrued Revenue  109 297 62 781 
   
Total Current Receivables   368 745 252 755 
   
Total Receivables   368 745 252 755 

 
Ageing of Receivables Not Overdue Overdue Total 
  Less than 30 to Greater  
  30 Days  60 Days than 60 Days  
 $'000 $'000 $'000 $'000 $'000 
2016      
      Not Impaired a      
Receivables 5 291 980 9 919 8 406 58 440 368 745 

      Impaired       
Receivables  3 015 857 578 3 626 8 076 
      
2015      
      Not Impaired a      
Receivables 5 198 545 5 032 5 045 44 133 252 755 
      Impaired       
Receivables  2 734 707 457 3 389 7 287 
a ‘Not Impaired’ refers to Net Receivables (that is Gross Receivables less Impaired Receivables). 
1 This increase is largely due to increases in general rates resulting from revenue replacement measures implemented as a result of tax 

reform. 
2 This increase is mainly due to additional home buyers accessing the deferred residential conveyance duty scheme. 
3 These increases reflect growth in employment and wages, as well as the introduction of the Payroll Tax Harmonisation Initiative from 

1 January 2015, which has resulted in increased receivables from employment agencies (additional information on the Payroll Tax 
Harmonisation initiative can be found at:  http://www.payrolltax.gov.au/harmonisation). 

4 These increases largely reflect the operating performance and/or activities of the ACT Government dividend payment agencies (which 
also pay payroll tax and income tax equivalents).  For further information regarding the performance and/or activities of these 
agencies, refer to the respective agency’s 2015-16 Annual Financial Report (refer also Note 54, ‘Dividend Revenue - Territorial’, for a list 
of those agencies). 
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NOTE 67. RECEIVABLES - TERRITORIAL - CONTINUED 
5 The receivables of greater than 60 days largely reflect overdue general rates, payroll tax, parking and traffic infringements. 

 2016 2015 
 $’000 $’000 
Reconciliation of the Allowance for Impairment Losses    
   Allowance for Impairment Losses at the Beginning of the Reporting Period  7 287 - 
Allowance for Impairment Losses Transferred in due to Administrative 
     Restructuring  

- 6 162 

Additional Allowance Recognised During the Reporting Period  1 277 1 972 
Reduction in Allowance from Amount Written Back against Receivables  (488) (847) 
   Allowance for Impairment Losses at the End of the Reporting Period  8 076 7 287 

   
Classification of ACT Government/Non-ACT Government Receivables    
   
Receivables with ACT Government Entities    
   Net Trade Receivables, Fees and Fines 7 626 8 643 
Dividend Receivables  118 097 72 279 
Accrued Revenue  12 882 16 654 
   Total Receivables with ACT Government Entities  138 605 97 576 
   
Receivables with Non-ACT Government Entities    
   Net Trade Receivables, Fees and Fines 133 724 109 053 
Accrued Revenue  96 416 46 126 
   Total Receivables with Non-ACT Government Entities  230 140 155 179 
   
Total Receivables  368 745 252 755 

 

NOTE 68. INVENTORIES - TERRITORIAL 
Territorial Inventories consist of land rent blocks where they are either the subject of a sale application or 
lease surrender.  The reported values relate to 2 blocks as at 30 June 2016 (3 blocks as at 30 June 2015). 

   
Purchased Land at Fair Value  438 657 
   Total Current Inventories  438 657 
   
Total Inventories  438 657 

 

NOTE 69. OTHER ASSETS - TERRITORIAL 
Territorial Other Assets consist of a prepayment relating to fees paid annually in advance to the 
Commonwealth Government National Heavy Vehicle Regulator. 

Current Other Assets    
   Prepayments  400 358 
   Total Current Other Assets  400 358 
   
Total Other Assets  400 358 
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NOTE 70. INVESTMENTS - TERRITORIAL 
The Territory holds an equal (50%/50%) investment with Australian Capital Ventures Limited (ACVL) in the 
Canberra Business Development Fund (CBDF).  The CBDF is a unit trust whose principal activity is to invest in 
the equity of early stage businesses carrying out activities providing potential benefits to the Canberra region 
(refer also Note 57, ‘Gain on Investments - Territorial’, and Note 62, ‘Other Expenses - Territorial’). 

 2016 2015 
 $’000 $’000 
   
Investment in the Canberra Business Development Fund 1 1 182 1 683 
   Total Investments  1 182 1 683 

1 This decrease is due to a loss on the value of Investments during the year. 

 

NOTE 71. PROPERTY, PLANT AND EQUIPMENT - TERRITORIAL 
Property includes land.  Property does not include assets held for sale or investment properties. 

Land includes leasehold land held by CMTEDD on behalf of the Territory for the Land Rent Scheme (the 
Scheme), which commenced on 1 July 2008.  The Scheme is part of the ACT Government’s Affordable Housing 
Action Plan and it provides the public with the option of renting blocks of residential land rather than 
purchasing the land outright.  CMTEDD purchases the land from the Land Development Agency (LDA).  As at 
30 June 2016, CMTEDD held 1,340 land blocks (1,260 blocks as at 30 June 2015) rented under the Scheme. 

Land    
   Land at Fair Value  397 395 380 935 
   Total Land Assets  397 395 380 935 
   
Total Written Down Value of Property, Plant and Equipment  397 395 380 935 

Valuation of Property, Plant and Equipment 

The Australian Valuation Office has performed revaluations on CMTEDD’s land rent assets.  The latest 
valuation of land assets was performed as at 1 January 2016.  The purchase price of all blocks purchased after 
1 January 2016 is a proxy for fair value. 

Reconciliation of Property, Plant and Equipment 

The following table shows the movement of Property, Plant and Equipment during 2015-16.   

   
Carrying Amount of Land Assets at the Beginning of the Reporting Period  380 935 - 
   Additions from an Administrative Restructure 1 - 352 271 
Additions  68 001 60 776 
Assets Reclassified as Inventories a (60 210) (45 302) 
Revaluation Increment  8 669 13 190 
   Carrying Amount of Land Assets at the End of the Reporting Period  397 395 380 935 

a Land Rent blocks are reclassified as inventory when they become subject of either an application for sale or lease surrender. 

1 The 2014-15 increase results from the transfer of Land Rent block from the former Commerce and Works Directorate (CWD) to 
CMTEDD following the Administrative Arrangements (AAs) of 7 July 2014. 
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NOTE 71. PROPERTY, PLANT AND EQUIPMENT - TERRITORIAL - CONTINUED 
Fair Value Hierarchy 

The Directorate is required to classify property, plant and equipment into a Fair Value Hierarchy that reflects 
the significance of the inputs used in determining their fair value.  Refer to Note 2(a), ‘Significant Accounting 
Policies:  Basis of Preparation’, for more information. 

Details of the Directorate’s property, plant and equipment at fair value and information about the Fair Value 
Hierarchy as at 30 June 2016 and 30 June 2015 are as follows: 

2016 Classification According to the Fair Value Hierarchy 
 Level 1 Level 2 Level 3 Total 
 $’000 $’000 $’000 $’000 
Property, Plant and Equipment at Fair Value     
Land - 397 395 - 397 395 
      - 397 395 - 397 395 

     
     
2015 Classification According to the Fair Value Hierarchy 
 Level 1 Level 2 Level 3 Total 
 $’000 $’000 $’000 $’000 
Property, Plant and Equipment at Fair Value     
Land - 380 935 - 380 935 
      - 380 935 - 380 935 

Transfers between Categories 

There have been no transfers between Levels 1, 2 and 3 during either the 2014-15 or 2015-16 reporting 
periods. 

Valuation Techniques, Inputs and processes 

Level 2 Valuation Techniques and Inputs 

Valuation Technique:  The valuation technique used to value land and buildings is the market approach that 
reflects recent transaction prices for similar properties and buildings (comparable in location and size). 

Inputs:  Prices and other relevant information generated by market transactions involving comparable land 
and buildings were considered.  Regard was taken of the Crown Lease terms and tenure, the Australian Capital 
Territory Plan and the National Capital Plan, where applicable, as well as current zoning. 

Transfers in and out of a fair value level are recognised on the date of the event or change in circumstances 
that caused the transfer. 
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NOTE 72. PAYABLES - TERRITORIAL 
The Directorate collects dividends from several ACT Government agencies, as well as the majority of the 
Territory’s taxes, fees and fines revenue.  Where part of a declared dividend is not paid in the year of 
declaration, or an amount of taxes, fees or fines revenue has not been collected by the end of the financial 
year, the Directorate records a receivable equal to the amount to be paid the following year.  Whenever the 
Directorate is required to record a receivable, an equivalent payable to the Territory Banking Account (TBA) is 
also recorded, as all Territorial revenue received must be forwarded to the TBA immediately after receipt. 

 2016 2015 
 $’000 $’000 
Current Payables    
   Trade Payables  235 267 
Accrued Expenses  13 138 7 164 
Payable to the Territory Banking Account (TBA) (including accruals) 1 368 745 257 510 
Net Goods and Services Tax Payable to the Australian Taxation Office  154 220 
   Total Current Payables  382 272 265 161 
   
Total Payables  382 272 265 161 

   
Payables are Aged as Follows:    
   Not Overdue  382 272 265 161 
Overdue for Less than 30 Days  - - 
Overdue for 30 to 60 Days  - - 
Overdue for More than 60 Days  - - 
   Total Payables  382 272 265 161 

   
Classification of ACT Government/Non-ACT Government Payables    
   
Payables with ACT Government Entities    
   Accrued Expenses  7 582 9 585 
Payable to TBA (including accruals) 1 368 745 252 395 
   Total Payables with ACT Government Entities  376 327 261 980 
   
Payables with Non-ACT Government Entities    
   Trade Payables  235 267 
Accrued Expenses  5 556 2 694 
Net Goods and Services Tax Payable to the Australian Taxation Office  154 220 
   Total Payables with Non-ACT Government Entities  5 945 3 181 
   
Total Payables  382 272 265 161 

1 This increase largely results from increases in receivables, as all funds expected to be received are on-passed to the TBA. 
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NOTE 73. OTHER PROVISIONS - TERRITORIAL 
Provision for the Refund of Tax 

The Directorate receives taxes from ACT Government, non-ACT Government entities and individuals.  In some 
circumstances, taxes are overpaid by taxpayers.  When this occurs, a provision is taken up to account for 
refunding these payments. 

 
 2016 2015 
 $’000 $’000 
Current Other Provisions    
   Provision for the Refund of Tax 1 1 936 866 
   Total Current Other Provisions  1 936 866 
   
Total Other Provisions  1 936 866 

 
Reconciliation of the Provision for the Refund of Tax    
   Provision from the Refund of Tax at the Beginning of the Reporting Period  866 - 
Provision Transferred in from the former Commerce and Works  
     Directorate (CWD) as part of an Administrative Restructure  

- 616 

Additional Provision Recognised 1, 2 1 168 505 
Reduction in the Provision as a result of Payments 2 (98) (255) 
   Provision for the Refund of Tax at the End of the Reporting Period  1 936 866 

1 The additional provision recognised in 2015-16 mainly relates to expected Payroll Tax refunds. 

2 The 2014-15 figures have been amended to remove the impact of incorrectly recording the monthly accrual and reversal of the 
provision’s balance at the end of each month as additions and reductions in the provision. 

 

NOTE 74. OTHER LIABILITIES - TERRITORIAL 
The Directorate’s other liabilities largely consist of revenue collected from taxpayers that have not yet been 
allocated to a revenue type (revenue clearing account), and revenue received in advance for liquor and motor 
vehicle dealer licences. 

Current Other Liabilities    
   Revenue Received in Advance  1 611 1 243 
   Total Current Other Liabilities  1 611 1 243 
   
Total Other Liabilities 1 1 611 1 243 

1 This increase is due to a higher volume of revenue receipts associated with stamp duties and taxes pending assessment towards the 
end of 2015-16 compared to 2014-15.  Once these receipts have been processed, the relevant revenue will be recognised. 
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NOTE 75. ASSET REVALUATION SURPLUS - TERRITORIAL 
The Asset Revaluation Surplus is used to record the increments and decrements in the value of Property, Plant 
and Equipment. 

 2016 2015 
 $'000 $'000 
   
Balance at the Beginning of the Reporting Period  14 829 -  
Transfer in from the former Commerce and Works Directorate (CWD) 1 -  1 639 
Increment/(Decrement) in Land due to Revaluation 2 8 669 13 190 
   Total Increment/(Decrement) in the Asset Revaluation Surplus  8 669 14 829 
   
Balance at the End of the Reporting Period  23 499 14 829 

1 The transfer into the Directorate from the former CWD reflects the Administrative Arrangements (AAs) of 7 July 2014. 

2 These increases reflect the annual revaluation of land rent blocks. 
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NOTE 76. RESTRUCTURE OF ADMINISTRATIVE ARRANGEMENTS - TERRITORIAL 
Restructure of Administrative Arrangements during 2015-16 

On 22 January 2016, Administrative Arrangements 2016 (No 1) (Notifiable Instrument NI2016-41) came into 
effect.  This Instrument transferred Vocational Education and Training (VET) from the then Education and 
Training Directorate (ETD) to CMTEDD. 

Income and Expenses 

The following table shows the income and expense items associated with the transfers of functions from ETD 
to CMTEDD for the year ended 30 June 2016.  The table shows the income and expenses relating to the 
function for the time when it belonged to ETD, for the time when it belonged to CMTEDD, and the total 
income and expense for the year. 

 Amounts Relating to when  
 Vocational Education and Training was held by  
 ETD from CMTEDD from  
 1 July 2015 to 22 January 2016 to Total 
 22 January 2016 30 June 2016 2016 
 $’000 $’000 $’000 
Revenue    
    Payment for Expenses on Behalf  
     of the Territory 

5 4 9 

    Total Revenue 5 4 9 
    
Expenses    
    Grants and Purchased Services 5 4 9 
    Total Expenses 5 4 9 
 

Assets and Liabilities 

The assets and liabilities transferred with VET from the then ETD to CMTEDD during 2015-16 associated with 
the AAs of 22 January 2016 are detailed in the table below. 

 Amounts Transferred on Total 
 22 January 2016 from Amounts 
 ETD Transferred 
 2015-16 2015-16 
 $’000 $’000 
   
Liabilities   
   Payables 2 2 
   Total Liabilities Transferred 2 2 
   
Net Assets/(Liabilities) Transferred (2) (2) 
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NOTE 76. RESTRUCTURE OF ADMINISTRATIVE ARRANGEMENTS - TERRITORIAL - 
CONTINUED 

Restructure of Administrative Arrangements during 2014-15 

On 7 July 2014, Administrative Arrangements 2014 (No 1) (Notifiable Instrument NI2014-310) came into effect.  
This Instrument changed the Directorate’s name from the Chief Minister and Treasury Directorate (CMTD) to 
the Chief Minister, Treasury and Economic Development Directorate (CMTEDD).  In addition, all territorial 
functions of the Economic Development Directorate (EDD) and Commerce and Works Directorate (CWD) were 
transferred to CMTEDD. 

Income and Expenses 

The following tables show the territorial income and expense items associated with the transfers of all 
territorial functions from EDD and CWD to CMTEDD for the year ended 30 June 2015.  Each table shows the 
territorial income and expenses relating to those functions for the time when they belonged to their former 
directorate, for the time when they belonged to CMTEDD, and the total income and expense for the year. 

 Amounts Relating to when  
 the Economic Development Directorate was held by  
 EDD from CMTEDD from  
 1 July 2014 to 7 July 2014 to Total 
 6 July 2014 30 June 2015 2015 
 $’000 $’000 $’000 
Income    
    
Revenue    
    Payment for Expenses on Behalf 
     of the Territory 

3 850 4 290 8 140 

    Total Revenue 3 850 4 290 8 140 
    
Gains    
    Other Gains - 77 77 
    Total Gains - 77 77 
    
Total Income 3 850 4 367 8 217 
    
Expenses    
    Supplies and Services - 118 118 
Grants and Purchased Services 3 850 4 172 8 022 
    Total Expenses 3 850 4 290 8 140 
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NOTE 76. RESTRUCTURE OF ADMINISTRATIVE ARRANGEMENTS - TERRITORIAL - 
CONTINUED 

Restructure of Administrative Arrangements during 2014-15 - Continued 

Income and Expenses - Continued 

 Amounts Relating to when  
 the Commerce and Works Directorate was held by  
 CWD from CMTEDD from  
 1 July 2014 to 7 July 2014 to Total 
 6 July 2014 30 June 2015 2015 
 $’000 $’000 $’000 
Income    
    
Revenue    
    Payment for Expenses on Behalf 
     of the Territory 

272 63 914 64 186 

Taxes, Fees and Fines 220 028 1 051 478 1 271 506 
Land Revenue 10 394 1 224 11 618 
Other Revenue 596 3 308 3 904 
    Total Revenue 231 290 1 119 924 1 351 214 
    
Gains    
    Other Gains - 37 241 37 241 
    Total Gains - 37 241 37 241 
    
Total Income 231 290 1 157 165 1 388 455 
    
Expenses    
    Supplies and Services - 5 5 
Grants  301 65 911 66 212 
Transfer to Government 230 403 1 052 413 1 282 816 
Other Expenses 586 54 665 55 252 
    Total Expenses 231 290 1 172 994 1 404 285 



230    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  231

Chief Minister, Treasury and Economic Development Directorate 
Notes to and Forming Part of the Financial Statements 

For the Year Ended 30 June 2016 
Hidden words 

174 

NOTE 76. RESTRUCTURE OF ADMINISTRATIVE ARRANGEMENTS - TERRITORIAL - 
CONTINUED 

Restructure of Administrative Arrangements during 2014-15 - Continued 

Assets and Liabilities 

The territorial assets and liabilities transferred from EDD and CWD to CMTEDD during 2014-15 associated with 
the Administrative Arrangements (AAs) of 7 July 2014 are detailed in the table below.  The total territorial 
assets and liabilities transferred as part of the AAs of 7 July 2014 are also shown in the table. 

 Amounts Transferred Total 
 on 7 July 2014 from Amounts 
 EDD CWD Transferred 
 2014-15 2014-15 2014-15 
 $’000 $’000 $’000 
Assets    
    Cash and Cash Equivalents - 37 299 37 299 
Current and Non-Current Receivables - 347 649 347 649 
Inventories - 3 636 3 636 
Investments 1 641 - 1 641 
Property, Plant and Equipment - 352 271 352 271 
    Total Assets Transferred 1 641 740 855 742 496 
    
Liabilities    
    Payables - 362 152 362 152 
Current Other Liabilities - 2 145 2 145 
Current and Non-Current Other Provisions - 616 616 
    Total Liabilities Transferred - 364 913 364 913 
    
Net Assets/(Liabilities) Transferred 1 641 375 942 377 583 
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NOTE 76. RESTRUCTURE OF ADMINISTRATIVE ARRANGEMENTS - TERRITORIAL - 
CONTINUED 

Restructure of Administrative Arrangements during 2014-15 - Continued 

On 15 December 2014, Administrative Arrangements 2014 (No 2) (Notifiable Instrument NI2014-654) came 
into effect.  This Instrument transferred territorial functions from the Justice and Community Safety 
Directorate (JACSD) and the Environment and Planning Directorate (EPD) to enable the establishment of 
Access Canberra.  The Office of Regulatory Services was transferred from JACSD and the Regulatory Services 
function was transferred from EPD. 

Income and Expenses 

The following tables show the territorial income and expense items associated with the transfer of functions 
from JACSD and EPD to CMTEDD for the year ended 30 June 2015.  Each table shows the territorial income and 
expenses relating to those functions for the time when they belonged to their former directorate, for the time 
when they belonged to CMTEDD, and the total territorial income and expense for the year. 

 Amounts Relating to when  
 the Office of Regulatory Services was held by  
 JACSD from CMTEDD from  
 1 July 2014 to 15 December 2014 to Total 
 14 December 2014 30 June 2015 2015 
 $’000 $’000 $’000 
Income    
    
Revenue    
    Payment for Expenses on Behalf 
     of the Territory 

144 113 257 

Taxes, Fees and Fines 83 954 105 259 189 213 
User Charges - Non-ACT Government 6 647 25 6 672 
Other Revenue 679 1 277 1 956 
    Total Revenue 91 424 106 674 198 098 
    
Gains    
    Other Gains - 39 39 
    Total Gains - 39 39 
    
Total Income 91 424 106 713 198 137 
    
Expenses    
    Supplies and Services 177 37 214 
Grants and Purchased Services - 97 97 
Other Expenses - 2 847 2 847 
Transfer to Government 91 280 103 693 194 973 
    Total Expenses 91 457 106 674 198 131 
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NOTE 76. RESTRUCTURE OF ADMINISTRATIVE ARRANGEMENTS - TERRITORIAL - 
CONTINUED 

Restructure of Administrative Arrangements during 2014-15 - Continued 

Income and Expenses - Continued 

 Amounts Relating to when  
 the Regulatory Services Function was held by  
 EPD from CMTEDD from  
 1 July 2014 to 15 December 2014 to Total 
 14 December 2014 30 June 2015 2015 
 $’000 $’000 $’000 
Income    
    
Revenue    
    Taxes, Fees and Fines 18 323 24 206 42 529 
    Total Revenue 18 323 24 206 42 529 
    
Gains    
    Other Gains - 39 39 
    Total Gains - 39 39 
    
Total Income 18 323 24 245 42 568 
    
Expenses    
    Transfer to Government 18 323 24 206 42 529 
    Total Expenses 18 323 24 206 42 529 
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NOTE 76. RESTRUCTURE OF ADMINISTRATIVE ARRANGEMENTS - TERRITORIAL - 
CONTINUED 

Restructure of Administrative Arrangements during 2014-15 - Continued 

Assets and Liabilities 

The territorial assets and liabilities transferred from JACSD and EPD to CMTEDD during 2014-15 associated 
with the Administrative Arrangements (AAs) of 15 December 2014 are detailed in the table below.  The total 
assets and liabilities transferred as part of the AAs of 15 December 2014 are also shown in the table. 

 Amounts Transferred on  
 15 December 2014 from  
 JACSD for 

the Office of 
Regulatory 

Services 

EPD for 
Regulatory 

Services 

Total 
Amounts 

Transferred 
 2014-15 2014-15 2014-15 
 $’000 $’000 $’000 
Assets    
    Current and Non-Current Receivables 10 959 - 10 959 
Current and Non-Current Other Assets 358 - 358 
    Total Assets Transferred 11 317 - 11 317 
    
Liabilities    
    Payables 11 317 - 11 317 
    Total Liabilities Transferred 11 317 - 11 317 
    
Net Assets/(Liabilities) Transferred - - - 

 
 Total 

Amounts 
Transferred 

 2014-15 
 $’000 
Total Impact of Administrative Arrangement Transfers during 2014-15  
  Total Net Assets Transferred to CMTEDD due to the AAs of 7 July 2014 377 583 
Total Net Assets Transferred to CMTEDD due to the AAs of 15 December 2014 - 
  Total Net Assets Transferred to CMTEDD during 2014-15 by Administrative Arrangements 377 583 



234    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  235

Chief Minister, Treasury and Economic Development Directorate 
Notes to and Forming Part of the Financial Statements 

For the Year Ended 30 June 2016 
Hidden words 

178 

NOTE 77. FINANCIAL INSTRUMENTS - TERRITORIAL 
Details of the significant policies and methods adopted, including the criteria for recognition, the basis of 
measurement, and the basis on which income and expenses are recognised, with respect to each class of 
financial asset and financial liability are disclosed in Note 2, ‘Significant Accounting Policies’. 

Interest Rate Risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. 

The Directorate currently has all of its financial assets and financial liabilities held in non-interest bearing 
arrangements.  This means that the Directorate is not exposed to any movements in interest rates, and as such 
does not have any interest rate risk. 

Sensitivity Analysis 

A sensitivity analysis has not been undertaken for the interest rate risk of the Directorate as it is not exposed 
to any movements in interest rates. 

Credit Risk 

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 
other party to incur a financial loss.  The Directorate's credit risk is limited to the amount of the financial assets 
held less any allowance for impairment losses.  The Directorate expects to collect all financial assets that are 
not past due or impaired. 

Cash and cash equivalents are held with the Westpac Banking Corporation, in accordance with the whole of 
government banking arrangements.  These arrangements minimise risk by ensuring that cash is held with high 
quality financial institutions under whole of government banking arrangements. 

With regard to taxes, fees and fines receivables, CMTEDD has no choice in providing credit.  If the debtor does 
not pay, the Territory (through the Directorate) has a number of options under the Taxation Administration 
Act 1999 (TAA), including:  recovery by court action, power to make a payment arrangement, and garnishee.  
In the case of unpaid rates, land tax, and land rent, the Directorate has the further option of selling the 
property in order to meet outstanding rate debts. 

The Directorate manages the credit risk for receivables by regularly monitoring its receivables and issuing 
monthly statements to overdue accounts where required.  Other than dividends receivable, there is no 
significant concentration of credit risk that has been identified in this analysis. 

Liquidity Risk 

Liquidity risk is the risk that the Directorate will encounter difficulties in meeting obligations associated with 
financial liabilities that are settled by delivering cash or another financial asset.  The Directorate’s territorial 
function has no exposure to liquidity risk, as most of the Directorate’s territorial financial liabilities represent 
payment of the Directorate’s territorial financial assets to the Territory Banking Account (TBA), which comprise 
grants expected to be received from the Commonwealth, dividends expected to be received from 
ACT Government agencies, and taxes, fees and fines collected on behalf of the Territory. 

The Directorate’s territorial function has negligible exposure to liquidity risk, given that it involves the 
collection of revenue on behalf of the Territory and immediate on-passage of that revenue to the TBA. 

Price Risk 

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market prices (other than those arising from interest rate risk or currency risk), whether these 
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all 
similar financial instruments traded in the market. 
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NOTE 77. FINANCIAL INSTRUMENTS - TERRITORIAL - CONTINUED 
Price Risk - Continued 

The Directorate’s territorial operations are exposed to price risk through its investment in the Canberra 
Business Development Fund (CBDF).  The CBDF invest in early stage companies that are commercialising 
research and development.  As a result, there is an inherent risk that the investments will not realise any 
returns for the Fund.  The Fund manages this risk, as comprehensively as possible, by engaging Australian 
Capital Ventures Limited to select and oversee the investments of the Fund. 

Sensitivity Analysis 

The Territory, through CMTEDD, is a 50% unit holder in the CBDF.  The following sensitivity analysis is based on 
the fair value of the Territory’s investment in the CBDF.  The sensitivity analysis relates to the Territory’s 
exposure to price/market risk at balance date.  This sensitivity analysis demonstrates the effect on the current 
year results and the investment attributable to the Territory, which could result from a change in these risks.  
The Directorate has determined that a movement of + or - 20% is reasonably foreseeable. 

Price/Market Risk Sensitivity Analysis  Actual Actual 
  2016 2015 
  $’000 $’000 
Change in profit    
 - increase in fair value of investment by 20%  236 337 
 - decrease in fair value of investment by 20%  (236) (337) 
    
Change in net assets attributable to the Territory    
     - increase in fair value of investment by 20%  236 337 
 - decrease in fair value of investment by 20%  (236) (337) 

Fair Value Hierarchy 

The Territory’s financial instruments that are measured and recognised at fair value consist of investments in 
the CBDF. 

 Classification According to the Fair Value Hierarchy 
2016  Level 1 Level 2 Level 3 Total 

 $’000 $’000 $’000 $’000 
Financial Assets     
     Investments - - 1 182 1 182 
     Fair Value at End of the Reporting Period - - 1 182 1 182 

 
 Classification According to the Fair Value Hierarchy 

2015  Level 1 Level 2 Level 3 Total 
 $’000 $’000 $’000 $’000 
     
Asset Held for Sale at Fair Value     
     Investments   1 683 1 683 
     Fair Value at End of the Reporting Period - - 1 683 1 683 
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NOTE 77. FINANCIAL INSTRUMENTS - TERRITORIAL - CONTINUED 
Fair Value Hierarchy - Continued 

In determining the fair value of its investment in the CBDF, the Directorate uses the net assets method of 
valuation.  The fair value is based on the net assets attributable to the Territory as a unit holder of the trust.  
Refer to Note 2(a), ‘Significant Accounting Policies:  Basis of Preparation’, for more information. 

There have been no transfers of financial assets or financial liabilities among levels during the reporting period. 

Fair Value of Financial Assets and Liabilities 

The carrying amounts and fair values of financial assets and liabilities at balance date are: 
 

  Carrying Fair Carrying Fair 
 Note Amount Value Amount Value 
 No. 2016 2016 2015 2015 
  $’000 $’000 $’000 $’000 
      
Financial Assets      
      Cash and Cash Equivalents 66 5 651 5 651 9 734 9 734 
Investments 70 1 182 1 182 1 683 1 683 
Receivables 67 130 360 130 360 89 888 89 888 
      Total Financial Assets  137 193 137 193 101 305 101 305 

      
Financial Liabilities      
      Payables 72 130 360 130 360 89 888 89 888 
      Total Financial Liabilities  130 360 130 360 89 888 89 888 
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NOTE 77. FINANCIAL INSTRUMENTS - TERRITORIAL - CONTINUED 
The following tables set out the Directorate’s maturity analysis for financial assets and liabilities as well as the 
exposure to interest rates, including the weighted average interest rates by maturity period as at 30 June 2016 
and 30 June 2015.  All financial assets and liabilities which are non-interest bearing will mature in 1 year or 
less.  All amounts appearing in the following maturity analysis are shown on an undiscounted cash flow basis. 

30 June 2016  Weighted       
  Average Floating  Fixed Interest Maturing In: Non-  
 Note Interest Interest 1 Year  Over 1 

Year  
Over Interest  

 No. Rate  or Less to 5 Years 5 Years Bearing Total 
   $’000 $’000 $’000 $’000 $’000 $’000 
Financial Instruments         
         
Financial Assets         
         Cash and Cash Equivalents 66 - - - - - 5 651 5 651 
Investments 70 - - - - - 1 182 1 182 
Receivables a 67 - - - - - 130 360 130 360 
         Total Financial Assets   - - - - 137 193 137 193 
         
Financial Liabilities         
         Payables a 72 - - - - - 130 360 130 360 
         Total Financial Liabilities   - - - - 130 360 130 360 
         
Net Financial Assets / (Liabilities)  - - - - 6 833 6 833 

a The Receivables and Payables figures exclude accruals associated with the collection of statutory revenue and net 
GST Receivables/Payables. 

30 June 2015  Weighted       
  Average Floating  Fixed Interest Maturing In: Non-  
 Note Interest Interest 1 Year  Over 1 

Year  
Over Interest  

 No. Rate  or Less to 5 Years 5 Years Bearing Total 
   $’000 $’000 $’000 $’000 $’000 $’000 
Financial Instruments         
         
Financial Assets         
         Cash and Cash Equivalents 66 - - - - - 9 734 9 734 
Investments 70 - - - - - 1 683 1 683 
Receivables a 67 - - - - - 89 888 89 888 
         Total Financial Assets   - - - - 101 305 101 305 
         
Financial Liabilities         
         Payables a 72 - - - - - 89 888 89 888 
         Total Financial Liabilities   - - - - 89 888 89 888 
         
Net Financial Assets / (Liabilities)  - - - - 11 417 11 417 

a The Receivables and Payables figures exclude accruals associated with the collection of statutory revenue and net 
GST Receivables/Payables. 
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NOTE 77. FINANCIAL INSTRUMENTS - TERRITORIAL - CONTINUED 
 Note 2016 2015 
 No. $’000 $’000 
Carrying Amount of Each Class of Financial Asset and Financial Liability    
    Financial Assets a    
    Loans and Receivables at Amortised Cost  67 130 360 89 888 
    
Financial Liabilities     
    Financial Liabilities Measured at Amortised Cost a 72 130 360 89 888 
    
Carrying Amount of Each Category of Financial Asset    
    Financial    
    Financial Assets at Fair Value through Profit and Loss 70 1 182 1 683 
    
Gains/(Losses) on Each Class of Financial Asset    
    Gains/(Losses) on Financial Assets    
    Financial Assets at Fair Value through Profit and Loss 57 (501) 38 

a The Loans and Receivables and Financial Liabilities Measured at Amortised Cost figures exclude accruals associated with the collection 
of statutory revenue and net GST Receivables/Payables. 

 

NOTE 78. COMMITMENTS - TERRITORIAL 
Other Commitments 

The Directorate’s territorial other commitments relate to grants to the Canberra Thoroughbred, Harness and 
Greyhound racing codes.  An agreement was signed with the racing codes in December 2013. 

Payable:   
- within one year  8 267 8 226 
- later than one year but not later than five years 1 - 8 428 
Total Other Commitments 8 267 16 654 

1 The current Memorandum of Understanding (MOU), signed in 2013, expires on 30 June 2017 (payments made under the MOU are 
usually made early in the financial year to which they relate). 

 

NOTE 79. CONTINGENT LIABILITIES AND CONTINGENT ASSETS - TERRITORIAL 
Contingent Liabilities 

The Directorate’s territorial contingent liabilities largely result from claims for damages/costs related to 
outstanding objections associated with payroll tax and duties and matters being settled by the 
ACT Government Solicitor’s Office. 

   
Claims of Damages/Costs 4 560 4 517 
   Total Contingent Liabilities 4 560 4 517 

Contingent Assets 

The Directorate has no territorial contingent assets. 
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NOTE 80. CASH FLOW RECONCILIATION - TERRITORIAL 
  2016 2015 
  $’000 $’000 
    
(a) Reconciliation of Cash and Cash Equivalents at the End of the Reporting Period 

     in the Cash Flow Statement on Behalf of the Territory to the Equivalent Items 
     in the Statement of Assets and Liabilities on Behalf of the Territory 

  

    
Total Cash Disclosed on the Statement of Assets and Liabilities on Behalf 
     of the Territory 

5 651 9 734 

    
Cash at the End of the Reporting as Recorded in the Cash Flow Statement on Behalf 
     of the Territory 

5 651 9 734 

    
(b) Reconciliation of Operating Surplus/(Deficit) to Net Cash Inflows/(Outflows) 

     from Operating Activities 
  

    
Operating Surplus/(Deficit) (5 592) 232 
    
Add/(Less) Non-Cash Items   
Transfer of Land to Cost of Land Sold - 38 312 
Asset Accruals - (10 569) 
Loss on Investment in Canberra Business Development Fund (CBDF) 501 - 
Cash Transferred in due to Administrative Arrangements (AAs) - (37 303) 
    
Add/(Less) Items Classified as Investing or Financing   
Net Proceeds from Sale of Land (158) - 
    
    Cash Before Changes in Operating Assets and Liabilities (5 249) (9 328) 
    
Changes in Operating Assets and Liabilities   
    (Increase)/Decrease in Receivables (115 990) (198 104) 
(Increase)/Decrease in Other Assets (42) (358) 
(Increase)/Decrease in Inventories 219 (657) 
Increase/(Decrease) in Payables 116 979 209 634 
Increase/(Decrease) in Other Liabilities 368 1 243 
Increase/(Decrease) in Other Provisions 1 070 866 
    Net Changes in Operating Assets and Liabilities 2 604 12 624 
    
Net Cash Inflows/(Outflows) from Operating Activities (2 645) 3 296 

 

NOTE 81. EVENTS OCCURING AFTER BALANCE DATE - TERRITORIAL 
There were no events occurring after the balance date, which would affect the financial statements as at 
30 June 2016, or in future reporting periods. 
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NOTE 82. BUDGETARY REPORTING - EXPLANATIONS OF MAJOR VARIANCES BETWEEN 
ACTUAL AMOUNTS AND ORIGINAL BUDGET AMOUNTS - TERRITORIAL 

The following are brief explanations of major line item variances between budget estimates and actual 
outcomes.  Variances are considered to be major variances if both of the following criteria are met; 

 The line item is a significant line item:  the line item actual amount accounts for more than 10% of the 
relevant associated category (Income, Expenses and Equity totals) or sub-element (e.g. Current Liabilities 
and Receipts from Operating Activities totals) of the financial statements; and 

 The variances (original budget to actual) are greater than plus (+) or minus (-) 10% of the budget for the 
financial statement line item. 

Original Budget refers to the amounts presented to the Legislative Assembly in the original budgeted financial 
statements in respect of the reporting period (2015-16 Budget Statements).  These amounts have not been 
adjusted to reflect supplementary appropriation or appropriation instruments. 

  Original   
 Actual Budget    
 2015-16 2015-16 Variance Variance 
 $’000 $’000 $’000 % 
     
Statement of Income and Expenses on Behalf of the Territory Line Items   
     There are no significant variances between actual and original budget amounts in the Statement of Income and 

Expenses on Behalf of the Territory. 
     
     
Statement of Assets and Liabilities on Behalf of the Territory Line Items  
     
Assets  

Receivables  368 745 195 743 173 002 88% 
This increase is largely due to updates to end of financial year accruals for taxes, fees and fines.   
 
The higher taxes are largely due to additional home buyers accessing the deferred residential conveyance duty 
scheme.   

     
Property, Plant and Equipment 397 395 604 676 (207 281) -34% 

The decrease is largely due to the expected Land Rent block purchases forecast in the 2015-16 Budget not occuring. 
     
Liabilities  

Payables  382 272 207 130 175 142 85% 
The increase is largely due to increases in receivables, as all funds expected to be received are on-passed to the 
Territory Banking Account (TBA). 

     
     
Statement of Changes in Equity on Behalf of the Territory   

Variations in this statement are covered in the notes above. 
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NOTE 82. BUDGETARY REPORTING - EXPLANATIONS OF MAJOR VARIANCES BETWEEN 
ACTUAL AMOUNTS AND ORIGINAL BUDGET AMOUNTS - TERRITORIAL - 
CONTINUED 

  Original   
 Actual Budget   
 2015-16 2015-16 Variance Variance 
 $’000 $’000 $’000 % 
     
Cash Flow Statement on Behalf of the Territory Line Items  
     
Cash Flows from Investing Activities     
     
Receipts     

Proceeds from Sale of Land  60 280 - 60 280 100% 
This increase reflects proceeds from the sale of Land Rent blocks to eligible lessees.  The sale of Land Rent blocks were 
not budgeted for prior to the 2016-17 Budget. 

     
Payments     

Purchase of Property, Plant and Equipment 67 781 87 000 (19 219) -22% 
This decrease represents a lower than expected purchase of Land Rent blocks from the LDA during the year due to a 
lower than expected entry of land renters into the Land Rent scheme. 

     
Cash Flows from Financing Activities      
     
Receipts     

Capital Injections from Government 66 272 87 000 (20 728) -24% 
This decrease is driven by a lower than estimated entry of land renters into the Land Rent scheme, resulting in fewer 
Land Rent block purchases being made from the LDA. 

     
Payments     

Capital Distributions to Government 60 210 - 60 210 100% 
This increase is due to the transfer of proceeds associated with the sale of Land Rent blocks to the TBA.  The sale of 
Land Rent blocks were not budgeted for prior to the 2016-17 Budget. 

 



242    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  243

 

Statement of Performance 

For the Year Ended 

30 June 2016 

 

Chief Minister, Treasury and Economic 

Development Directorate 

 



244    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



244    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  245



246    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



246    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  247



248    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16

CH
IE

F 
M

IN
IS

TE
R,

 T
RE

AS
U

RY
 A

N
D 

EC
O

N
O

M
IC

 D
EV

EL
O

PM
EN

T 
DI

RE
CT

O
RA

TE
 

ST
AT

EM
EN

T 
O

F 
PE

RF
O

RM
AN

CE
 F

O
R 

TH
E 

YE
AR

 E
N

DI
N

G
 3

0 
JU

N
E 

20
16

 

 O
ut

pu
t C

la
ss

 1
: 

GO
VE

RN
M

EN
T 

ST
RA

TE
GY

 
O

ut
pu

t 1
.1

: 
Go

ve
rn

m
en

t P
ol

ic
y 

an
d 

Re
fo

rm
 

De
sc

rip
tio

n:
 

Go
ve

rn
m

en
t P

ol
ic

y 
an

d 
Re

fo
rm

 w
ill

: 
 

pr
ov

id
e 

on
go

in
g 

ad
vi

ce
 to

 th
e 

Ch
ie

f M
in

ist
er

 a
nd

 th
e 

Go
ve

rn
m

en
t i

n 
re

la
tio

n 
to

 w
ho

le
 o

f g
ov

er
nm

en
t p

ol
ic

y 
de

ve
lo

pm
en

t a
nd

 p
ri

or
iti

es
, a

nd
 

th
e 

im
pl

em
en

ta
tio

n 
of

 k
ey

 G
ov

er
nm

en
t d

ec
isi

on
s;

  
 

su
pp

or
t t

he
 H

ea
d 

of
 S

er
vi

ce
 a

s t
he

 C
ha

ir 
of

 th
e 

St
ra

te
gi

c 
Bo

ar
d 

an
d 

pr
ov

id
e 

se
cr

et
ar

ia
t s

er
vi

ce
s t

o 
th

e 
Bo

ar
d;

  
 

le
ad

, c
oo

rd
in

at
e 

an
d 

m
on

ito
r p

ol
ic

y 
an

d 
pr

oj
ec

t i
ni

tia
tiv

es
 to

 p
ro

m
ot

e 
ac

ro
ss

 g
ov

er
nm

en
t o

ut
co

m
es

 a
nd

 d
el

iv
er

y 
– 

in
cl

ud
in

g 
th

e 
sm

ar
t p

ar
ki

ng
 

tr
ia

l a
nd

 iC
on

ne
ct

 in
iti

at
iv

e;
  

 
le

ad
 a

nd
 c

oo
rd

in
at

e 
th

e 
Go

ve
rn

m
en

t’s
 p

ar
tic

ip
at

io
n 

in
 t

he
 C

O
AG

 r
ef

or
m

 a
ge

nd
a 

an
d 

th
e 

Co
un

ci
l o

f 
Au

st
ra

lia
n 

Fe
de

ra
tio

n 
(C

AF
), 

an
d 

its
 

en
ga

ge
m

en
t w

ith
 re

gi
on

al
 le

ad
er

s a
nd

 lo
ca

l g
ov

er
nm

en
ts

, i
nc

lu
di

ng
 th

ro
ug

h 
th

e 
Ca

nb
er

ra
 R

eg
io

n 
Jo

in
t O

rg
an

isa
tio

n 
(C

BR
JO

); 
 

 
pr

ov
id

e 
ad

vi
ce

 a
nd

 su
pp

or
t t

o 
Ca

bi
ne

t a
nd

 th
e 

M
an

ag
er

 o
f G

ov
er

nm
en

t B
us

in
es

s i
n 

th
e 

Le
gi

sla
tiv

e 
As

se
m

bl
y;

 a
nd

  
 

pr
ov

id
e 

ac
ro

ss
 g

ov
er

nm
en

t a
dv

ic
e 

an
d 

co
or

di
na

tio
n 

on
 IC

T 
iss

ue
s a

nd
 im

pl
em

en
t k

ey
 in

iti
at

iv
es

. 
 

 
O

rig
in

al
 T

ar
ge

t 
20

15
-1

6 
Ac

tu
al

 R
es

ul
t 

20
15

-1
6 

%
 V

ar
ia

nc
e 

fr
om

 O
rig

in
al

 
Ta

rg
et

 2
01

5-
16

 

Ex
pl

an
at

io
n 

of
 M

at
er

ia
l V

ar
ia

nc
es

 (+
/-

 5
%

) 

TO
TA

L 
CO

ST
 ($

’0
00

) 
$1

5,
97

8 
$1

1,
62

2 
(2

7%
) 

Th
e 

va
ria

nc
e 

is 
m

ai
nl

y 
du

e 
to

 th
e 

ca
pi

ta
lis

at
io

n 
of

 
ex

pe
ns

es
 a

ss
oc

ia
te

d 
w

ith
 iC

on
ne

ct
 a

nd
 D

ig
ita

l 
Di

vi
de

nd
 In

ve
st

m
en

t S
tr

at
eg

y 
an

d 
Tr

an
sf

or
m

at
io

na
l 

Se
rv

ic
e 

De
liv

er
y 

pr
oj

ec
ts

 a
nd

 th
e 

de
fe

rr
al

 o
f 

ex
pe

nd
itu

re
 fr

om
 2

01
5-

16
 to

 2
01

6-
17

 re
la

tin
g 

to
 th

e 
Di

gi
ta

l D
iv

id
en

d 
pr

oj
ec

ts
.  

Th
is 

is 
pa

rt
ia

lly
 o

ffs
et

 b
y 

th
e 

tr
an

sf
er

 o
f T

er
rit

or
y 

Re
co

rd
s O

ffi
ce

 fr
om

 O
ut

pu
t 

6.
1:

 S
ha

re
d 

Se
rv

ic
es

 H
um

an
 R

es
ou

rc
es

. 

GO
VE

RN
M

EN
T 

PA
YM

EN
T 

FO
R 

O
U

TP
U

TS
 ($

’0
00

) 
$1

5,
87

2 
$9

,1
65

 
(4

2%
) 

Th
e 

va
ria

nc
e 

is 
m

ai
nl

y 
du

e 
to

 th
e 

tr
an

sf
er

 o
f f

un
di

ng
 

fo
r i

Co
nn

ec
t a

nd
 D

ig
ita

l D
iv

id
en

d 
In

ve
st

m
en

t 
St

ra
te

gy
 a

nd
 T

ra
ns

fo
rm

at
io

na
l S

er
vi

ce
 D

el
iv

er
y 

pr
oj

ec
ts

 fr
om

 G
ov

er
nm

en
t P

ay
m

en
t f

or
 O

ut
pu

t t
o 

Ca
pi

ta
l I

nj
ec

tio
n 

an
d 

th
e 

ro
llo

ve
rs

 o
f f

un
di

ng
 fo

r t
he

 
Di

gi
ta

l D
iv

id
en

d 
pr

oj
ec

ts
 fr

om
 2

01
5-

16
 to

 2
01

6-
17

.  
Th

is 
is 

pa
rt

ia
lly

 o
ffs

et
 b

y 
th

e 
tr

an
sf

er
 o

f t
he

 T
er

rit
or

y 
Re

co
rd

s O
ffi

ce
 fr

om
 O

ut
pu

t 6
.1

: S
ha

re
d 

Se
rv

ic
es

 
Hu

m
an

 R
es

ou
rc

es
. 



248    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  249

CH
IE

F 
M

IN
IS

TE
R,

 T
RE

AS
U

RY
 A

N
D 

EC
O

N
O

M
IC

 D
EV

EL
O

PM
EN

T 
DI

RE
CT

O
RA

TE
 

ST
AT

EM
EN

T 
O

F 
PE

RF
O

RM
AN

CE
 F

O
R 

TH
E 

YE
AR

 E
N

DI
N

G
 3

0 
JU

N
E 

20
16

 

 
O

rig
in

al
 T

ar
ge

t 
20

15
-1

6 
Ac

tu
al

 R
es

ul
t 

20
15

-1
6 

%
 V

ar
ia

nc
e 

fr
om

 O
rig

in
al

 
Ta

rg
et

 2
01

5-
16

 

Ex
pl

an
at

io
n 

of
 M

at
er

ia
l V

ar
ia

nc
es

 (+
/-

 5
%

) 

Ac
co

un
ta

bi
lit

y 
In

di
ca

to
r 

 
 

 
 

a.
 W

ho
le

 o
f g

ov
er

nm
en

t p
ol

ic
y 

an
d 

pr
oj

ec
t i

ni
tia

tiv
es

 
3 

2 
(3

3%
) 

Th
e 

Ac
tiv

ity
 B

as
ed

 W
or

k 
(A

BW
) P

ilo
t w

as
 re

-s
co

pe
d 

to
 L

ev
el

 4
, N

ar
a 

Ce
nt

re
 o

nl
y,

 w
ith

 L
ev

el
 5

, N
ar

a 
Ce

nt
re

 to
 b

e 
re

m
od

el
le

d 
la

te
r i

n 
20

16
.  

Re
m

od
el

lin
g 

of
 th

e 
of

fic
e 

fit
-o

ut
 o

f L
ev

el
 4

 N
ar

a 
Ce

nt
re

 in
to

 a
n 

AB
W

 e
nv

iro
nm

en
t w

as
 c

om
pl

et
ed

 in
 

De
ce

m
be

r 2
01

5.
  A

n 
Ev

al
ua

tio
n 

re
po

rt
 w

as
 

co
m

pl
et

ed
 o

n 
14

 Ju
ne

 2
01

6.
 

b.
 R

eg
io

na
l p

ar
tn

er
sh

ip
s a

nd
 p

ar
tic

ip
at

io
n 

2 
2 

0%
 

 

c.
 S

up
po

rt
 fo

r C
O

AG
 a

nd
 C

AF
 m

ee
tin

gs
 

4 
4 

0%
 

 

d.
 G

ov
er

nm
en

t P
ro

gr
es

s R
ep

or
t 

Ju
ne

 2
01

6 
Ju

ne
 2

01
6 

0%
 

 

e.
 C

ab
in

et
 a

nd
 S

tr
at

eg
ic

 B
oa

rd
 S

up
po

rt
 

2 
2 

0%
 

 

f. 
Re

gu
la

to
ry

 a
nd

 p
ro

ce
ss

 re
fo

rm
 in

iti
at

iv
es

 
3 

3 
0%

 
 

g.
 i

Co
nn

ec
t I

ni
tia

tiv
e 

6 
0 

(1
00

%
) 

Th
e 

ta
rg

et
 w

as
 n

ot
 m

et
 d

ue
 to

 c
ha

lle
ng

es
 w

ith
 

pl
at

fo
rm

 c
on

fig
ur

at
io

n,
 te

ch
ni

ca
l c

ha
lle

ng
es

 re
la

tin
g 

to
 th

e 
in

te
gr

at
io

n 
of

 se
rv

ic
es

 w
ith

 o
ur

 b
ro

ad
er

 c
or

e 
sy

st
em

s,
 a

nd
 n

av
ig

at
io

n 
of

 T
er

rit
or

y 
Pr

iv
ac

y 
Pr

in
ci

pl
es

 c
au

sin
g 

de
la

ys
.  

Th
es

e 
iss

ue
s a

re
 b

ei
ng

 
sy

st
em

at
ic

al
ly

 w
or

ke
d 

th
ro

ug
h.

 

h.
 G

ov
er

nm
en

t T
ra

ns
po

rt
 R

ef
or

m
 S

ta
te

m
en

t 
1 

1 
0%

 
 

 Th
e 

ab
ov

e 
St

at
em

en
t o

f P
er

fo
rm

an
ce

 sh
ou

ld
 b

e 
re

ad
 in

 c
on

ju
nc

tio
n 

w
ith

 th
e 

ac
co

m
pa

ny
in

g 
no

te
s.

 
 N

ot
es

 
a.

 
Th

is 
ac

co
un

ta
bi

lit
y 

in
di

ca
to

r i
nc

or
po

ra
te

s k
ey

 g
ov

er
nm

en
t p

ol
ic

y 
an

d 
pr

oj
ec

t i
ni

tia
tiv

es
 to

 b
e 

de
liv

er
ed

 b
y 

th
e 

Di
re

ct
or

at
e 

du
rin

g 
th

e 
ye

ar
.  

Po
lic

y 
an

d 
pr

oj
ec

t 
in

iti
at

iv
es

 in
cl

ud
ed

:  
1.

 C
re

at
io

n 
of

 a
 R

ep
or

ta
bl

e 
Co

nd
uc

t S
ch

em
e.

  T
he

 S
ch

em
e 

pr
ov

id
es

 a
 fr

am
ew

or
k 

fo
r t

he
 re

po
rt

in
g 

of
 c

hi
ld

 a
bu

se
 a

lle
ga

tio
ns

.  
 T

he
 R

ep
or

ta
bl

e 
Co

nd
uc

t a
nd

 
In

fo
rm

at
io

n 
Sh

ar
in

g 
Am

en
dm

en
t B

ill
 2

01
6 

w
as

 p
ro

vi
de

d 
to

 th
e 

Ch
ie

f M
in

ist
er

 in
 M

ay
 2

01
6.

 
2.

 E
le

ct
ro

ni
c 

Do
cu

m
en

t R
ec

or
d 

M
an

ag
em

en
t S

ys
te

m
 (E

DR
M

S)
 fo

r C
ab

in
et

.  
Th

e 
sy

st
em

 p
ro

vi
de

s a
 d

ed
ic

at
ed

 fr
am

ew
or

k 
fo

r t
he

 c
irc

ul
at

io
n 

of
 C

ab
in

et
 d

oc
um

en
ts

 
am

on
gs

t A
CT

 G
ov

er
nm

en
t a

ge
nc

ie
s t

hr
ou

gh
 a

n 
ED

RM
S.

  T
he

 sy
st

em
 w

as
 im

pl
em

en
te

d 
in

 O
ct

ob
er

 2
01

5.
 



250    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16

CH
IE

F 
M

IN
IS

TE
R,

 T
RE

AS
U

RY
 A

N
D 

EC
O

N
O

M
IC

 D
EV

EL
O

PM
EN

T 
DI

RE
CT

O
RA

TE
 

ST
AT

EM
EN

T 
O

F 
PE

RF
O

RM
AN

CE
 F

O
R 

TH
E 

YE
AR

 E
N

DI
N

G
 3

0 
JU

N
E 

20
16

 

3.
 A

ct
iv

ity
 B

as
ed

 W
or

k 
(A

BW
) P

ilo
t. 

 A
BW

 re
fe

rs
 to

 fl
ex

ib
le

 w
or

ki
ng

 a
rr

an
ge

m
en

ts
 w

ith
in

 a
n 

of
fic

e 
en

vi
ro

nm
en

t. 
 T

he
 P

ilo
t, 

to
 d

em
on

st
ra

te
 th

at
 A

BW
 c

ou
ld

 d
el

iv
er

 
sa

vi
ng

s b
y 

re
du

ci
ng

 th
e 

am
ou

nt
 o

f l
ea

se
d 

of
fic

e 
sp

ac
e 

re
qu

ire
d 

by
 g

ov
er

nm
en

t, 
w

hi
lst

 d
el

iv
er

in
g 

po
sit

iv
e 

or
ga

ni
sa

tio
na

l c
ul

tu
ra

l c
ha

ng
e,

 w
as

 c
om

m
en

ce
d.

 

b.
 

Th
is 

ac
co

un
ta

bi
lit

y 
in

di
ca

to
r r

ef
le

ct
s t

he
 p

ar
tic

ip
at

io
n 

in
 tw

o 
ke

y 
pa

rt
ne

rs
hi

ps
 –

 im
pl

em
en

ta
tio

n 
of

 in
iti

at
iv

es
 u

nd
er

 a
 m

em
or

an
du

m
 o

f u
nd

er
st

an
di

ng
 w

ith
 th

e 
N

SW
 

Go
ve

rn
m

en
t o

n 
re

gi
on

al
 c

oo
pe

ra
tio

n 
(1

 p
ro

je
ct

) a
nd

 m
ee

tin
gs

 w
ith

 re
gi

on
al

 c
ou

nc
ils

 th
ro

ug
h 

th
e 

Ca
nb

er
ra

 R
eg

io
n 

Jo
in

t O
rg

an
isa

tio
n 

(1
 p

ro
je

ct
). 

c.
 

Th
is 

ac
co

un
ta

bi
lit

y 
in

di
ca

to
r c

ov
er

s b
rie

fin
g 

an
d 

su
pp

or
t t

o 
th

e 
Ch

ie
f M

in
ist

er
 fo

r m
ee

tin
gs

 o
f t

he
 C

ou
nc

il 
of

 A
us

tr
al

ia
n 

Go
ve

rn
m

en
ts

 (C
O

AG
) a

nd
 th

e 
Co

un
ci

l f
or

 th
e 

Au
st

ra
lia

n 
Fe

de
ra

tio
n 

(C
AF

). 
 M

ee
tin

gs
 o

f C
O

AG
 w

er
e 

he
ld

 o
n 

11
 D

ec
em

be
r 2

01
5 

an
d 

1 
Ap

ril
 2

01
6.

  M
ee

tin
gs

 o
f C

AF
 w

er
e 

he
ld

 o
n 

11
 D

ec
em

be
r 2

01
5 

an
d 

31
 M

ar
ch

 2
01

6.
 

d.
 

Th
is 

ac
co

un
ta

bi
lit

y 
in

di
ca

to
r r

el
at

es
 to

 th
e 

Go
ve

rn
m

en
t P

ro
gr

es
s R

ep
or

t o
n 

lo
ng

er
 te

rm
 s

tr
at

eg
ic

 p
ol

ic
y.

  T
he

 re
po

rt
 w

as
 re

ce
iv

ed
 in

 th
e 

Ch
ie

f M
in

ist
er

’s
 O

ffi
ce

 o
n 

27
 Ju

ne
 2

01
6.

 

e.
 

Th
is 

ac
co

un
ta

bi
lit

y 
in

di
ca

to
r c

ov
er

s t
he

 a
nn

ua
l c

yc
le

 o
f s

ec
re

ta
ria

t s
up

po
rt

, i
nc

lu
di

ng
 p

re
pa

ra
tio

n 
an

d 
ci

rc
ul

at
io

n 
of

 su
bm

iss
io

ns
 a

nd
 p

ap
er

s,
 to

 C
ab

in
et

 a
nd

 to
 th

e 
AC

T 
Pu

bl
ic

 S
er

vi
ce

 S
tr

at
eg

ic
 B

oa
rd

. 

f. 
Th

is 
ac

co
un

ta
bi

lit
y 

in
di

ca
to

r c
ov

er
s p

ol
ic

y 
an

d 
pr

oj
ec

t i
ni

tia
tiv

es
 ta

rg
et

ed
 a

t i
m

pr
ov

in
g 

th
e 

ef
fe

ct
iv

en
es

s a
nd

 e
ffi

ci
en

cy
 o

f r
eg

ul
at

io
n 

an
d 

pr
oc

es
se

s t
o 

st
re

ng
th

en
 th

e 
de

liv
er

y 
of

 G
ov

er
nm

en
t p

rio
rit

ie
s. 

 P
ol

ic
y 

an
d 

pr
oj

ec
t i

ni
tia

tiv
es

 c
on

sis
te

d 
of

:  
1.

 O
pe

ra
tio

n 
of

 th
e 

Re
gu

la
to

ry
 R

ef
or

m
 P

an
el

 –
 m

ee
tin

gs
 w

er
e 

he
ld

 o
n 

18
 A

ug
us

t 2
01

5 
an

d 
17

 M
ar

ch
 2

01
6.

 
2.

 C
o-

or
di

na
tio

n 
of

 B
ill

s f
or

 R
ed

 T
ap

e 
Re

du
ct

io
n.

  T
he

 R
ed

 T
ap

e 
Le

gi
sla

tio
n 

Am
en

dm
en

t B
ill

 2
01

5 
w

as
 n

ot
ifi

ed
 o

n 
30

 S
ep

te
m

be
r 2

01
5.

  T
he

 R
ed

 T
ap

e 
Le

gi
sla

tio
n 

Am
en

dm
en

t B
ill

 2
01

6 
w

as
 n

ot
ifi

ed
 o

n 
13

 A
pr

il 
20

16
. 

3.
 T

ax
i I

nn
ov

at
io

n 
Re

vi
ew

.  
Th

e 
Ro

ad
 T

ra
ns

po
rt

 (P
ub

lic
 P

as
se

ng
er

 S
er

vi
ce

s)
 (T

ax
i I

nd
us

tr
y 

In
no

va
tio

n)
 A

m
en

dm
en

t A
ct

 2
01

5 
w

as
 n

ot
ifi

ed
 o

n 
24

 N
ov

em
be

r 2
01

5.
  N

ew
 

re
gu

la
tio

ns
 re

qu
ire

d 
as

 p
ar

t o
f t

he
 T

ax
i I

nd
us

tr
y 

In
no

va
tio

n 
Re

vi
ew

 w
er

e 
de

ve
lo

pe
d 

in
 2

01
5-

16
 in

 c
on

su
lta

tio
n 

w
ith

 k
ey

 st
ak

eh
ol

de
rs

.  
Th

e 
Ro

ad
 T

ra
ns

po
rt

 (P
ub

lic
 

Pa
ss

en
ge

r S
er

vi
ce

s)
 (T

ra
ns

iti
on

al
 P

ro
vi

sio
ns

) R
eg

ul
at

io
n 

20
16

, w
hi

ch
 w

as
 n

ot
ifi

ed
 o

n 
19

 M
ay

 2
01

6,
 p

ro
vi

de
s f

or
 tr

an
sit

io
na

l p
ro

vi
sio

ns
 u

nt
il 

2 
Au

gu
st

 2
01

6.
  A

m
en

de
d 

re
gu

la
tio

ns
 w

as
 n

ot
ifi

ed
 in

 A
ug

us
t 2

01
6.

 

g.
 

Th
is 

ac
co

un
ta

bi
lit

y 
in

di
ca

to
r c

ov
er

s t
he

 n
um

be
r o

f s
er

vi
ce

s i
nt

eg
ra

te
d 

w
ith

 th
e 

iC
on

ne
ct

 p
la

tf
or

m
 a

nd
 re

le
as

ed
 o

nl
in

e 
to

 th
e 

pu
bl

ic
. 

h.
 

Th
is 

ac
co

un
ta

bi
lit

y 
in

di
ca

to
r c

ov
er

s t
he

 d
ev

el
op

m
en

t o
f r

ef
or

m
s t

o 
en

ha
nc

e 
th

e 
pu

bl
ic

 tr
an

sp
or

t n
et

w
or

k.
  T

he
 P

ub
lic

 T
ra

ns
po

rt
 Im

pr
ov

em
en

t P
la

n 
an

d 
Go

ve
rn

m
en

t 
Re

sp
on

se
 to

 th
e 

M
RC

ag
ne

y 
re

po
rt

 w
er

e 
pu

bl
ic

al
ly

 re
le

as
ed

 o
n 

27
 O

ct
ob

er
 2

01
5.

  T
ra

ns
po

rt
 C

an
be

rr
a 

co
m

m
en

ce
d 

op
er

at
io

n 
on

 1
 Ju

ly
 2

01
6 

w
ith

 a
 G

ov
er

nm
en

t 
en

do
rs

ed
 st

ra
te

gi
c 

di
re

ct
io

n 
an

d 
pe

rf
or

m
an

ce
 g

ov
er

na
nc

e 
fr

am
ew

or
k.

 

Th
e 

ab
ov

e 
Ac

co
un

ta
bi

lit
y 

In
di

ca
to

rs
 w

er
e 

ex
am

in
ed

 b
y 

th
e 

AC
T 

Au
di

t O
ffi

ce
 in

 a
cc

or
da

nc
e 

w
ith

 th
e 

Fi
na

nc
ia

l M
an

ag
em

en
t A

ct
 1

99
6.

 
Th

e 
To

ta
l C

os
t a

nd
 G

ov
er

nm
en

t P
ay

m
en

t f
or

 O
ut

pu
ts

 m
ea

su
re

s w
er

e 
no

t e
xa

m
in

ed
 b

y 
th

e 
AC

T 
Au

di
t O

ffi
ce

 in
 a

cc
or

da
nc

e 
w

ith
 th

e 
Fi

na
nc

ia
l M

an
ag

em
en

t (
St

at
em

en
t o

f 
Pe

rfo
rm

an
ce

 S
cr

ut
in

y)
 G

ui
de

lin
es

 2
01

6.
 



250    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  251



252    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



252    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  253



254    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



254    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  255



256    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



256    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  257



258    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



258    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  259



260    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



260    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  261



262    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



262    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  263



264    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



264    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  265



266    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



266    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  267



268    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



268    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  269



270    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



270    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  271



272    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



272    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  273



274    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



274    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  275



276    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



276    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  277



278    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



278    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  279



280    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



280    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  281



282    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



282    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  283



284    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



284    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  285



286    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



286    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  287



288    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



288    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  289



290    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



290    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  291



292    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



292    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  293



294    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



294    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  295



296    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



296    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  297



298    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



298    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  299



300    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16



300    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16 Volume 2.1  301



302    Chief Minister, Treasury and Economic Development Directorate: Annual Report 2015-16


